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Financials & Valuations (INR b)

Y/E March FY26 FY27E FY28E
NIl 54.7 76.6 90.0
PPP 28.3 47.1 56.3
PAT 9.9 28.4 324
EPS (INR) 10.6 27.5 314
EPS Gr. (%) -25.7 160.6 14.0
BV/Sh.(INR) 171 195 222
Ratios

NIM (%) 10.4 10.8 10.3
C/I ratio (%) 50.8 40.2 39.0
RoA (%) 1.6 3.4 33
RoE (%) 7.0 15.7 15.1
Payout (%) 18.9 15.0 15.0
Valuations

P/E (x) 30.3 11.6 10.2
P/BV (x) 1.9 1.6 1.4
Div. YId. (%) ] 0.6 13 1.5

Shareholding pattern (%)

As On Sep-26 Jun-26 Sep-25
Promoter 41.7 41.7 35.3
] 17.6 14.9 9.2
Fil 21.0 22.3 30.2
Others 19.8 21.2 25.4

FIl Includes depository receipts

CMP: INR320 TP: INR360 (+13%) Neutral

Sustained gold loan growth and NIM expansion drive earnings beat

Gold loan tonnage and yields continue to improve; Stage 2 warrants monitoring

Manappuram Finance’s (MGFL) consol. PAT in 2QFY27 rose ~220% YoY and
20% QoQ to ~“INR7b in 2QFY27 (~6% beat). NIl in 2QFY27 grew ~42% YoY to
~INR19.6b (~8% beat).

Operating expenses grew 4% YoY to ~INR7.6b (in line). PPoP grew ~84% YoY
to ~INR12.3b (~14% beat). Consol. credit costs stood at ~INR2.9b (vs. est. of
~INR2b). Annualized credit costs rose ~30bp QoQ to 1.6% (PQ: ~1.35%).
The company reported a ~“6% QoQ growth in consolidated gold AUM to
~INR606b, with management indicating healthy momentum in loan growth,
customer additions, and gold tonnage growth. The company reiterated its
FY27 gold loan growth guidance of 30%. We model a gold loan CAGR of
~27% over FY26-FY28E.

Management reiterated its focus on maintaining competitive yet disciplined
pricing rather than engaging in a price war. Gold loan yields are expected to
stabilize at 17-18% over the medium term, depending on borrowing costs,
regulatory changes, and competitive intensity. We model NIM of
10.8%/10.3% in FY27/FY28E (vs. ~10.4% in FY26).

MGFL shared that Gold Loan Stage 2 increased to ~5% as of Sep’26 (from
~0.5% as of Jun’26). The increase was largely due to behavioral
adjustments following revised regulations in Apr'26 and the introduction
of EMI-based, monthly-interest repayment, and shorter-tenor gold loan
products. The company expects Stage 2 to normalize over the next couple
of quarters as customers adapt to newer gold loan variants.

We raise our FY27/FY28 EPS estimates by ~10%/5% to factor in higher
NIM and slightly lower operating cost ratios. The stock trades at 1.4x
FY28E P/B. Over FY26-28, we estimate a CAGR of 27%/23% in
gold/consolidated AUM and ~81% in consolidated PAT, with consolidated
RoA/RoE of ~3.3%/15% in FY28. Reiterate our Neutral rating on the stock
with a TP of INR360 (based on 1.5x Sep’28 consol. BVPS).

Strong gold loans growth of ~6% QoQ; gold tonnage rises ~4% QoQ

Consol. gold AUM grew ~6.4% QoQ and ~92% YoY to ~INR606b. Gold
tonnage grew ~4% QoQ to ~70 tons. Consol. total AUM rose ~60% YoY and
~5% QoQ to ~INR735b.

Within gold loans, LTV declined ~1pp QoQ to ~64.5% (PQ: 65.6%), while the
average ticket size (ATS) in gold loans rose to INR138k (PQ: INR133k). Gold
loan customer base grew ~3% QoQ to ~3m.

Management shared that the company is gradually shifting from 3M gold
loan products toward 6M and 12M tenures. Short-tenor loans will continue
to be offered to customers with clearly defined short-term requirements,
while customers without certainty on near-term repayment will be
encouraged to opt for longer-tenor products.

Abhijit Tibrewal - Research Analyst (Abhijit.Tibrewal@MotilalOswal.com) | Raghav Khemani (Raghav.Khemani@MotilalOswal.com)

Research Analyst: Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com) | Pranav Nawale (Pranav.Nawale@MotilalOswal.com)

Investors are advised to refer through important disclosures made at the last page of the Research Report.

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.


https://www.extelinsights.com/voting/
https://www.extelinsights.com/voting/

motlilal
oswal

Financial Services

Manappuram Finance

Yields and margins expand sequentially; standalone CoB stable QoQ

Consol. NIM (calc.) rose ~60bp QoQ to ~11%. Standalone CoB was broadly
stable QoQ at ~8.75% during the quarter. Consolidated CoB declined ~3bp QoQ
to 8.9%.

Gold loan yields in 2QFY27 rose to ~18% (PQ: 17.7%).

Asirvad MFI: AUM grows ~10% QoQ; GNPA declines sequentially

Asirvad reported 2QFY27 profit of INR320m (vs. PAT of INR210m in 1QFY27).
Asirvad AUM (including gold loans) grew ~28% YoY and ~10% QoQ to ~INR79b,
while Asirvad MFI AUM rose 12% QoQ to ~INR54b.

MFI GNPA declined ~20bp QoQ to 4.6%, while NNPA declined ~30bp QoQ to
~1.1%. Asirvad credit costs stood at “INR700m (PQ: ~INR660m).

Highlights from the management commentary

Standalone borrowing costs declined marginally, despite volatile market
conditions and the recent 25bp repo rate hike. Management expects borrowing
costs to increase 25-30bp by end-FY27, rising ~9%.

Management indicated that ~70-80bp of the reported credit cost represents
overlay provisions. These overlays are reviewed every quarter and are not a
recent practice, with buffers built in earlier periods as well as during FY27,
depending on the prevailing risk environment.

Valuation and view

MGFL delivered a steady performance, supported by sustained growth in the
gold loan portfolio and improved yields, driving margin expansion. The MFI
business also reported healthy growth alongside continued improvement in MFI
asset quality. However, growth across other segments remained subdued as the
company continued to prioritize portfolio stabilization and asset quality over
aggressive expansion. Going forward, trends in Stage 2 in gold loans and the
competitive intensity in the sector will remain an important monitorable.

The stock trades at 1.4x FY28E P/B. Over FY26-28, we estimate a CAGR of
27%/23% in gold/consolidated AUM and ~81% in consolidated PAT, with
consolidated RoA/RoE of ~3.3%/15% in FY28. Reiterate our Neutral rating on
the stock with a TP of INR360 (based on 1.5x Sep’28E consolidated BVPS).
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MGFL - Quarterly Performance (Consolidated) (INR M)
Y/E March FY26 FY27E FY26  FY27E 2QFY27E Act v/s
1Q 2Q 3Q 4Q 1Q 2Q 3Q aQ Est. (%)

Interest Income 22,357 22,512 22,441 25,130 29,977 33,391 34,459 35,525 92,506 1,33,352 31,686 5
Interest Expenses 8,553 8,756 9,452 11,095 12,740 13,803 14,769 15,420 37,856 56,732 13,504 2
Net Interest Income 13,804 13,756 12,989 14,035 17,237 19,587 19,690 20,106 54,650 76,620 18,182 8

YoY Growth (%) -10.2 -15.88 -18.4 -2.8 249 42.39 51.6 433 -12.2 40.2 32.2
Other income 293 241 1,148 1,126 426 330 286 681 2,741 2,150 433 -24
Net Income 14,097 13,997 14,137 15,161 17,664 19,917 19,976 20,787 57,391 78,770 18,615 7
Operating Expenses 7,488 7,285 7,568 7,367 7,591 7,600 8,135 8,368 29,129 31,694 7,795 -2
Operating Profits 6,609 6,712 6,569 7,794 10,073 12,317 11,841 12,419 28,262 47,077 10,820 14

YoY Growth (%) -32.7 -35.0 -29.4 14.1 52.4 83.5 80.2 59.3 -22.1 66.6 61.2
Provisions 5594 3,692 3,541 2,156 2,255 2,942 1,882 2,082 15,560 9,160 1,967 50
PBT 1,015 3,020 3,029 5,638 7,818 9,376 9,959 10,337 12,702 37,917 8,853 6
Tax Provisions -310 847 643 1,590 1,971 2,363 2,530 2,616 2,771 9,479 2,249 5
PAT 1,325 2,173 2,385 4,048 5,848 7,013 7,429 7,721 9,931 28,437 6,604 6

YoY Growth (%) -76 -62 -14 -299 341 223 211 91 -18 186 204
Key Ratios (%)
Yield on loans 20.8 20.2 18.6 17.6 18.2 18.7 18.5 183 17.6 18.8
Cost of funds (Cal) 9.4 9.3 9.0 8.6 8.7 8.8 8.9 9.0 8.2 9.0
Spreads (Cal) 11.41 10.9 9.60 9.04 9.48 9.9 9.5 9.3 9.4 9.8
NIMs (Cal) 12.8 12.37 10.76 9.8 10.4 11.0 10.6 104 104 10.8
C/I ratio 53.1 52.0 53.5 48.6 43.0 38.2 40.7 40.3 50.8 40.2
Credit Cost 5.12 3.3 2.89 1.48 1.34 1.6 1.00 1.05 3.0 1.3
Tax Rate -30.5 28.0 21.2 28.2 25.2 25.2 25.4 253 21.8 25.0
Balance Sheet Parameters
Consol. AUM (INR b) 443 459 522 646 700 735 771 818

Change YoY (%) -1.4 0.4 18.1 50.1 58.0 60.1 47.6 26.6
Gold loans (INR b) 288 315 388 510 570 606 643 688

Change YoY (%) 21.8 29.3 58.2 99.1 97.9 92.5 65.9 35.0
Gold stock (tonnes) 57 57 59 63 67 70 0 0
Gold loans/branch (INR m) 71 78 96 126
Consol. Borrowings (INR b) 374 377 463 572 602 652 670 694

Change YoY (%) -2.8 -1.9 25.0 61.7 60.9 72.7 44.9 21.2
Borrowings Mix (%)

Debentures 10.1 9.0 9.5 7.1 9.0 7.1

CPs 3.4 5.3 8.3 6.8 7.4 6.2

WCcC/CC 21.1 19.2 18.2 17.0 17.1 16.6

TL 51.3 47.3 47.4 46.7 45.6 48.6

ECB 13.9 19.0 16.4 22.3 20.7 19.3

Others 0.3 0.2 0.1 0.2 0.2 2.2

Debt/Equity (x)
Asset Quality Parameters (%)

GNPL ratio (Standalone) 3.0 3.0 2.6 1.8 1.6 1.8
NNPL ratio (Standalone) 2.6 2.6 2.2 1.5 1.1 1.2
Return Ratios (%)

RoA (Rep) 1.1 1.7 1.7 2.8 3.1 3.5
RoE (Rep) 43 6.9 74 123 144 167

E: MOFSL estimates
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Highlights from the management commentary

Guidance

B Management reiterated its FY27 Gold Loan AUM growth guidance of 25-30%,
supported by branch expansion, digital sourcing, continued customer
acquisition, and higher collateral values.

B The company remains confident of adding ~500 branches during FY27.

B Management expects Gold Loan yields to settle at 17-18% over the medium
term.

B RoA and RoE targets remain unchanged at 3.5-4% and 15-18%, respectively,
despite competitive pricing.

B Cost of borrowings is expected to increase 25-30bp by 4QFY27-end to ~9%.

B Gold Loan Stage 2 is expected to normalize over the next couple of quarters as
customers adapt to the revised repayment structures.

B Asirvad is expected to maintain steady, calibrated growth broadly in line with
the levels witnessed over the last two quarters, with no compromise on
underwriting standards.

Business updates

m Consolidated AUM growth remains primarily driven by the Gold Loan business,
which now contributes 83% of consolidated AUM. Management continues to
prioritize quality growth, disciplined underwriting, collections, and efficient
capital utilization over aggressive expansion.

B Gold Loan demand remains healthy, supported by higher collateral values and
increasing preference for organized credit. Management expects growth to be
supported by customer acquisitions, branch expansion, and digital sourcing.

B The company plans to add ~500 branches during FY27 to its existing network of
5,375 branches. Work on another ~250 branches is underway, with openings
expected over the next couple of months.

B Management remains confident of sustaining growth while maintaining prudent
LTVs, gold valuation practices, and robust custody standards. It does not intend
to pursue aggressive pricing or market-share expansion at the cost of returns.

®  Gold Loan AUM stood at INR606b, up 6.4% QoQ and 92.5% YoY, contributing
83% of consolidated AUM versus 69% in 2QFY26. The company added 315k
customers during the quarter.

B Average LTV remained comfortable at 64.5% versus 65.6% in 1QFY27, which
management believes is among the lowest in the industry. Online sourcing
accounted for ~91% of the Gold Loan portfolio.

B Management reiterated its focus on competitive but disciplined pricing, rather
than engaging in a price war. Gross yields on EMI-based and traditional bullet
products are expected to remain broadly similar at 17.5-18.5%.

B Gold Loan yields are expected to settle around 17-18% over the medium term,
depending on borrowing costs, policy changes, and competitive intensity.

m The company is gradually shifting from 3-month products toward 6-month and
1-year tenures. Short-tenor loans will continue to be offered to customers with
clearly defined short-term requirements, while customers without certainty on
near-term repayment will be encouraged to opt for longer-tenor products.
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Management reiterated its target RoA of 3.5-4% and RoE of 15-18%, despite
competitive pricing.
Gold auctions stood at “~INR1b during 2QFY27 and ~INR1.25b in 1HFY27.

Gold Loan Asset Quality

Average LTV of ~“65% provides a comfortable collateral cushion. Management
believes its four-decade-long experience in managing gold loans across different
gold-price cycles provides an advantage over newer industry entrants.

Gold Loan Stage 2 increased sharply to ~5% of AUM in 2QFY27 from ~0.5% in
1QFY27 and less than 0.5% in 2QFY26. Management attributed the increase
largely to behavioral adjustments following revised regulations in Apr'26 and
the introduction of EMI-based and shorter-tenor products.

Over 90% of the Gold Loan book continues to comprise traditional bullet-
repayment products, while EMI-based and other monthly/quarterly repayment
schemes account for a relatively small share. These newer products contribute
~8-10% of incremental disbursements.

Collections have improved from Sept’26 levels, with several customers
regularizing their dues through full or partial repayments. However, fresh
inflows into Stage 2 continue, making it difficult to estimate the normalized level
at this stage.

Management is increasing customer outreach and education around repayment
requirements, with overdue customers being contacted to regularize interest
dues and restore LTVs to prevailing levels. It expects Stage 2 levels to normalize
over the next couple of quarters as customers adapt to the newer products.
Around 60-65% of customers voluntarily service interest promptly even under
traditional bullet products, with no material change in this behavior.

Asirvad MFI and other segments

Asirvad's AUM stood at INR79b, including a gold Loan portfolio of INR25b.
Disbursements increased to INR14.6b from INR10.5b in 1QFY27, while the share
of the new MFI book improved to 79% from 68% in 1QFY27 and 23% in 2QFY26.
PAT improved to INR320m in 2QFY27 from INR210m in 1QFY27, compared with
a loss of INR1.7b in 2QFY26. Net NPA improved to 1.1% from 1.4% in the
previous quarter.

Management indicated that the earlier trend of portfolio run-down has
reversed, with the book growing steadily over the last two quarters. However,
the focus remains on calibrated disbursements and strengthening underwriting
rather than pursuing aggressive growth.

Management expects the recent trend of steady growth to continue, with
growth broadly in line with the levels witnessed over the last two quarters. The
company will prioritize collections and asset quality while gradually rebuilding
the portfolio.

Vehicle Finance AUM declined 15.3% QoQ and 46.5% YoY to INR21.7b, reflecting
continued portfolio run-down and focus on collections. GNPA increased to
16.9% from 13.4% in 1QFY27, indicating continued stress.
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MSME and allied business AUM stood at INR33.6b, with disbursements
improving to INR2.4b from INR1.9b in the previous quarter. GNPA increased
marginally to 6.4% from 5.9%.

Home Loan AUM stood at INR18.1b, declining 1.7% QoQ and 4.5% YoY, while
disbursements improved to INR1.2b from INR1.03b in 1QFY27.

Across the non-Gold Loan businesses, management remains focused on
improving collections, disciplined underwriting, and sustainable risk-adjusted
returns rather than aggressive portfolio expansion.

Financial highlights

Standalone borrowing costs declined marginally by a few basis points QoQ,
despite volatile market conditions and the recent 25bp repo rate hike.
Management expects borrowing costs to increase 25-30bp by 4QFY27-end,
reaching around 9%.

Despite the planned addition of ~500 branches, management does not expect a
meaningful increase in employee costs. With ~¥91% of the Gold Loan book
sourced digitally, existing branches can scale business without a proportionate
increase in manpower.

Technology-led processes and higher digital adoption have enabled manpower
rationalization at branches without affecting customer service. Management
expects employee costs as a percentage of AUM to decline, with operating
leverage from digital sourcing offsetting incremental branch-expansion costs.
Consolidated AUM stood at INR733b, up 5.3% QoQ and 60% YoY, with Gold
Loans contributing 83% of the portfolio.

Management indicated that around 70-80bp of the reported credit cost
represents overlay provisions. These overlays are reviewed every quarter and
are not a recent practice, with buffers built in earlier periods as well as during
FY27, depending on the prevailing risk environment.

Standalone GNPA increased to 1.79% from 1.56% in 1QFY27, while standalone
credit cost stood at 1.4%. Standalone provisioning was INR2.2b during the
quarter, largely driven by the Gold Loan business and prudent management
overlays.

Others

The earlier CEO resigned due to personal and health reasons, with the new CEO
expected to take charge from 1 Jan'27.

The CTO resigned due to health-related reasons. The company is in the process
of finalizing a replacement with relevant industry experience and capabilities in
technology transformation.
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Key Exhibits
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Exhibit 1: Consolidated AUM grew 60% YoY

Exhibit 2: Gold AUM rose 92% YoY

Consolidated AUM (INR b)

—O—YoY Growth (%)

50

58

60

371 390 404 421 449 457 442 430 443 459 522 646 700 735

Gold AUM (INR b)

—O—YoY Growth (%)
99 98 92

58

29
12 g 15 17 18 19 22

6 208 208 215 236 244 245 256 288 315 388 510 570 606

g 8 8 g n N n i O O OV W N N < & S < N N N NN LW W W W N N
o o~ o~ o~ o o~ (] o~ (] o~ o~ o~ o~ o~ (o] (] o o~ o o~ o~ o~ (] o~ o~ [l o o~
> > > > > > > > > > > > > > > > > > > > > > > > > > > >
[N [V [V [V [N (I L [N [N L L [N L [N w [N [V [V [V [N [V [V [N [T [V . [N [T
g I s g T s g T = g =T g T s g T s g T s g =
- @ & - < & - = & - - - & - - & - < & =
Source: MOFSL, Company Source: MOFSL, Company
Exhibit 3: Share of gold loans rose ~2pp QoQ (%) Exhibit 4: ATS in gold loans rose to “*INR138k
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Exhibit 5: Gold tonnage stood at 70 tons as of Sep’26 Exhibit 6: Branch productivity improved QoQ
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Exhibit 7: Opex rose grew ~4% YoY with a decline in Cl ratio

Operating Expenses (INR b)

—O— YoY Growth (%)

Manappuram Finance

Exhibit 8: Consolidated spreads rose ~45bp QoQ (%)
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Exhibit 9: Consolidated borrowing mix (%)

Source: MOFSL, Company

Exhibit 10: Consol. RoA/RoE stood at ~3.5%/16.7% in 2QFY27
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Exhibit 11: We raise our FY27/FY28 EPS estimates by ~10%/5% to factor in higher NIMs and slightly lower cost ratios

INRB Old Est. New Est. Change (%)
FY27 FY28 FY27 FY28 FY27 FY28

NIl 73.5 88.5 76.6 90.0 43 1.7
Other Income 2.2 2.2 2.2 2.2 0.0 0.0
Net Income 75.6 90.7 78.8 92.3 4.1 1.7
Operating Expenses 31.9 36.5 31.7 36.0 -0.6 -1.3
Operating Profits 43.8 54.2 47.1 56.3 7.6 3.7
Provisions 9.2 13.1 9.2 13.0 -0.9 0.0
PBT 34.5 41.2 37.9 43.2 9.9 4.9
Tax 8.6 10.3 9.5 10.8 9.9 4.9
PAT 25.9 30.9 28.4 32.4 9.9 4.9
Loans 794 947 792 948 -0.3 0.2
Borrowings 696 839 694 841
ROA (%) 3.1 3.1 3.4 3.3
RoE (%) 14.5 14.7 15.7 15.1

Exhibit 12: One-year forward P/B Exhibit 13: One-year forward P/E
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INCOME STATEMENT (INR M)
Y/E MARCH FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Interest Income 52,805 61,896 58,397 64,404 84,885 97,997 92,506 1,33,352 1,60,076 1,88,285
Interest Expense 18,322 22,190 20,114 21,878 28,657 35,747 37,856 56,732 70,051 84,151
Net Interest Income 34,483 39,706 38,284 42,526 56,228 62,250 54,650 76,620 90,025 1,04,134
Change (%) 27.7 15.1 -3.6 11.1 32.2 10.7 -12.2 40.2 17.5 15.7
Other operating income 1,848 1,410 2,213 2,436 3,595 2,411 2,588 1,967 2,044 2,124
Total Income 36,331 41,116 40,496 44,963 59,823 64,660 57,238 78,587 92,069 1,06,259
Change (%) 28.2 13.2 -1.5 11.0 33.1 8.1 -11.5 37.3 17.2 15.4
Other income 859 441 653 659 721 342 153 183 193 202
Net Income 37,190 41,557 41,149 45,622 60,544 65,002 57,391 78,770 92,261 1,06,461
Change (%) 28.4 11.7 -1.0 10.9 32.7 7.4 -11.7 37.3 17.1 15.4
Operating Expenses 14,741 13,996 18,453 22,140 25,165 28,718 29,129 31,694 36,005 41,220
Operating Profits 22,449 27,561 22,697 23,482 35,378 36,285 28,262 47,077 56,257 65,241
Change (%) 48.5 22.8 -17.6 3.5 50.7 2.6 -22.1 66.6 19.5 16.0
Provisions 2,376 4,401 4,862 3,071 5,783 19,628 15,560 9,160 13,050 13,449
PBT 20,073 23,160 17,835 20,410 29,595 16,656 12,702 37,917 43,207 51,792
Tax 5,270 5,911 4,548 5,409 7,621 4,618 2,771 9,479 10,802 12,948
Tax Rate (%) 26.3 25.5 25.5 26.5 25.8 27.7 21.8 25.0 25.0 25.0
PAT 14,803 17,250 13,287 15,002 21,974 12,039 9,931 28,437 32,405 38,844
Change (%) 56.1 16.5 -23.0 12.9 46.5 -45.2 -17.5 186.3 14.0 19.9
Dividend (Excl Tax) 2,372 1,777 2,539 2,539 3,005 2,963 1,879 4,266 4,861 5,827
BALANCE SHEET
Y/E MARCH FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Equity Share Capital 1,690 1,693 1,693 1,693 1,693 1,693 1,879 2,065 2,065 2,065
Reserves & Surplus 55,771 71,382 81,991 94,756 1,13,788 1,22,629 1,58,629 199,058 2,26,603 2,59,620
Networth (Post OCI) 57,461 73,074 83,683 96,449 1,15,481 1,24,322 1,60,507 2,01,123 2,28,667 2,61,685
Non Controlling Interest 583 472 161 203 289 167 65 90 115 140
Borrowings 2,25,735 2,27,163 2,41,185 2,84,830 3,36,535 3,54,040 5,72,462 6,93,876 8,40,641 10,00,739
Change (%) 47.6 0.6 6.2 18.1 18.2 5.2 61.7 21.2 21.2 19.0
Other liabilities 11,572 12,669 13,076 13,559 15,175 13,518 12,559 13,815 15,197 16,717
Change (%) 97.4 9.5 3.2 3.7 11.9 -10.9 -7.1 10.0 10.0 10.0
Total Liabilities 2,95,351 3,13,378 3,38,106 3,95,041 4,67,479 4,92,047 7,45,593 9,08,904 10,84,620 12,79,280
Loans 2,42,971 2,65,076 2,89,710 3,41,945 4,09,476 4,22,516 6,28,436 7,91,713 9,48,243 11,20,828
Change (%) 36.4 9.1 9.3 18.0 19.7 3.2 48.7 26.0 19.8 18.2
Investments 905 3,380 4,207 5,340 7,263 7,877 20,513 22,564 24,820 27,302
Change (%) -47.9 273.6 24.5 26.9 36.0 8.5 160.4 10.0 10.0 10.0
Goodwill 356 356 356 356 356 356 356 356 356 356
Net Fixed Assets 7,705 8,980 10,295 10,748 10,677 10,569 9,966 10,962 12,059 13,264
Other assets 43,414 35,586 33,538 36,652 39,708 50,730 86,323 83,310 99,142 1,17,530
Total Assets 2,95,351 3,13,378 3,38,106 3,95,041 4,67,479 4,92,047 7,45,593 9,08,904 10,84,620 12,79,280
E: MOFSL Estimates
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Y/E MARCH FY20 FY21 FY22 FY23 FY24 FY25E FY26 FY27E FY28E FY29E
Spreads Analysis (%)

Avg Yield on loans 25.1 24.4 21.1 20.4 22.6 23.6 17.6 18.8 18.4 18.2
Avg Cost of funds 9.7 9.8 8.6 8.3 9.2 10.4 8.2 9.0 9.1 9.1
Spreads 15.4 14.6 125 12.1 13.4 13.2 9.4 9.8 9.3 9.1
Net Interest Margins 16.4 15.6 13.8 135 15.0 15.0 10.4 10.8 10.3 10.1
Profitability Ratios (%)

ROAE 28.8 26.4 17.0 16.7 20.7 10.0 7.0 15.7 15.1 15.8
RoAA 5.9 5.7 4.1 4.1 5.1 2.5 1.6 3.4 3.3 3.3
Cost to Income 39.6 33.7 44.8 48.5 41.6 44.2 50.8 40.2 39.0 38.7
Empl. Cost/Op. Exps. 56.3 60.2 61.0 66.4 63.5 64.1 63.6 63.7 63.9 64.2
Asset Quality

GNPL (INR m) 1,677 3,951 6,623 3,211 5,467 8,906 9,910 11,876 13,275 15,692
GNPL ratio (%) 0.9 1.9 2.9 13 1.8 2.6 1.7 1.5 1.4 1.4
NNPL (INR m) 1,092 2,092 5,674 2,554 4,553 7,528 8,433 9,738 10,753 12,710
NNPL ratio (%) 0.6 0.8 2.0 0.7 11 1.8 13 1.2 1.1 1.1
PCR (%) 34.9 47.1 14.3 20.4 16.7 15.5 14.9 18.0 19.0 19.0
Valuations FY20 FY21 FY22 FY23 FY24 FY25E FY26 FY27E FY28E FY29E
Book Value (INR) 68 86 99 114 136 147 171 195 222 254
Price-BV (x) 4.7 3.7 3.2 2.8 2.3 2.2 1.9 1.6 1.4 1.3
EPS (INR) 17.5 204 15.7 17.7 26.0 14.2 10.6 27.5 314 37.6
Change YoY (%) 55.7 16.3 -23.0 12.9 46.5 -45.2 -25.7 160.6 14.0 19.9
Price-Earnings (x) 18.3 15.7 20.4 18.1 12.3 22.5 30.3 11.6 10.2 8.5
Dividend 2.8 2.1 3.0 3.0 3.6 35 2.0 4.1 4.7 5.6
Dividend Payout (%) 19.3 10.3 19.1 16.9 13.7 24.6 18.9 15.0 15.0 15.0
Dividend Yield (%) 0.9 0.7 0.9 0.9 1.1 1.1 0.6 1.3 1.5 1.8

E: MOFSL Estimates

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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