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May 24, 2026 

CMP: ₹ 389  Target: ₹ 481  (24%)  Target Period: 12 month BUY 

NTPC (NTPC) 

 
Strong capacity pipeline and energy transition drive visibilty… 
About the stock: NTPC is India’s largest power generation company with a total installed 
capacity of ~89,108 MW at the group level as of FY26 

• NTPC has 17% of total installed capacity in India with ~24% generation share 
• The company’s vision is to become a 244 GW+ company by 2037 of which ~120 

GW would be contributed by renewable energy.  

Q4FY26 performance: NTPC Limited reported standalone Q4FY26 revenue from 
operations of ₹43,111 crore, down 1.8% YoY, while EBITDA increased 11.1% YoY to ₹12,504 
crore. EBITDA margin expanded sharply to 29.0% versus 25.6% in Q4FY25, supported by 
improved operating leverage and lower fuel-related pressure. PAT surged 51.4% YoY to 
₹8,747 crore. During Q4FY26, NTPC generated 91.05 BU of electricity versus 95.20 BU in 
Q4FY25, while coal PLF stood at 76.2%. For FY26, standalone revenue declined 2.7% YoY to 
₹1,65,494 crore, while EBITDA remained largely stable at ₹44,799 crore. EBITDA margin 
improved to 27.1% from 26.7% YoY, while reported PAT increased 17.9% YoY to ₹23,162 
crore.  

Investment Rationale 

• Balanced thermal-renewable portfolio positions NTPC strongly for India’s rising 
power demand: NTPC remains one of the strongest beneficiaries of India’s long-
term electricity demand growth, supported by rising urbanization, electrification, 
cooling demand, renewable integration and energy security requirements. The 
company currently has over 34 GW capacity under construction, including 16.5 GW 
thermal, 15 GW renewable and 2.6 GW hydro capacity, providing strong medium-
term growth visibility. NTPC also plans to add nearly 8 GW renewable capacity 
annually, supporting its ambitious target of 60 GW renewable capacity by 2032. 
Simultaneously, India’s requirement for an additional 86 GW coal-based capacity 
till FY36 continues to support NTPC’s thermal expansion pipeline, positioning the 
company uniquely with a diversified and balanced generation portfolio. 

• Aggressive renewable, storage and emerging energy investments create long-
term growth visibility: NTPC is rapidly transforming into a diversified energy 
company through large-scale investments across renewables, battery energy 
storage systems (BESS), pumped storage projects, nuclear power and green 
hydrogen. The company has planned renewable capex of ₹35,800 crore in FY27, 
₹56,000 crore in FY28 and ₹48,000 crore in FY29 through NGEL, alongside 
development of nearly 18 GW pumped storage pipeline and 5 GWh battery storage 
systems at thermal stations. NTPC is also progressing on strategic projects such as 
the Pudimadaka Green Hydrogen Hub, coal gasification initiatives and the 2.8 GW 
Mahi Banswara nuclear project, which collectively strengthen long-term 
diversification and future earnings visibility. 

   Rating and Target Price  

• FY27-F28 will see strong capacity addition of 8 GW each in renewable side whereas 
thermal side will witness capacity addition of 1070MW and 1460 MW respectively. 
We expect Revenue/PAT to grow by 10/7% CAGR over FY26-FY28E. We maintain 
our BUY rating on NTPC target pegged at ₹481 per share (based on SOTP 
Valuations).  

 

  

Key Financials FY23 FY24 FY25 FY26
 5 year CAGR 

(FY21-26) 
FY27E FY28E

 2 year CAGR 
(FY26-28E) 

Net Sales 1,63,769.8 1,61,985.0 1,70,037.4 1,65,493.7          10.78% 1,84,654.7       1,99,427.1       9.77%
EBITDA 43,228.4     43,182.4     45,373.2     44,799.1              9.24% 54,780.6          59,040.1          14.80%
EBITDA Margins (%) 26.4             26.7             26.7             27.1                      29.7                   29.6                   
Net Profit 17,196.7     18,079.4     19,649.5     23,162.2              10.96% 25,129.3          26,418.2          6.80%
EPS (₹) 17.4             18.2             20.3             23.9                      25.9                   27.2                   
P/E 22.4             21.3             19.4             16.4                      15.1                   14.4                   
RoNW (%) 12.9             11.4             11.4             10.9                      14.5                   12.9                   
RoCE (%) 10.7             9.8                9.8                9.5                         7.8                     9.4                     
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Price Chart 

 

Key risks   

(i) Slowdown in power 
demand 

(ii) Delay in execution of 
renewable capacity. 
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Particular Rs. (in crore)
Market Capitalisation 3,76,861
Total Debt (FY26) 1,90,109
Cash and Inv (FY26) 3,044
Enterprise Value 5,63,926
52 week H/L (Rs.) 414/316
Equity capital 9,696.7
Face value (Rs.) 10.0

% Jun-25 Sep-25 Dec-25 Mar-26
Promoter 51.1 51.1 51.1 51.1
FII 16.1 16.4 16.2 16.5
DII 28.9 28.9 29.2 29.1
Public 3.9 3.6 3.5 3.1
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  ICICI Direct Research 

 

Result Update | NTPC  

Key result and earnings call highlights  
• NTPC Limited reported standalone Q4FY26 revenue from operations of ₹43,111 

crore, down 1.8% YoY, while EBITDA increased 11.1% YoY to ₹12,504 crore. EBITDA 
margin expanded sharply to 29.0% versus 25.6% in Q4FY25, supported by improved 
operating leverage and lower fuel-related pressure. PAT surged 51.4% YoY to 
₹8,747 crore. During Q4FY26, NTPC generated 91.05 BU of electricity versus 95.20 
BU in Q4FY25, while coal PLF stood at 76.2%. 

• NTPC Group generated 432.2 billion units (BU) of electricity during FY26, while 
NTPC’s coal-based stations continued to outperform the industry with an average 
PLF of 72.04% versus the national average of 63.2%, reflecting strong operational 
efficiency, high plant availability and NTPC’s critical role in meeting India’s rising 
power demand 

• NTPC Group added a record 9,618 MW capacity in FY26, including 4,738 MW 
renewable energy capacity, taking total group installed capacity beyond 90 GW. 
Renewable capacity addition by NGEL alone stood at 4,225 MW, significantly higher 
than 2,977 MW added in FY25. 

• NGEL faced renewable curtailment of around 314 MU in FY26, largely due to 
temporary transmission constraints and grid-related issues. Management 
estimated EBITDA impact at approximately ₹90 crore, while expecting gradual 
normalization as firm connectivity improves over the next two years. 

• Standalone regulated equity for conventional and mining business increased to 
₹94,631 crore in FY26 from ₹90,092 crore last year, supporting stable long-term 
return visibility under the regulated business model. 

• Outstanding receivable days improved sharply to 15 days in FY26 from 29 days in 
FY25, supporting cash-flow improvement. Additionally, weighted average 
borrowing cost declined to 5.98% from 6.61%, reflecting proactive refinancing and 
lower funding costs.  

• NTPC Group incurred record capex of ₹49,680 crore in FY26, while standalone NTPC 
capex stood at ₹28,462 crore. For the renewable business, NGEL has planned capex 
of ₹35,800 crore in FY27, ₹56,000 crore in FY28 and ₹48,000 crore in FY29. 

• Management highlighted that India requires an additional 86 GW coal-based 
capacity till FY36, of which 68 GW is already in pipeline. NTPC itself is currently 
executing 16.5 GW thermal capacity with another 4.6 GW under various stages of 
planning. 

• Management guided for total capacity addition of ~9.6 GW in FY27 and ~10.4 GW 
in FY28, with renewable energy contributing nearly 8 GW annually. NTPC reiterated 
confidence in achieving its long-term target of 60 GW renewable capacity by 2032, 
with plans to accelerate capacity addition through both organic and inorganic 
opportunities. 

• NTPC is significantly expanding battery storage capabilities with 5 GWh battery 
storage systems under execution at existing thermal stations under a regulated 
cost-plus model. Additionally, NGEL is executing 320 MWh standalone BESS 
projects, while another 1,000 MW battery capacity integrated with solar projects is 
under tendering.   

• NTPC reiterated its long-term focus on nuclear energy through NTPC Parmanu 
Nigam Limited. Excavation consent has already been received for the 2.8 GW Mahi 
Banswara nuclear project, with first concrete planned by August 2027 and first unit 
synchronization targeted by November 2032. Additionally, NTPC is evaluating 30 
potential nuclear locations across multiple states.  

Exhibit 1: SOTP Valuation 

 
  Source: Company, ICICI Direct Research 

Particulars Basis

Base business 15x FY28E EPS
NTPC Green 20% Holdco Discount on Mcap

Fair Value 

 Per share Value 

408.5                          
72.5                            

481.1                          
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Result Update | NTPC  

Key Financials  

Exhibit 2: Profit and loss statement                                     ₹ crore 

 
Source: Company, ICICI Direct Research 

Exhibit 3: Cash flow statement                                        ₹ crore 

 
Source: Company, ICICI Direct Research 

 

Exhibit 4: Balance Sheet                                                       ₹ crore                                    

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Key ratios 

 

Source: Company, ICICI Direct Research 

 

 

 

(Year-end March) FY25 FY26 FY27E FY28E
Total operating Income 1,70,037 1,65,494 1,84,655 1,99,427
Growth (%) 74 -3 12 8
Raw Material Expenses 1,00,828 92,406 98,990 1,06,909
Employee Expenses 5,725 5,843 6,194 6,565
Other expenses 18,112 22,446 24,690 26,912
Total Operating Expenditure 1,24,664 1,20,695 1,29,874 1,40,387
EBITDA 45,373 44,799 54,781 59,040
Growth (%) 104 -3 46 19
Depreciation 15,056 16,031 14,772 15,954
Interest 11,057 10,442 12,003 13,362
Other Income 4,376 4,231 4,500 4,500
PBT 23,636 22,557 32,506 34,224
Others 3,313 -2,898 1,000 1,000
Total Tax 7,300 -3,504 8,376 8,806
PAT 19,649 23,162 25,129 26,418
Adjusted PAT 19,649 23,162 25,129 26,418
Growth (%) 94 18 8 5
EPS 20.3 23.9 25.9 27.2

(Year-end March) FY25 FY26 FY27E FY28E
Profit Before Tax 19,649 23,162 25,129 26,418
Add: Depreciation 15,056 16,031 14,772 15,954
(Inc)/dec in Current Assets -5,147 3,004 -11,532 -9,406
Inc/(dec) in CL and Provisions 3,224 -2,183 5,049 5,782
Others 11,057 10,442 12,003 13,362
CF from operating activities 47,685 48,815 58,388 59,358
(Inc)/dec in Investments -2,000 -10,000 -7,500 -7,500
(Inc)/dec in Fixed Assets -20,000 -30,000 -35,000 -35,000
Others 0 0 0 0
CF from investing activities -22,000 -40,000 -42,500 -42,500
Issue/(Buy back) of Equity 0 1 2 3
Inc/(dec) in loan funds 18,814 41,392 37,253 28,560
Dividend paid & dividend tax -7,760 -8,730 -9,215 -9,700
Inc/(dec) in Sec. premium 0 0 0 0
Others -11,057 -10,442 -12,003 -13,362
CF from financing activities -2 22,221 16,037 5,502
Net Cash flow 10,683 1,035 1,923 -7,643
Opening Cash 2,654 13,337 14,372 16,295
Closing Cash 13,337 14,372 16,295 8,652

(Year-end March) FY25 FY26 FY27E FY28E
Liabilities
Equity Capital 9,895 9,895 9,895 9,895
Reserve and Surplus 1,48,844 1,63,277 1,79,191 1,95,910
Total Shareholders funds 1,58,739 1,73,171 1,89,086 2,05,804
Total Debt 2,06,959 2,48,351 2,85,604 3,14,164
AAD 1,947 1,947 1,947 1,947
Minority Interest / Others 1,152 1,152 1,152 1,152
Total Liabilities 3,68,797 4,24,621 4,77,788 5,23,067

Assets
Gross Block 3,63,995 3,93,995 4,28,995 4,63,995
Less: Acc Depreciation 96,959 97,566 98,118 98,645
Net Block 2,67,036 2,96,429 3,30,877 3,65,350
Capital WIP 1,03,067 1,33,067 1,63,067 1,93,067
Total Fixed Assets 3,70,103 4,29,496 4,93,944 5,58,417
Investments 34,239 44,239 51,739 59,239
Inventory 18,700 18,104 19,481 21,058
Debtors 17,004 16,549 18,465 19,943
Loans and Advances 42,509 41,373 46,164 49,857
Other Current Assets 30,607 29,789 33,238 35,897
Cash 13,337 14,372 16,295 8,652
Total Current Assets 1,22,156 1,20,188 1,33,643 1,35,407
Creditors 20,570 19,915 21,429 23,164
Other Liabilities 47,996 46,467 50,002 54,049
Provisions 7,466 7,466 7,466 7,466
Total Current Liabilities 76,032 73,848 78,897 84,679
Net Current Assets 46,125 46,340 54,746 50,728
Others Assets 0 0 0 0
Application of Funds 3,68,797 4,24,621 4,77,788 5,23,067

(Year-end March) FY25 FY26 FY27E FY28E
Per share data (Rs)
EPS 20.3 23.9 25.9 27.2
Cash EPS 35.1 39.6 40.3 42.8
BV 160.4 175.0 191.1 208.0
DPS 7.8 8.0 9.0 9.5
Cash Per Share 13.5 14.8 16.8 8.9
Operating Ratios (%)
EBITDA Margin 26.7 27.1 29.7 29.6
PBT / Total Operating income 13.9 13.6 17.6 17.2
PAT Margin 11.6 14.0 13.6 13.2
Inventory days 67.7 71.5 71.8 71.9
Debtor days 36.5 36.5 36.5 36.5
Creditor days 10.1 10.1 10.1 10.1
Return Ratios (%)
RoE 11.4 10.9 14.5 12.9
RoCE 9.8 9.5 7.8 9.4
RoIC 9.4 9.1 7.7 9.5
Valuation Ratios (x)
P/E 19.4 16.4 15.1 14.4
EV / EBITDA 12.8 13.9 12.0 11.7
EV / Net Sales 3.4 3.8 3.6 3.5
Market Cap / Sales 2.3 2.3 2.1 1.9
Price to Book Value 2.4 2.2 2.1 1.9
Solvency Ratios
Debt/EBITDA 4.6 5.5 5.2 5.3
Debt / Equity 1.3 1.4 1.5 1.5
Current Ratio 1.8 1.8 1.9 1.8
Quick Ratio 0.2 0.2 0.2 0.1
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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ANALYST CERTIFICATION 
I/We, Chirag Shah, PGDBM, Dilip Pandey, MBA, Gourav Aggarwal, MBA Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed 
in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related 
to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies 
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory 
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number 
– INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, 
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various 
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of 
which are available on www.icicibank.com. 
 

Investments in securities market are subject to market risks. Read all the related documents carefully before 
investing.  
 
Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research 
recommendations promise or guarantee any assured, minimum or risk-free return to the investors. 
 
Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal 
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com 
 
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122 
 
ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have 
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons 
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 
 
Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to 
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and 
Technical Research Reports. 
 
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
 
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and 
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 
 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no 
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities 
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  
 
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness 
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe 
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not 
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment 
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make 
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  
 
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any 
other assignment in the past twelve months.  
 
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report 
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger 
or specific transaction.  
 
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the 
companies mentioned in the report in the past twelve months. 
 
 
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts 
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither 
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day of the month preceding the publication of the research report.  
 
Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of 
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