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Hatsun Agro Products
Dairy

Ice cream - likely to emerge as major value driver

Hatsun Agro’s ice cream business has strong potential to create value, in our view, as (1) it has built multiple competitive
advantages such as established brands (Arun and Ibaco), HAP Daily, three manufacturing units which help to cater to
a large geography — this results in higher TAM at lower freight costs and storage units which help in reducing capex,
(2) most players in ice cream segment are going through a rough patch (in our view) like Kwality Walls, which may be
sold by its parent. Co-operatives face issues of relatively weaker balance sheets and some players operate in niches
like Naturals (premium tubs largely in West India), Baskin Robbins (premium/luxury segment). Hatsun is well poised to
gain market share amidst evolving market conditions, in our view and

(3) initiatives like instant quick freeze (IQF) help to make ice cream variants Ani .

. L. . niruddha Joshi
Wlth. extruded techno_log)_/. It also helps to moln.toln frgshness and superior aniruddha joshi@icicisecurities.com
quality. It may result in higher consumer loyalty in medium-long term due to 91 22 6807 7249
superior product quality. (4) There is potential to improve margins of ice cream Manoj Menon
(as well as overall margins) with rising scale of operations and trade initiatives.  manoj.menon@icicisecurities.com
We remain constructive on medium-long growth prospects Hatsun Agro. Karan Bhuwania
Maintain BUY. karan.bhuwanio@icicisecurities.com
Nilesh Patil

Strong competitive advantages in ice cream nilesh.patil@icicisecurities.com

Hatsun has developed multiple competitive advantages in ice cream such as (1)
established brands like Arun (low, mid and premium positioning) and Ibaco  y44rket Data
(premium/luxury), (2) three large manufacturing units to cover geographies in

South., West, East and Central Indig, (3) stproge units for reducing capex oqd mg:tg: ggg E:TSRI%) 2,;74;2:
applying better go-to-market strategy, (4) it also has a large product portfolio  gjoomberg Code HTSMF IN
across price points, (5) investments in trade in freezers and HAP daily (long life).  Reuters Code HAPL.BO

. . 52-week Range (INR) 1,400 /956
Focused play across segments amidst evolving market Free Float (%) 230

conditions ADTV-3M (mn) (USD) 0.8
We note players such as (1) Kwality Walls may be sold by its parent and could _
be separately listed in India, (2) Heritage (Alpenvie and Heritage) as well as ~ Price Performance (%) ~ 3m  6m 12m

Dodla are still in investment mode, (3) Naturals focuses on niche premium  Absolute (1700 80 03

market of tubs, (4) Baskin Robbins focuses on premium/ luxury segment and  Relative to Sensex (14.2) (0.5 (18.6)

(5) most co-operatives focus on value-for-money products. We believe Hatsun

has created a large product portfolio across sub-segments catering to  ESG Score 2022 2023 Change

different types (needs) of consumers. ESG score 482 598 1.6
Environment 23.0 32.7 9.7

Financial Summary Social 363 609 24.6

Y/E March (INR mn) FY24A FY25E FY26E oyq -Governance /60 788 28

Net Revenue 79,904 90,739 1,03,568 1,18,229 E:’;eb'ersﬁiecg‘;’;gej ;rfg’?e? éslg 2 C"g'rteh @ higher

EBITDA 8,990 10,744 12,307 14,453 Source: SES ESG, |-sec research

EBITDA Margin (%) 11.3 118 119 12.2

Net Profit 2,673 3,895 5,227 6,900

EPS (INR) 12.0 17.5 235 31.0

EPS % Chg YoY 61.2 45.7 34.2 32.0

P/E (x) 91.1 62.5 46.6 353

EV/EBITDA (x) 292 233 199 165 05-11-2024: Q2FY25 results review

RoCE (%) 10.2 13.1 18.7 24.1

ROE (%) 17.7 233 270 29.6 31-07-2024: Company Update

Please refer to important disclosures at the end of this report
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Potential for margins to expand

We expect margins of ice cream business to expand from current levels, driving up
overall margins. Our expectation is premised on (1) higher capacity utilisation at
Govindapur plant and operating leverage, (2) lower trade margins vs peers as Hatsun
provides access to refrigeration and also leverages HAP Daily for distribution and (3)
launch of premium variants/SKUs.

Maintain BUY
We model Hatsun to report FY24-27E revenue/PAT CAGR of 14.0%/37.2%. Our DCF-
based TP stands at INR 1,250, implying a P/E of 53/40x FY26/27E. Retain BUY.

Key risks: Higher competitive pressures and material inflation in RM prices.
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Ice cream: Likely to be a major value driver

We model ice cream business to be a key growth driver for Hatsun over FY26-27E.
While summer season (~60% of ice cream sales) was impacted in FY24 and FY25 due
to unseasonal weather conditions, we model revenue growth to be strong (>15%) over
FY25-27E.

We also believe ice cream revenue may reach INR 13bn+ in FY25E. The strong growth
is led by the commencement of Govindapur plant, rollout of differentiated launches,
distribution expansion in South Indian states and aggressive expansion in West,
Central and East India.

Ice cream business revenue (indicative)
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Source: Company data, |-Sec research

Aggressive investments in ice cream business: Hatsun commenced its ice cream plant
at Govindapur (AP) near Hyderabad in FY23. We note the company has incurred a
capex of INR 6bn and there is potential to generate revenue of up to INR 17bn at
current market prices. We also expect revenue to rise with steady premiumisation and
expansion in realisation.

Investments in ice cream business

Particulars Comments

Number of plants Three

Installed Capacity Among the largest in India

Storage units To store ice cream and reduce capex

Portfolio One of the largest

Established brands Arun (Low, Mid and premium range), Ibaco (Premium/ Luxury)
Investments in freezers as well as technology to reduce electricity

Retail outlets bill

Investment in HAP Daily (Long Life) To strengthen the moat in the trade

Source: Company data, I-Sec research

Favourable market conditions: We believe market conditions are favourable for
Hatsun considering (1) multiple brands are still in investment mode and are yet to show
successful track record. E.g. Alpenvie by Heritage. (2) As some co-operatives have
weak balance sheets due to losses/ higher debt, we do not model material investments
from them in ice cream category. (3) Established brands such as Kwality Walls may be
demerged/ sold by the parent.

Now consumers are also aware that there are only limited number of brands selling
milk-based ice creams such as Hatsun, Havmor and Amul. Many leading brands have
started using vegetable oil-based contents in their ice cream products.

India | Equity Research
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Favourable conditions for Hatsun to expand market share

Particulars Comments

Kwality Walls Parent wants to sell the business; to be listed separately in India
Alpenvie by Heritage Moderate consumer response

Heritage and Dodla ice cream In investment stage

Dessert brands Likely to lose market share to ice cream players

Brands by Co-operatives Limited investments due to weak Balance Sheets

Source: Company data, I-Sec research

Ice cream: Likely to be margin attractive: We note Hatsun’s EBITDA margin has
steadily expanded over FY10-24. While operating leverage, improving brand maturity
and backward integration have also helped in expanding margins, we believe increase
in revenue share of ice cream segment has also partly led to margin improvement.

Hatsun’s EBITDA margin is inching upwards, partly due to the success
of ice cream
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Hatsun has likely gained market share in ice cream: Hatsun has gained market share
in our view over FY19-23 in ice cream category. Its market share expansion is largely
led by growth in differentiated product portfolio and rising acceptance of Arun brand
in Maharashtra, Odisha and maturity of Ibaco brand. As Hatsun sells ice cream vs
desserts sold by many leading brands, it helps in attracting and retaining consumer
attention.

Revenue CAGR (%)* over FY19-23 for select ice cream companies
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Source: Company data, I-Sec research *Company revenue CAGR
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What are the competitive advantages in ice cream for
Hatsun?

Three plants to cater to markets: We note the company has three plants across South
India now. We note it is able to cater to different geographies from these three plants.
Commencement of Govindapur plant has helped the company to reach new
geographies and expand its total addressable market.

Three ice cream plants spread across South India

\ Govindapur

Source: Company data, I-Sec research

Large product portfolio: Hatsun has established a large product portfolio across price
points. It has products ranging as low as INR 5/ SKU. It has also introduced premium/
luxury range under the brand Ibaco, paving a path for premiumisation. We believe the
large product portfolio of Hatsun helps in differentiating itself vs peers.

Hatsun’s ice cream brands have strong positioning vs peers

Brand Comments

Hatsun Arun (Low, Mid and premium range), Ibaco (Premium/ Luxury)
Naturals Focus on large packs (tubs) and niche/ premium positioning
Baskin Robbins Present at top end of market

Vadilal, Sheetal Strong focus on mid and value-for-money products

Kwality Walls Mostly Desserts, pan-India presence

Amul Strong presence pan-India but largely value-for-money products

Source: Company data, I-Sec research
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Focus on single-serve packets and premium pricing: The company focuses on single-
serve packets. As these products can offer a better consumer experience due to usage
of multiple ice cream variants, usage of cone/biscuit, nuts, fruits, chocolates etc, there
is scope for differentiation. However, there is limited scope for differentiation in family
packs. With strong product offering as well as superior brand perception, Hatsun is
able to command 30%-+ premium over ice cream variants offered by co-operatives.

Arun generates higher pricing than Amul; focus is also on single-serve

packs

Amul ML (FI’;:;‘; Paise/Gram Arun ML :m;t)a Paise/Gram
Single Serve packs

Amul Frostik 40 12 30 Arun iBAR mini 40 35 88
Amul Chocobar 40 10 25 Arun Chocobar 40 25 63
Amul Tricone 50 15 30 Arun iCONE 100 55 55

Source: Company data, I-Sec research

Trade investments and commencement of Govindapur plant: Commencement of
Govindpur plant (largest ice cream plant in India) augurs well for pan-India presence.
The capex of INR 6bn indicates a revenue potential of INR 15-17bn as utilisation level
may ramp up to 100% in next three years from current level of ~60%, in our view. We
model overall ice cream revenue to reach INR 21-23bn in next three years. We expect
revenue contribution of ice cream segment to expand to ~14% in FY26E from ~12% in
FY24.

Hatsun'’s distribution model is also different from peers as it leverages HAP Daily
outlets to distribute its products. As the company offers access to refrigerators, store
interiors and other furnishings as well as reimburses electricity bills and rent, it is able
to offer trade margin of only ~12% compared to ~20% for peers. We believe capex in
trade investments strengthens the moat in distribution.

Chief growth drivers for ice cream business

Investments in capex
Commencement of Govindpur plant Potential to distribute pan India

Potential to introduce multiple differentiated products
Investment in large storage units To manufacture and store ice cream for summer usage
Investments in trade
Investments in refrigerators
Offering electricity bill and rent

Investments in HAP Daily

Reducing the bottleneck of cold chain
Potential to gain market share from smaller players
It strengthens bargaining power of Hatsun

Source: Company data, I-Sec research

Storage units to effectively improve utilisation levels and boost RoCE: In spite of
putting up mega capacity, the company plans to use the plant more effectively during
non-season. Normally, peak summer season (Apr-May) accounts for ~28% of yearly
sales. Most companies consider 7 to 7.2 months of peak summer months as sales for
the year.

We note Hatsun is trying to keep its installed capacity at 10% for Apr-May, with
shortage of 8% for these months. The company avoids excess capex, but it has built
cold storages to produce in Jan-Feb to meet peak demand of Apr-May. Hence, storage
facility provides a cushion for capex saved. Further, it enables long-batch production
without any interruption, reducing the wastage in plant. It also helps to keep all
variants of products without shortage in summer months. Hence, the company can
leverage the plant for 10 months instead of seven months. In the long run, 40% more
production is possible from the same plant and it may reduce fixed overheads, thus,
improving profitability.
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These storage units can also be leveraged to keep butter stock in winter as ice cream
inventory will be exhausted in summer.

Lower capex requirement for Hatsun due to storage units

Particulars Hatsun
Sales (Kg) 100.0
Production (Apr) (Kg) 10.0
Production (May) (Kg) 10.0
Production required in rest of the months (Kg) 80.0
Average production per month (Kg) 8.0
Peak Capacity required to set up (Monthly basis) 10.0
Peak Capacity required to set up (Annual basis) 120.0
Underutilised capacity 20%

Peers | Comments

Assumed both have same sales (Kg)
Assuming both will produce at peak capacity
Assuming both will produce at peak capacity

Hatsun will have higher production in remaining months

Hatsun needs to invest less in capex due to storage units
Hatsun’s capacity utilization > peers

Source: Company data, I-Sec research

Usage of IQF technology: Hatsun has invested in instant quick freeze technology at
its Govindapur plant. While it has led to higher capex, it may allow Hatsun to (1) launch
extruded ice cream variants and (2) retain the freshness and quality of ice cream. We
believe superior product quality could fetch higher market share in medium-long term.
As consumers can realise the difference in product quality, we believe Hatsun may be
able to charge a premium price in medium-long term.
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Key highlights — Annual

Revenue and growth rates

EBITDA margin
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Valuation and risks

We model Hatsun to report revenue and PAT CAGRs of 14.0% and 37.2% over FY24-
FY27E, respectively, and RoE to move to 31.7% in FY27E, from 17.7% in FY24. At our
DCF-based target price of INR 1,250, implied P/E works out to 57x FY26E EPS.
Maintain BUY.

DCF-based valuation

Particulars

Cost of equity (%) 11.0%
Terminal growth rate (%) 5.0%
Discounted interim cash flows (INR mn) 1,27,308
Discounted terminal value (INR mn) 151,124
Total equity value (INR mn) 2,78,433
Value per share (INR) 1,250

Source: Company data, I-Sec research
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Risks
Sharp increase in input prices and competitive pressures

Major increase in milk procurement prices and/or increase in competitive pressures
may result in a downside to our estimates.

Delays in launch of new plants/products

Any delays in launch of new products and/or plants may result in lower earnings than
estimated.

Shareholding pattern Price chart
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Financial Summary

Profit & Loss
(INR mn, year ending March)

Cashflow statement
(INR mn, year ending March)

FY24A FY25E FY26E FY27E
Net Sales 79,904 90,739 1,03,568 1,18,229
Operating Expenses 70,914 79,996 91,261 1,03,776
EBITDA 8,990 10,744 12,307 14,453
EBITDA Margin (%) 11.3 11.8 11.9 12.2
Depreciation & Amortization 4,095 4,385 4,767 5,047
EBIT 4,895 6,358 7,540 9,406
Interest expenditure 1,542 1,368 773 433
Other Non-operating 226 135 110 105
Income
Recurring PBT 3,579 5,126 6,877 9,078
Profit / (Loss) from
Associates ) ) . )
Less: Taxes 906 1,230 1,651 2,179
PAT 2,673 3,895 5,227 6,900
Less: Minority Interest - - - -
Extraordinaries (Net) (21) - - -
Net Income (Reported) 2,652 3,895 5,227 6,900
Net Income (Adjusted) 2,673 3,895 5,227 6,900
Source Company data, [-Sec research
Balance sheet
(INR mn, year ending March)
FY24A FY25E FY26E FY27E
Total Current Assets 15,905 8,420 9,445 12,234
of which cash & cash eqv. 533 181 104 1,641
Tota! _Current Liabilities & 5,246 6.624 7560 8.631
Provisions
Net Current Assets 10,659 1,796 1,885 3,603
Investments 1,390 1,390 1,390 1,390
Net Fixed Assets 27,590 28,339 26,472 24,425
ROU Assets - - - -
Capital Work-in-Progress 2,384 - - -
Total Intangible Assets 77 77 77 77
Other assets - - - -
Deferred Tax assets - - - -
Total Assets 42,100 31,602 29,824 29,495
Liabilities
Borrowings 26,361 13,861 8,861 3,861
Deferred Tax Liability 17 17 17 17
provisions - - - -
other Liabilities - - - -
Equity Share Capital 223 223 223 223
Reserves & Surplus 15,500 17,501 20,723 25,395
Total Net Worth 15,723 17,724 20,946 25,618
Minority Interest - - - -
Total Liabilities 42,100 31,602 29,824 29,495
Source Company data, I-Sec research
Quarterly trend
(INR mn, year ending March)
Dec-23  Mar-24 Jun-24  Sep-24
Net Sales 18,875 20,469 23,751 20,721
% growth (YOY) 11.3 144 10.4 8.7
EBITDA 2,127 2,296 3,303 2,411
Margin % 113 11.2 13.9 116
Other Income 41 22 22 66
Extraordinaries (1) (24) 9 9)
Adjusted Net Profit 574 522 1,305 643

Source Company data, I-Sec research

FY24A FY25E FY26E FY27E
Operating Cashflow (1,862) 16,792 9,828 11,765
Working Capital Changes (8,480) 8,511 (165) (182)
Capital Commitments (5,353) (2,750) (2,900) (3,000)
Free Cashflow (7,215) 14,042 6,928 8,765
Other investing cashflow 1,436 - - -
Cashflow from Investing
Activities (3.917) (2,750) (2,900) (3,000)
Issue of Share Capital - - - -
Interest Cost - - - -
Inc (Dec) in Borrowings 7,251 (12,500) (5,000) (5,000)
Dividend paid (1,336) (1,894) (2,005) (2,228)
Others - - - -
Cash flow from Financing
Activities 5915  (14,394) (7,005) (7,228)
Chg. in Cash & Bank 136 (352) 77) 1,537
balance
Closing cash & balance 507 181 104 1,641

Source Company data, I-Sec research
Key ratios
(Year ending March)

FY24A FY25E FY26E FY27E
Per Share Data (INR)
Reported EPS 12.0 17.5 235 31.0
Adjusted EPS (Diluted) 12.0 17.5 235 31.0
Cash EPS 304 37.2 44.9 53.6
Dividend per share (DPS) 6.0 8.5 9.0 10.0
Book Value per share (BV) 70.6 79.6 94.0 115.0
Dividend Payout (%) 50.0 48.6 384 323
Growth (%)
Net Sales 10.3 13.6 14.1 14.2
EBITDA 28.2 19.5 14.5 17.4
EPS (INR) 61.2 45.7 34.2 320
Valuation Ratios (x)
P/E 91.1 62.5 46.6 353
P/CEPS 36.0 29.4 24.4 20.4
P/BV 15.5 13.7 11.6 9.5
EV /EBITDA 29.2 233 19.9 16.5
P/ Sales 3.0 2.6 2.3 2.0
Dividend Yield (%) 0.5 0.8 0.8 0.9
Operating Ratios
Gross Profit Margins (%) 29.7 304 30.6 309
EBITDA Margins (%) 11.3 11.8 119 12.2
Effective Tax Rate (%) 25.3 24.0 24.0 24.0
Net Profit Margins (%) 3.3 43 5.0 5.8
NWC / Total Assets (%) 24.1 5.1 6.0 6.7
Net Debt / Equity (x) 1.6 0.7 0.4 0.0
Net Debt / EBITDA (x) 2.7 1.1 0.6 0.1
Profitability Ratios
RoCE (%) 10.2 13.1 18.7 24.1
RoE (%) 17.7 233 27.0 29.6
RolC (%) 10.2 13.1 18.7 24.1
Fixed Asset Turnover (x) 1.9 2.0 2.1 2.2
Inventory Turnover Days 70 31 31 31
Receivables Days 0 1 1 1
Payables Days 24 27 27 27

Source Company data, I-Sec research

India | Equity Research

10



Hatsun Agro Products | Company Update | 03 December 2024

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Aniruddha Joshi, CA; Manoj Menon, MBA, CMA; Karan Bhuwania, MBA; Nilesh Patil, MBA; authors and the names subscribed to this report, hereby certify that all of the
views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated
persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust’s SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information, it
is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

India | Equity Research 11


http://www.icicibank.com/

Hatsun Agro Products | Company Update | 03 December 2024

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

India | Equity Research

12


mailto:complianceofficer@icicisecurities.com
mailto:headservicequality@icicidirect.com
mailto:headservicequality@icicidirect.com

