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Vishal Mega Mart

Consumer Staples & Discretionary

Holding price, winning share

Vishal Mega Mart’'s (VMM) Q2FY27 revenue grew 14% YoY, with reported same-store-sales growth (SSSG) of 5.4%. EBITDA
and PAT rose 4.4% and 3.7% YoY, respectively, while margins were affected by the shift in festive calendar this year, higher
staff costs, and gross margin pressure. VMM addressed cost inflation by passing price increases mainly in higher-priced products
(~25% of sales), keeping opening price points (~20% of sales) unchanged and making limited/calibrated revisions to middle price
points (~50-55% of sales). By maintaining affordability for price-sensitive customers, VMM gained market share despite the
inflationary environment. We maintain our positive stance on VMM, driven by private labels (~73% of sales), which supports
differentiation and pricing control. Growth could also benefit from expansion in tier-2/3 markets, management’s estimated
potential for >3,000 large-format stores, internally funded expansion, supply-chain investments, and a sticky loyalty base
(~181mn members contributing ~95% of sales). Belong & Co. could act as an additional growth driver. Reiterate BUY.

Festive calendar shift weighs on revenue growth Manoj Menon
VMM'’s Q2FY27 consolidated revenue grew 14% YoY, with SSSG at 5.4%, Manojmenon@icicisecurities.com
impacted by the festive calendar shift, which pushed festive sales to Q3FY27. e 22 ER0 20

Adjusting for this shift, SSSG stood at a healthy ~9%, indicating sustained AShUtOSh.Joy.t'mFI'tyq. - -
. . } ] ashutosh.joytiraditya@icicisecurities.com
underlying demand momentum. Store expansion remains on track, with 25 net Akshay Krishnan

additions during the quarter (26 openings and one closure), taking the total  gkshay.krishnan@icicisecurities.com
store count to 844 across 582 cities, spanning 14.1mn sqg. ft. Expansion  Aniket Kamble

continues to be driven by tier-2/3 cities and towns (~76% of the store mix), aniketkamble@icicisecurities.com
alongside growing presence in southern India, where it added 24 stores out of

a total of 49 stores opened in H1FY27, taking the total store count to 237 in  Market Data

southern India. VMM has also launched Belong & Co, a pilot apparel format ~ Market Cap (INR) 421bn
store targeting young, urban, and affluent consumers. Market Cap (USD) 4,461mn
. ) i Bloomberg Code VMM IN
Operating deleverage and higher employee costs weigh on Reuters Code VSSL.BO
profitability 52-week Range (INR) 150 /87
. . . S Free Float (%) 60.0
[0)
Gross margin contracted 33bps YoY to 28%, primarily due to a decline in ADTV-3M (mn) (USD) R

Apparel mix (~20 bps impact). Adjusted EBITDA grew 3.7% YoY to INR 2.6bn,
with margin contracting ~80bps YoY to 7.7% from 8.5% in Q2FY26. Reported  price Performance (%) 3m 6m 12m
EBITDA grew 4.4% YoY to INR 4.1bn, with margin contracting 111bps YoY to ;"0 (20.8) (27.1) (39.3)
12.1%. Profitability was impacted by operating deleverage and higher  Relative to Sensex (16.0) (20.1) (26.6)
employee costs (+26.6% YoY), driven by minimum wage hikes and new-store
additions. PAT grew 3.7% YoY to INR 1.5bn, with margin declining ~50bps

YoY to 5.1% ESG Score 2024 2025 Change
) ) ESG score NA 56.0 NA
. . Environment NA 31.4 NA
Financial Summary Social NA 504 NA
Y/E March (INR mn) FY25A FY26A FY27E FY28E Governance NA 781 NA
Net Revenue 107,163 129,063 152,908 180,235 Note - Score ranges from 0 - 100 with a higher
EBITDA 15,302 18,836 22.654 26,817 score indicating higher ESG disclosures.
EBITDA Margin (%) 143 146 148 149 SIS 5 S8 | FEEE (e
Net Profit 6,320 8,392 10,495 13,073
EPS (INR) 14 18 22 8 Earnings Revisions (%) FY27E FY28E
EPS % Chg YoY 34.2 306 25.1 24.6 Revenue (0.9) (1.4)
P/E (x) 65.4 50.1 40.0 32.1 EBITDA 0.0 (1.6)
EV/EBITDA () 26.9 21.4 173 14.1 EPS 18 (09
RoCE (%) 116 13.1 13.8 14.6
ROE (%) 105 121 132 143 Previous Reports

24-07-2026: Q1FY27 results review
15-05-2026: Q4FY26 results review

Please refer to important disclosures at the end of this report
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Private label mix, loyalty strength, and omni channel scale

Apparel contributed 40.5% (42.2% in Q2FY26), general merchandise 29.6% (29.1% in
Q2FY26), and FMCG 29.7% (28.7% in Q2FY26) to Q2FY27 revenue. Management
attributed the decline in apparel mix to festive calendar shift, with recovery expected
in Q3FY27. Private labels accounted for 72.5% of sales. Customer engagement
remains strong, with loyalty members contributing ~95% of gross revenue. VMM
continues to expand its omnichannel presence, with its quick-commerce delivery
platform reaching 781 stores across 532 cities. Registered users increased 41% YoY
to ~15.2mn, widening its consumer reach and providing an additional channel for
customer engagement.

Valuation and risks
We marginally tweak our FY27/FY28E EPS estimates and model revenue/EBITDA/PAT
CAGRs of 18%/19%/25% over FY26-28E. Maintain BUY with a DCF-based unchanged
target price of INR 150.

Exhibit 1: Q2FY27 results review (consolidated)

Q2FY26 Q1FY27 QoQ (%) H1FY26 YoY (%)
Net Revenues 33,985 29,815 14.0 37,270 (8.8) 71,255 61,218 16.4
COGS (24,485) (21,384) 145 (26,582) (7.9) (51,066) (43,874) 16.4
Gross Profit 9,501 8,431 12.7 10,689 (11.1) 20,189 17,344 16.4
Staff cost (2,230) (1,761) 26.6 (2,144) 4.0 (4,374) (3,472) 26.0
Other opex (3,151) (2,724) 15.6 (3,098) 1.7 (6,248) (5,334) 17.1
Total expenditure (29,865) (25,869) 15.4 (31,824) (6.2) (61,689) (52,681) 17.1
EBITDA 4,120 3,946 4.4 5,446 (24.3) 9,567 8,537 12.1
Other income 384 202 90.3 331 15.8 715 372 924
Finance cost (472) (412) 145 (463) 1.9 (935) (824) 135
D&A (1,919) (1,691) 135 (1,855) 35 (3,774) (3,282) 15.0
PBT 2,113 2,044 3.4 3,460 (38.9) 5,573 4,803 16.0
Tax (534) (521) 2.6 (872) (38.7) (1,406) (1,219) 15.3
Reported PAT 1,579 1,523 3.7 2,588 (39.0) 4,167 3,584 16.3
EPS 0.3 0.3 3.1 0.6 (39.1) 0.9 0.8 15.8
% of revenues
COGS 72.0 71.7 32 bps 71.3 72 bps 717 71.7 -1 bps
Gross margin 28.0 28.3 -33 bps 28.7 -73 bps 28.3 28.3 0 bps
Staff cost 6.6 5.9 65 bps 5.8 80 bps 6.1 5.7 46 bps
Other opex 9.3 9.1 13 bps 8.3 95 bps 8.8 8.7 5 bps
EBITDA margin 12.1 13.2 -111 bps 14.6 -249 bps 134 13.9 -52 bps
Income tax rate (% of PBT) 253 255 -19 bps 25.2 8 bps 25.2 25.4 -16 bps

Source: Company data, I-Sec research

Exhibit 2: Store network Exhibit 3: Retail space
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Exhibit 4: SSSG - Reported (%)

Exhibit 5: Gross margin
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Exhibit 6: EBITDA margin Exhibit 7: Region-wise store breakup
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Exhibit 8: Contribution to sales Exhibit 9: Revenue mix between own brand and third-
party brands
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Exhibit 10: Shareholding pattern Exhibit 11: Price chart
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Financial Summary

Exhibit 12: Profit & Loss
(INR mn, year ending March)

FY25A FY26A FY27E FY28E
Net Sales 107,163 129,063 152,908 180,235
Operating Expenses 91,862 110,227 130,254 153,418
EBITDA 15,302 18,836 22,654 26,817
EBITDA Margin (%) 143 14.6 14.8 14.9
Depreciation & Amortization 5,902 6,734 7,982 8,968
EBIT 9,399 12,102 14,672 17,849
Interest expenditure 1,492 1,715 1,893 2,145
Other Non-operating 586 863 1252 1773
Income
Recurring PBT 8,493 11,250 14,031 17,477
Profit / (Loss) from
Associates ) ) . .
Less: Taxes 2,173 2,858 3,636 4,404
PAT 6,320 8,392 10,495 13,073
Less: Minority Interest - - - -
Extraordinaries (Net) - - - -
Net Income (Reported) 6,320 8,392 10,495 13,073
Net Income (Adjusted) 6,320 8,392 10,495 13,073
Source Company data, I-Sec research
Exhibit 13: Balance sheet
(INR mn, year ending March)
FY25A FY26A FY27E FY28E
Total Current Assets 23,804 26,398 44,268 62,279
of which cash & cash eqv. 4,637 5,949 16,690 29,772
Total Current Liabilities & 18624 20482 24266 28603
Provisions
Net Current Assets 5,181 5,916 20,002 33,676
Investments 3,873 11,190 11,190 11,190
Net Fixed Assets 6,951 7,959 9,409 10,949
ROU Assets 15,457 17,844 13,358 11,762
Capital Work-in-Progress 136 336 336 336
Total Intangible Assets 42,941 43,014 43,014 43,014
Long Term Loans & 1,160 1,319 1,562 1,842
Advances
Deferred Tax assets - - - -
Total Assets 81,307 94,012 106,495 121,755
Liabilities
Borrowings - - - -
Deferred Tax Liability - - - -
Provisions - - - -
Other Liabilities - - - -
Equity Share Capital 45,974 46,731 46,731 46,731
Reserves & Surplus 18,039 27,401 37,896 50,969
Total Net Worth 64,013 74,132 84,627 97,700
Minority Interest - - - -
Total Liabilities 81,307 94,012 106,495 121,755
Source Company data, I-Sec research
Exhibit 14: Quarterly trend
(INR mn, year ending March)
Dec 25 Mar 26 Jun 26 Sep 26
Net Sales 36,704 31,141 37,270 33,895
% growth (YOY) 17.0 222 18.7 14.0
EBITDA 6,051 4,247 5,446 4,120
Margin % 16.5 13.6 14.6 12.1
Other Income 246 245 331 384
Extraordinaries - - - -
Adjusted Net Profit 3,129 1,679 2,588 1,579

Source Company data, I-Sec research

Exhibit 15: Cashflow statement
(INR mn, year ending March)

FY25A FY26A FY27E FY28E

Operating Cashflow 13,991 16,213 14,340 20,179
Working Capital Changes 7,897 8,218 3,845 7,107
Capital Commitments (2,638) (3,249) (3,699) (4,128)
Free Cashflow 11,352 12,964 10,642 16,051
Other investing cashflow (3,467) (6,631) 1,122 1,617
Cashflow from Investing

Activities (6,105) (9,879) (2,576) (2,512)
Issue of Share Capital 897 1,241 - -
Interest Cost (1,492) (4,529) (1,893) (2,145)
Inc (Dec) in Borrowings - - - -
Dividend paid - - - -
Others - - - -
Cash flow from Financing

Activities (4,786) (7,816) (1,893) (2,145)
Chg. in Cash & Bank 3,100  (1,483) 9871 15523
balance

Closing cash & balance 4,289 3,154 15,820 32,214

Source Company data, I-Sec research

Exhibit 16: Key ratios
(Year ending March)

e oo raze s
Per Share Data (INR)

Reported EPS 14 1.8 2.2 2.8
Adjusted EPS (Diluted) 14 1.8 2.2 2.8
Cash EPS 2.7 3.2 4.0 4.7
Dividend per share (DPS) - - - -
Book Value per share (BV) 139 15.9 18.1 20.9
Dividend Payout (%) - - - -
Growth (%)

Net Sales 20.2 20.4 185 17.9
EBITDA 226 23.1 203 18.4
EPS (INR) 34.2 30.6 25.1 24.6
Valuation Ratios (x)

P/E 65.4 50.1 40.0 32.1
P/CEPS 338 27.8 22.7 19.1
P/BV 6.5 5.7 5.0 4.3
EV/EBITDA 26.9 21.4 17.3 14.1
P/ Sales 3.9 3.3 2.7 2.3
Dividend Yield (%) - - - -
Operating Ratios

Gross Profit Margins (%) 285 28.4 28.5 28.7
EBITDA Margins (%) 14.3 14.6 14.8 14.9
Effective Tax Rate (%) 256 25.4 25.2 25.2
Net Profit Margins (%) 5.9 6.5 6.9 7.3
Net Debt / Equity (X) (0.1) (0.2) (0.3) (0.4)
Net Debt / EBITDA (x) (0.6) (0.9) (1.2) (1.5)
Fixed Asset Turnover (x) 7.7 7.9 7.9 7.7
Working Capital Days 2 0 9 9
Inventory Turnover Days 74 68 77 76
Receivables Days 3 1 1 1
Payables Days 59 54 54 54
Profitability Ratios

RoCE (%) 116 13.1 138 14.6
RoE (%) 10.5 12.1 13.2 14.3
RolC (%) 12.4 14.0 15.0 16.1

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

1/We, Manoj Menon, MBA, CMA; Ashutosh Joytiraditya, MBA; Akshay Krishnan, MBA; Aniket Kamble, MBA; authors and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are
not associated persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust's SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
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ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report
as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory
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