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From Global Stability to Persistent Uncertainty
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WHY PRECIOUS METALS ARE REGAINING STRATEGIC RELEVANCE s

From yield optimisation to balance-sheet insurance

EROSION OF MONETARY Gold vs Real Interest Rates
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Note: TIPS yield refers to the real yield earned on Treasury Inflation-Protected
Securities (TIPS) issued by the US government



WHO IS BUYING GOLD TODAY

Signals from the Most Conservative Investors

GENTRAL BANKS AS CONSISTENT
NET BUYERS

Official sector demand has
remained structurally positive since
2010, accelerating post-2018 and
post-2022

DIVERSIFICATION AWAY FROM
RESERVE CURRENCIES

Incremental reserves are
increasingly allocated to gold vs.
USD/EUR assets, reflecting currency
concentration risk

GOLD AS A SANCTION-PROOF,
POLITICALLY NEUTRAL ASSET

Gold carries no counterparty risk
and remains outside the control of
any single sovereign or payment
system
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PRECIOUS METALS ARE NOT A SINGLE ASSET CLASS

Different Metals, Different Drivers
Year-end Precious Metal Prices, (2010=100)
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Silver's Next Leg Is About the Cycle, Not Valuation

A BY-PRODUCT Gold:Silver Ratio, x
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WHAT TO WATCH OVER THE NEXT 5-10 YEARS

Drivers That Will Shape Value - Structural forces, not cyclical moods, will determine
outcomes

CENTRAL-BANK GoLb PoLicy

= Persistent official buying signals a long-term shift in reserve
preferences

= Gold’s role is evolving from inflation hedge to geopolitical
insurance

* Reduced sensitivity to price cycles; higher sensitivity to regime risk

CuLTURAL SHIFTS IN WEALTH STORAGE

= Younger cohorts prioritise portability, liquidity, and transparency

= Emotional ownership persists—but migrates away from balance-
sheet logic

= Wealth storage increasingly favours state-neutral, fungible assets

SILVER DEMAND IS STRUCTURAL + GYCLICAL

= Energy transition towards cleaner fuels will drive silver demand —
solar PV cells, Evs, etc.

= Silver supply is constrained; often a by-product of base metals
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Structure Matters More Than Timing

PHYSICAL VS FINANCIAL EXPOSURE

= Physical gold/silver: tangibility, no counterparty—but illiquid,
storage-heavy

= Financial gold/silver (ETFs, sovereign bonds): liquid, scalable,
transparent

= Mining equities: leveraged exposure, but equity and
operational risks

STRUCTURE DEFINES OUTCOMES

= Liquidity varies sharply across instruments

= Tax treatment differs materially (holding period, capital
gains)

= Storage, insurance, and custody costs quietly erode returns

= Counterparty risk exists in paper forms—but can be
mitigated

PORTFOLIO FIT

= Gold works best as a strategic hedge, not a trading asset
whereas silver works best as a satellite bet

= Tactical trades add noise; disciplined allocation adds
resilience
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GOLD REDUCES PORTFOLIO RISK; SILVER AMPLIFIES IT
y

EQUITIES VOLATILE, GOLD STABILIZES AND SILVER IS RS VOLATILE

= Equities dominate in risk-on periods, with high volatility and beta translating into superior long-term
returns

* Gold protects in risk-off periods, showing low volatility and near-zero or negative beta and correlation
when equities correct

= Silver outperforms mainly in risk-on phases, but its high volatility and positive equity linkage limit its
effectiveness as a defensive hedge

AVERAGE ANNUAL STANDARD DEVIATION, % BETA, X CORRELATION, X
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EQUITIES OUTPERFORMED ~60% OF THE TIMES

Institutional Equities

Nifty50:Gold ratio is below mean, indicating equities are likely to outperform

5-year Rolling Returns: Gold vs Nifty50, % Nifty50: Gold, x
50
6.1
40
30
20

10 .f‘\‘ ‘ : ’ | i
:‘.’ ; ‘ -. .' '.
-' ; ' : 2.0

- WAp N 1.9 2.1
. / \ "

(10)

g8 038838 w2l R

22999 %L & T oRLYoLNN WONRROSNOMORROZTNMDONRO TN ®I

€S 9 > E & >G5 0§ § o8 £ o » E NN 5000000505555 NgNNAN

fws 2 s~ 23S 0nws S angs 8 22220 QR0 VNNAANARINQRR
===GOLD ===NIFTY 50 ——Nifty50:Gold =——Median



ANANDRATHI

EQUITIES DRIVE LONG-TERM RETURNS, GOLD PROVIDES
DIVERSIFICATION, AND SILVER REMAINS GYCLICAL

EQUITIES WIN, BUT METALS STAY RELEVANT

" Equities are the core wealth creator, delivering consistent double-digit returns over long periods and
dominating performance across most market cycles

= Gold adds stability, not growth, offering low-to-mid returns

= Silver is cyclical, not defensive, showing higher volatility and positive equity correlation, making it a tactical
risk-on asset rather than a hedge
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