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Resilient performance, Outlook remains promising...

About the stock Incorporated in 2000, Sumitomo Chemicals (SCIL) provides
solutions for insecticide, herbicides, Metal Phosphates, fungicides etc. It is an Indian
subsidiary of global chemicals major Sumitomo Chemical Company (SCC) Japan.

e QI1FY27 Product mix: Insecticides ~35%, Herbicides ~31%, PGR~6%,
Fungicides~5%. Geography wise- India — 87%, Exports- 13%.

e The company over the last few years has undertaken capex on the behalf of
SCC Japan to cater to its innovative portfolio for global launches. Latest in
this drive is recently announced plans in May 2025 and in January 2026
which cumulatively account for ~ X225 crore.

Q1FY27 performance: sdils trough despite multiple headwinds- Revenues
stood at X1,063 crore, flat YoY (on a high base of Q1FY26). Segment wise,
Insecticides, which contributed 35% of the revenues were flat whereas herbicides,
which contributed 31% of the revenues were down 8%. On the bright side, metal
phosphates and AND & EHD contributing 10% & 13% of the revenues were up by
26% & 19%, respectively. Geography wise, domestic revenues (84% of the
revenues) declined ~3% to X893 crore whereas exports (16% of the revenues), were
up ~26% to X170 crore. GPM came at 39.2%, up ~110 bps YoY, driven by price hikes.
EBITDA came in at X233 crore, up 6% YoY, translating to margins of 21.9%, up ~120
bps YoY. PAT for the quarter stood at X214 crore, up ~20% YoY.

Investment Rationale:

Product pipeline remains strong: The quarter was impacted due to delayed onset
of the South-West monsoon, 40% rainfall deficit till June-end, lower reservoir levels
and a ~20% decline in kharif sowing area during the early part of the season. Also
note that the company had a very strong Q1FY26 (due to early onset of monsoon
in May 2025 and the resulting inventory filing). With monsoon progress slated to
improve in the coming months, the management expects gradual recovery in
sowing activity. The company has launched 7 large products in FY26 - Lentigo,
Excalia Max, Powerpull, Advika, Envoy and Oslava, with Lentigo and Excallia Max
receiving favourable market response, exceeding the company’s internal targets.
These products are expected to generate a meaningful traction. New products such
as Topgrain and Helibax (Pyridalyl + Emamectin) remain on track for launch during
Q2FY27. It also has 3-4 parent (SCC) products in the launch pipeline.

Incremental SCC involvement provides better visibility; planned capex remains
on track: SCIL has been elevated to the same tier as Japan, the US, Brazil, and
Europe for early-stage trials of new molecules, reflecting the parent’s growing
confidence in its technical capabilities. SCC is also looking for a possible
Semiconductor chemicals foray through SCIL in India. Additionally, the X150 crore
capex at its Dahej facility to manufacture high value patented molecules for its
parent company with commercialization expected from Q2FY29 remains on track.
It had also approved investments in the Bhavnagar and Tarapur projects, catering
to parent company requirements, with commissioning targeted by Q4FY27. These
strategic investments along with growing engagement with the parent for its
global aspirations is what separates SCIL from other MNC agrochem players. It
also justifies the premium valuation.

Rating and Target Price: Maintain BUY with a TP of 3625, based on 45x EPS of
%13.9

Key Financials (X crore) FY24 FY25 FY26 z_y::er(Z‘S GF;
Net Sales 2,843.9 3,1485 3,238.3 6.7%
EBITDA 474.6 632.1 670.9 18.9%
EBITDA Margins (%) 16.7% 20.1% 20.7%

Adj. PAT 369.7 506.4 526.9 19.4%
Adj. EPS ) 7.4 10.1 10.6
EV/EBITDA 52.8x 39.5x 36.5x
P/E 68.8x 50.3x 46.9x
RoE (%) 15.1 175 15.5
RoCE (%) 20.8 23.6 22.2

BUY
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Particular

X crore
Market Capitalization 24,967
Total Debt (FY26) 2
Cash & Invests (FY26) 956
EV 25,392
52-week H/L () 665/363
Equity capital () 499.1
Face value (R) 10
 Shareholding pattern
Sep-25 Dec-25 Mar-26 Jun-26
Promoter 75.0 75.0 75.0 75.0
Fll 37 3.4 3.4 3.0
DI 8.5 8.7 9.0 9.3
Other 12.9 13.0 126 12.7
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e Lower than expected offtake of new
products

e  Adverse weather situation in domestic
and export market
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2-year CAGR

FY27E FY28E (FY26-28E)

3,556.7 4,007.2 11.2%

800.3 921.7 17.2%
22.5% 23.0%

613.6 695.8 14.9%
12.3 13.9
30.0x 25.7x
41.5x 36.6x
15.8 15.7
21.2 21.0
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Q1FY27 Earnings Highlights
Key Highlights-

Indian agrochemical sector was impacted by an adverse operating
environment in the quarter, with the delayed onset of the South-West
monsoon, 40% rainfall deficit till June-end, lower reservoir levels and a
~20% decline in kharif sowing area during the early part of the season.
Elevated channel inventories following advance purchases in March-April
and subsequent price corrections weighed on demand during the quarter.
Export performance was helped by strong growth in South America, Asia
(ex-India) and Africa, partially offset by lower sales in Japan and North
America.

Segmentally, growth in Metal Phosphides (+21% YoY) and AND & EHD
(+11% YoY) helped offset softer demand in Herbicides, Fungicides and
Plant Growth Regulators.

August remains the key month for rainfall which may drive recovery in
volumes and channel inventory clearance in Q2FY27.

New Product Pipeline

SCIL launched 7 large products in FY26 — Lentigo, Excalia Max, Powerpull,
Advika, Envoy and Oslava.

Lentigo and Excallia Max received favourable market response, exceeding
the company’s internal targets. It has 3-4 parent (SCC) products in the
launch pipeline. Products launched in the last three years now contribute
8% of domestic revenue.

Topgrain and Helibax (Pyridalyl + Emamectin) remain on track for launch
during Q2FY27, supporting future growth initiatives.

Semiconductor Chemicals Opportunity-

The ICT and mobility solutions sector is a core operational wing of SCC. It
focuses on manufacturing advanced electronic and semiconductor
materials, contributing 25% of its total revenue

Parent Company, Sumitomo Chemicals Japan has indicated plans for
commercialization of high purity semiconductor chemicals in India

Discussions with government agencies and customers are ongoing jointly
with parent company.

CAPEX Announced in January 2026 @ sa20

Capex budget: + Initial operations will commence using process know- Capax budget:
~Rs 150 crore ~Rs 10 crore

Additional Projects approved by the board of the company

* First strategic investment at the Dahej site, marking a
key step in developing Dahej as & strategic global
manufacturing hub for the parent company’s high-

potential patented iolecules * The Company has also approved a capex for

fitment to two

{one fungicide and one herbicide) at the existing

how from the parent company, with SCIL driving Tarapur facility, primarily for supply to the parent

further process optimization and cost efficiencies to
enhance competitiveness and improve project payback

campany.

Estimated matrics Estimated * This investment leverages existing Infrastructure,
Commercialization: Commercialization: enhances asset utilisation and strengthens SCIL's
Q2 FY2028-29 * This is expected to be followed up with additional Q4 FY2027-28

30

role as a strategic manufacturing hub within the
projects to enable future forward and backward

integration, the same product as well as other high-
potential patented molecules from  the parent
company’s pipeline.

parent group's global supply chain.

Payback period: Less than 5 years from start of operations

Innovate Nurture Grow www.sumichem.co.in

Source: Company, ICICI Direct Research
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CAPEX Announced in May 2025 ¢ SCl 2.0

SCIL has received board approval to set up a second plant

SCIL has received board approval to manufacture a newly
for an important SCC innovated product for global Product

launched SCC innovated molecule at its Tarapur site
requirements at existing Bhavnagar site

SCIL will undertake equipment modification and line
Project Type readiness at its Tarapur facility for this newly launched
product

Brownfield expansion at existing Bhavnagar site — second
plant for the same product within two years of first plant

In order to demonstrate SCIL's capability to manufacture in
India a newly launched SCC innovative molecule, as also to
meet the expected domestic demand of this newly
launched product

To build on the success of the first plant, which
demonstrated high utilization, world-class quality, and
strong cost competitiveness

Objective

QaFY27 (Jan-Mar 2027) Commercialization Q4FY27 (Jan-Mar 2027)

Approximately X55 crore J Investment Around %10 crore J

Target Completion & J

31 Innovate Nurture Grow www.sumichem.co.in

Source: Company, ICICI Direct Research

Exhibit 3: 2 year forward P/Eband
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Financial summary

Year end March FY25 FY26 FY27E  FY28E Year end March FY25 FY26 FY27E FY28E
Net Revenues 3,1485 3,2383 3,556.7 4,007.2 PBT & Extraordinary 680.2 7276 818.1 927.8
Cost Of Revenues 1,8589 18774 21163 2,364.2 Depreciation 66.1 66.1 74.2 85.9
Gross Profit 12896 13609 14405 16430 Afterotheradjustments
Employee Cost 264.7 273.8 249.0 280.5 (Inc) / Dec in Working Capital -18.0 -66.9 43.1 -197.8
- Taxes -1639 -163.8 -2045 -231.9
‘E;ZZLS&”"“”Q 3929 4163 3912 4408  (hers 21129 -117.4 6.0 6.0
EBITDA 632.1 670.9 800.3 921.7 Cash from Ops. 4515 4455 736.9 589.9
Other Income 120.1 146.7 98.0 98.0 Purchase of Fixed Assets -294.6 -44.2 -105.0 -165.0
EBITDA, including Ol 7522 8176 8983 10197 Others _ -97.5  -287.7 0.0 0.0
Depreciation 66.1 66.1 742 85.9 Cash from Inverstlng -392.1 -332.0 -105.0 -165.0
Proceeds from issue of shares 0.0 0.0 0.0 0.0
Net Interest Exp. 5.9 7.8 6.0 6.0 Borrowings (Net) 0.0 15 0.0 0.0
Other exceptional items 0.0 16.1 0.0 00  Others -69.1 844 -1287 -1452
PBT 6802  759.7 8181 9278  (Cgsh from Financing -69.1  -829 -128.7 -145.2
Taxes 173.8 184.6 204.5 231.9  Net Change in Cash -9.6 30.7 503.1 279.7
Tax Rate 0.3 0.2 0.3 0.3 frf;igzt?; ::oreign currency 0.0 0.0 0.0 0.0
PAT 506.4 5751 6136 6958 BF Cash & Bank 46.6 38.2 68.9 572.0
Adjusted Net Profit 506.4 526.9 613.6 6958  E\D Cash & Bank 382 68.9 572.0 851.7
Adj. EPS (INR) 10.1 10.6 12.3 13.9

Source: Company, ICICI Direct Research

Shares Outstanding 499 49.9 49.9 49.9

Source: Company, ICICI Direct Research

‘L’_eTJflf:!‘d March FY25 FY26 FY27E  FY28E  vyear end March FY25 FY26 FY27E FY28E

iabilities

Share Capital 499.1 499.1 499.1 490.1  Pershare data R B , , ,

Reserves 2,402.0 2,890.5 3,381.4 3,938.0 Adj. EPS 10.1 10.9 12.3 13.9

Total Shareholders Funds 2,901.1 3,389.7 3,880.5 4,437.2 .

Minority Interest 3.9 a1 a1 a1 Adj. Cash EPS 11.5 12.2 13.8 15.7

Long Term Borrowings 0.0 1.3 13 13 BV 58.1 67.9 77.7 88.9

Other long term liabilities 328 40.4 0.0 0.0 . .

Long term provisions 348 40.9 324 36.5 Operating Ratios (%) - - - _

Current Liabilities and Gross Margin (%) 41.0 42.0 40.5 41.0

Provisions .

Short term borrowings 0.0 0.2 0.2 0.2 EBITDA Margin (%) 20.1 20.7 225 23.0

Trade Payables 489.4 397.1 584.7 658.7 PAT Margin (%) 16.1 16.3 17.3 17.4

Other Current Liabilities 466.5 559.7 584.7 658.7 Debtor Days 91 83 88 88

Short Term Provisions 9.3 129 14.1 15.9

Total Current Liabilities 965.2 969.8 11836 13335 Inventory Days 82 86 90 90

Total Liabilities 39644 44742 51299 58405  Creditor Days 57 45 60 60

Assets .

Net Block 495.9 516.3 524.6 603.7 Cash Conve.rsmn Cycle 116 125 118 118

Capital Work in Progress 9.4 25 25.0 250  Return Ratios (%) i} } } i}

Ln;alnglble assets under 19.1 17.2 17.2 17.2 Return on Assets (%) 12.8 11.8 12.0 11.9
vl

Goodwill on Consolidation 60.4 60.4 60.4 60.4  RoCE (%) 23.6 22.2 21.2 21.0

Non-current investments 67.1 265.5 265.5 265.5 RoE (%) 175 15.5 15.8 15.7

Deferred tax assets 0.0 0.0 0.0 0.0 Solven

Long term loans and 175.2 150.4 85 96 Solvency - - - -

advances ) : ) ) Total Debt / Equity - 0.0 0.0 0.0

Other Non Current Assets 117.0 121.7 60.4 68.0 Interest Coverage NA NA NA NA

Current Assets, Loans &

Advances Current Ratio 3.1 3.4 3.5 3.6

Current Investments 457.2 887.2 887.2 887.2 Quick Ratio 24 27 28 29

Inventories 703.7 766.1 877.0 988.1 val . Rati

Sundry Debtors 783.4 7356 857.5 966.1 aluation Ratios (x) - - - -

Cash and Bank 382 68.9 572.0 851.7 EV/EBITDA 39.5 36.5 30.0 25.7

Loans and Advances 0.0 0.0 0.0 0.0

Other Current assets 1,037.8 882.3 974.4 1,097.9 P/E 50.3 469 415 366

Current Assets 3,0203 33402 41682  4,791.0 P/B 8.8 7.5 6.6 5.7

Total Assets 3,964.4 4,474.2 5,129.8 5,840.5 EV/Sales 79 7.6 6.7 59

Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct Research

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%

Hold: -5% to 15%;
Reduce: -15% to -5%;
Sell: <-15%

Pankaj Pandey

ICICI Securities | Retail Research
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ICICI Direct Research
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Third  Floor, Brillanto
House,

Road No 13, MIDC,
Andheri (East)
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ANALYST CERTIFICATION

I/We, Siddhant Khandekar, Inter CA; Shubh Mehta, MBA (Tech); Deep Thosani, MBA; Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock’s price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

ICICI Securities Limited has not used any Atrtificial Intelligence tools for preparation of this Research Report
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