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India Glycols Ltd reported numbers, Q1FY27 revenue stood at INR 1,130cr (+8.6% 
YoY/+15.8% QoQ); below our estimates of INR 1,180r, supported by recovery in 
chemical and ennature biopharma business. Gross Profit stood at INR 433cr 
(+19.3% YoY/+17.2% QoQ); above our estimates of INR 413cr. Gross margins 
improved by 342 bps YoY (+47 bps QoQ) to 38.3% in Q1FY27, due to better 
product mix and pricing. EBITDA stood at INR 170cr (+13.3% YoY/+1.8% QoQ); in-
line with our estimates of INR 173cr. EBITDA margin improved by 62 bps YoY (-205 
bps QoQ) to 15% in Q1FY27, due to premiumization and cost optimization. PAT 
stood at INR 97cr (+32.2% YoY/+11.5% QoQ); in-line with our estimates of INR 
99cr. PAT margin improved by 153 bps YoY (-33 bps QoQ) to 8.6% in Q1FY27.

Key Highlights
Value unlocking via strategic demerger: The NCLT-approved trifurcation into India 
Glycols Ltd (specialty chemicals), IGL Spirits Ltd (spirits + biofuels), and Ennature 
Bio Pharma Ltd (nutraceuticals/APIs) is a major catalyst. This restructuring 
eliminates the conglomerate discount by creating three pure-play entities, each 
with distinct operational dynamics, enabling sharper management focus. Post-
demerger, each business can pursue its own growth trajectory and unlocking 
significant shareholder value.
 
Growth & Margin expansion across diversified businesses: IGL Spirits Ltd is 
dominant market leader in UP/Uttarakhand with captive ENA production ensuring 
cost leadership. IMFL revenue grew 26% YoY to 1.4mn cases, with Prestige & 
Above nearly doubling. Premiumization focus includes new launches in deluxe 
whisky, semi-premium vodka, and white spirits, with revenue growth expected to 
outpace volume growth. The Amrut partnership and exclusive Bacardi maturation 
facilities strengthen the premium portfolio. The management aspired EBITDA of 
INR 500cr+ in FY27E and INR 1000cr+ over 4-5 years. India Glycols Ltd (Chemicals) 
is the world's largest supplier of bio-based specialty chemicals and pioneer in bio-
based amines and carbon-smart glycols. It has strong partnerships with Dove, 
L'Oréal, Unilever. The management aspired INR 2,500cr revenue and INR 400cr+ 
EBITDA in 4-5 years. In Ennature Bio Pharma Ltd, Nicotine business grew 2x QoQ 
with new capacity at Kashipur. The management is targeting IN 130-150cr EBITDA 
in 4-5 years.

Financial discipline and clear path to debt-free: Finance costs reduced to INR 25cr 
(-43.6% YoY) in Q1FY27, due to active debt reduction. The has a clear target to 
become debt-free from FY28 onwards, which will further boost bottom-line. 
Capex is expected to be minimal at INR 5-20cr for FY27E, with no large-scale capex 
planned for at least two years, as the company focuses on modular expansions 
using existing assets.

Outlook & Valuation: India Glycols is in a transformative and value-accretive 
phase, driven by an NCLT-approved demerger into three focused pure-play 
entities, which is expected to unlock shareholder value. The spirits business, 
with dominant market share in UP/Uttarakhand and captive ENA cost 
leadership, is aggressively expanding its premium IMFL portfolio (26% YoY 
growth) through partnerships with Amrut and Bacardi. The spirits business is 
targeting INR 500cr+ EBITDA for FY27E and a top-alco-bev position. The 
chemicals business, as the world's largest bio-based specialty chemicals player, is 
capitalizing on the global sustainability shift with innovations like bio-based 
amines, targeting INR 2,500cr in revenue and INR 400cr in EBITDA over 4-5 
years. Ennature Bio Pharma, with its best-ever quarter and nicotine growth (2x 
QoQ), targets INR 130-150cr in EBITDA in 4-5 years. We estimate 
revenue/EBITDA/PAT CAGR of 12%/15.4%/29% over the period of FY26-29E, 
with EBITDA margin expanding to 16.9% (FY29E). At the CMP of INR 1,071 per 
share, we maintain our “BUY” rating at a TP of INR 1,639 per share, based on 
SOTP; an upside of 53%.

India Glycols Ltd

Abhishek  Jain
Head of Research & Director
abhishek.jain@arihantcapital.com
022-67114871

Balasubramanian A
Senior Research Analyst
bala@arihantcapital.com
022-67114870

Shareholding Pattern %
(As on Jun, 2026)

Promoters 59.63

DII 5.21

FII 2.24

Public & Others 32.91

Stock Performance (%) 3m 6m 12m

IGL 6.2 11.5 19.9

NIFTY 2.7 -5.6 -2.4

CMP: INR 1,071

Rating: BUY

Target Price: INR 1,639

Demerger unlocking three pure-play leaders.
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Q1FY27 Results
 

Exhibit 2: Gross margins improved by 342 bps YoY (+47 bps QoQ) to 38.3% in Q1FY27 due to 
better product mix and pricing.

Source: Company Reports, Arihant Capital Research

Exhibit 3: EBITDA margin improved by 62 bps YoY (-205 bps QoQ) to 15% in Q1FY27; led by gros 
margin impact, however partially offset by higher employee and other expenses in-terms of sales.

Source: Company Reports, Arihant Capital Research

Exhibit 1: Income statement summary

Particular (INR cr) Q1FY26 Q4FY26 Q1FY27 YoY (%) QoQ (%)

Revenue 1,040 976 1,130 8.6% 15.8%

Net Raw Materials 677 607 697 2.9% 14.9%

Gross Profit 363 369 433 19.3% 17.2%

Gross Margin (%) 34.9% 37.8% 38.3% +342 bps +47 bps

Power & Fuel 92 88 115 26.1% 31.6%

Employee Cost 31 34 38 20.8% 9.7%

Other Expenses 91 81 110 21.7% 36.4%

EBITDA 150 167 170 13.3% 1.8%

EBITDA Margin (%) 14.4% 17.1% 15.0% +62 bps -205 bps

Depreciation 34 41 42 

Interest expense 45 26 25 -43.6% -4.7%

Other income 1 1 0 

Share of profits associate & JV 19 13 21 

Profit before tax 91 112 123 35.7% 9.3%

Taxes 17 26 26 

PAT 73 87 97 32.2% 11.5%

PAT Margin (%) 7.0% 8.9% 8.6% +153 bps -33 bps

EPS (INR) 11.8 13.0 14.4 
Source: Company Reports, Arihant Capital Research
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Quarterly results and segments

Exhibit 4: In Potable Spirits, IMFL revenue +26% YoY; Prestige & Above nearly doubled; Premiumization focus with new deluxe whisky & semi-
premium vodka launches; Amrut partnership for 5 brands in North India; Exclusive Bacardi maturation facility; Dominant UP/Uttarakhand 
share; Captive ENA ensuring cost leadership. In Chemicals, bio-based amines & carbon-smart glycols launched; strong partnerships with Dove, 
L'Oréal, Unilever; exports to the Middle East disrupted. In Ennature Biopharma, Thioicolchicoside sales grew 26% QoQ driven by strong order 
pipeline and improved price realizations. Nicotine business grew 2x QoQ driven by European customer conversions.

Exhibit 5: Bio fuels margin expansion supported by spirits synergy, captive ethanol, operational efficiency. Ennature Biopharma margin 
expansion supported by Nicotine 2x QoQ, Thioicolchicoside up 26% QoQ, new Kashipur capacity, better pricing. Spirits business margin 
maintained due to captive ENA cost leadership, Amrut/Bacardi partnerships.

Exhibit 6: Potable spirits growth 22.9% YoY (+31.3% QoQ) in Q1FY27, while higher excise duty in-terms of sales impacted revenue growth (+5.3% 
YoY/+17.7% QoQ) in Q1FY27.

Exhibit 7: Raw material growth is lower than revenue growth due to due to better product mix and pricing. However, employee cost, power and 
other expenses increased.

Segment Revenue (INR cr) Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 YoY (%) QoQ (%)

Bio Based Specialities and Performance Chemicals 325 254 300 288 313 301 363 21.1% 20.6%

Potable Sprits 328 284 342 338 345 306 361 5.3% 17.7%

Ennature Biopharma 50 52 51 43 50 63 83 65.0% 31.2%

Bio-Fuel 272 273 348 423 394 305 323 -7.0% 5.9%

Total Segment Revenue 975 863 1,040 1,092 1,102 976 1,130 8.6% 15.8%

Segment Revenue (%) Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 YoY (%) QoQ (%)

Bio Based Specialities and Performance Chemicals 33.4% 29.5% 28.8% 26.4% 28.4% 30.8% 32.1%

Potable Sprits 33.7% 32.9% 32.9% 30.9% 31.3% 31.4% 31.9%

Ennature Biopharma 5.1% 6.0% 4.9% 4.0% 4.6% 6.5% 7.4%

Bio-Fuel 27.8% 31.7% 33.4% 38.7% 35.8% 31.3% 28.6%

Total Segment Revenue 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Source: Company Reports, Arihant Capital Research

Segment EBIT (INR cr) Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 YoY (%) QoQ (%)

Bio Based Specialities and Performance Chemicals 28 29 33 31 40 37 31 -3.7% -14.6%

Potable Sprits 73 78 72 72 72 68 75 3.7% 10.7%

Ennature Biopharma 5 4 1 1 2 3 7 504.2% 140.9%

Bio-Fuel 9 16 23 29 33 30 27 19.2% -10.5%

Segment EBIT 114 128 129 134 148 138 141 9.2% 2.1%

Segment EBIT Margin (%) Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 YoY (%) QoQ (%)

Bio Based Specialities and Performance Chemicals 8.5% 11.4% 10.9% 10.9% 12.8% 12.2% 8.6% -223 bps -356 bps

Potable Sprits 22.3% 27.6% 21.1% 21.4% 21.0% 22.1% 20.8% -32 bps -131 bps

Ennature Biopharma 9.0% 8.3% 2.4% 2.3% 4.1% 4.7% 8.7% +633 bps +396 bps

Bio-Fuel 3.3% 5.8% 6.5% 6.9% 8.4% 9.9% 8.4% +184 bps -153 bps

Segment EBIT Margin 11.7% 14.8% 12.4% 12.3% 13.4% 14.1% 12.4% +7 bps -166 bps
Source: Company Reports, Arihant Capital Research

Potable Spirits (INR cr) Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 YoY (%) QoQ (%)

Potable Spirits 1,777 1,609 1,805 1,658 1,793 1,690 2,219 22.9% 31.3%

Less: Excise duty 1,449 1,325 1,463 1,320 1,449 1,384 1,858 27.0% 34.3%

Excise duty as a % of sales 81.5% 82.4% 81.0% 79.6% 80.8% 81.9% 83.7% 3.4% 2.3%

Net Potable Spirits 328 284 342 338 345 306 361 5.3% 17.7%
Source: Company Reports, Arihant Capital Research

Particular (INR cr) Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 YoY (%) QoQ (%)

Revenue 975 863 1,040 1,092 1,102 976 1,130 8.6% 15.8%

Raw material costs 622 534 677 686 692 607 697 2.9% 14.9%

Raw material costs as % of sales 63.8% 61.8% 65.1% 62.8% 62.7% 62.2% 61.7%

Employee costs 31 31 31 32 35 34 38 20.8% 9.7%

Employee costs as % of sales 3.2% 3.5% 3.0% 2.9% 3.2% 3.5% 3.3%

Power & Fuel costs 105 75 92 115 106 88 115 26.1% 31.6%

Power & Fuel costs as % of sales 10.7% 8.7% 8.8% 10.6% 9.6% 9.0% 10.2%

Other expenses 94 77 91 101 94 81 110 21.7% 36.4%

Other expenses as % of sales 9.6% 9.0% 8.7% 9.3% 8.5% 8.3% 9.8%
Source: Company Reports, Arihant Capital Research
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Q1FY27 Concall Highlights

NCLT Demerger approval
▪ The NCLT sanctioned the demerger scheme on July 17, 2026; the effective 

date is pending.

▪ Post-demerger, the company will trifurcate into three focused entities: India 
Glycols Ltd (bio-based chemicals, specialty glycols, performance chemicals, 
gases), IGL Spirits Ltd (portable spirits including IMFL and country liquor, 
biofuels), and Ennature Bio Pharma Ltd (nutraceuticals, APIs, biopolymers).

IGL Spirits - Potable Spirits
▪ IMFL revenue grew 26% YoY to 1.4mn cases, with Prestige & Above at 0.5mn 

cases.

▪ Non-IMFL (country liquor) revenue was flat at INR 279cr, though volumes 
grew 6% YoY.

▪ The company maintains a dominant market share in UP and Uttarakhand in 
country liquor, with strong brands like Bunty Bubbly.

▪ Premiumization is the key focus, with new launches planned in deluxe whisky, 
semi-premium vodka, and white spirits (fastest-growing category).

▪ Revenue growth is expected to outpace volume growth due to mix 
improvement.

▪ The Amrut partnership covers distribution of five brands in North Indian 
markets, with plans to double volumes and expand eastward.

▪ A 15-year exclusive maturation partnership with Bacardi reinforces 
manufacturing credibility.

▪ Defense canteen approvals for 3-4 brands provide an all-India footprint 
opportunity.

▪ Captive high-quality ENA production ensures cost leadership and margin 
protection.

▪ The management targets EBITDA of INR 500cr+ for IGL Spirits in FY27E and 
INR 1,000cr+ over 4-5 years.

IGL Spirits Ltd - Biofuels
▪ The synergy between biofuels and portable spirits is significant, as the ethanol 

produced is a key raw material for the spirits business, ensuring consistent 
quality and cost leadership.

▪ The company manufactures one of the best qualities of ENA and is one of the 
largest manufacturers, providing sustainable cost advantages and protecting 
margins in its operating states.
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Q1FY27 Concall Highlights

India Glycols Ltd - Chemicals
▪ Green solvents (glycols and glycol ethers) volumes grew 6% YoY, value grew 

13% YoY in Q1FY27. Gross margins close to 50%.

▪ Glycols business value surged 83% YoY with strong margin expansion.

▪ Performance chemicals grew 40% YoY but missed targets due to export 
disruptions to the Middle East and raw material shortages.

▪ The company is the world's largest supplier of bio-based specialty chemicals 
and pioneer in bio-based EO and glycols. It became the first company to 
manufacture bio-based amines and first to supply carbon-smart ethoxylates 
and glycols. Strong collaborative partnerships exist with Dove, L'Oréal, and 
Unilever.

▪ Crude spike made bio-EO cost-competitive (tailwind), but raw material 
shortages, collapsed Middle East exports, and freight spikes (5-20x) created 
headwinds.

▪ The management aspired to INR 2,500cr revenue with INR 400cr EBITDA in 4-
5 years.

Ennature Bio Pharma Ltd
▪ Thioicolchicoside sales grew 26% QoQ in Q1FY27. Nicotine business sales 

grew 2x QoQ driven by European customer conversions, with new crude 
processing capacity added at Kashipur.

▪ The management focused on the branded nutraceuticals portfolio with new 
global certifications.

▪ The management aspired to revenue of INR 600-700cr and EBITDA of INR 
130-150cr in 4-5 years.

Clariant JV
▪ The management remains on track to improve product mix and customer 

collaboration.

Finance costs
▪ Finance costs declined to INR 25cr (-43.6% YoY) due to debt reduction. The 

company targets becoming debt-free from FY28E onwards.

Capex
▪ Capex is expected to be minimal at INR 5-20cr in FY27E, with modular 

expansions using existing assets.
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Outlook & Valuation: India Glycols is in a transformative and value-accretive phase, driven by an NCLT-approved 
demerger into three focused pure-play entities, which is expected to unlock shareholder value. The spirits business, 
with dominant market share in UP/Uttarakhand and captive ENA cost leadership, is aggressively expanding its 
premium IMFL portfolio (26% YoY growth) through partnerships with Amrut and Bacardi. The spirits business is 
targeting INR 500cr+ EBITDA for FY27E and a top-alco-bev position. The chemicals business, as the world's largest 
bio-based specialty chemicals player, is capitalizing on the global sustainability shift with innovations like bio-based 
amines, targeting INR 2,500cr in revenue and INR 400cr in EBITDA over 4-5 years. Ennature Bio Pharma, with its best-
ever quarter and nicotine growth (2x QoQ), targets INR 130-150cr in EBITDA in 4-5 years. We estimate 
revenue/EBITDA/PAT CAGR of 12%/15.4%/29% over the period of FY26-29E, with EBITDA margin expanding to 
16.9% (FY29E). At the CMP of INR 1,071 per share, we maintain our “BUY” rating at a TP of INR 1,639 per share, 
based on SOTP; an upside of 53%.

IGL FY29E based implied valuation IGL Spirits India Glycols Ennature Biopharma

FY29E EBITDA (INR cr) 701 248 49 

EV/EBITDA (x) 15.0x 5.0x 1.0x

EV (INR cr) 10,519 1,238 49 11,806 

Net Debt/(cash) (INR cr) - FY29E end 822 

Market Cap (INR cr) 10,984 

Share outstanding (cr) 6.7 

Value per share (INR) - FY29E 1,639 

CMP (INR) 1,071 

Upside/Downside (%) 53.0%

Rating BUY
Source: Company reports, Arihant Capital Research

Exhibit 8: Large liquor players are available between 25-35x EV/EBITDA, while small & medium players are available between 10-20x 
EV/EBITDA. IGL spirits also has Bio-fuel (~30% share) and well positioned to capture ethanol blending program. We have assigned 15x 
EV/EBITDA to IGL Spirits.

Source: Arihant Capital Research

Allied Blenders 
& Distillers

Globus Spirits

Radico Khaitan

UBL

United Spirits

 -

 10.0

 20.0

 30.0

 40.0

0.0% 10.0% 20.0% 30.0%

EV
/E

B
IT

D
A

 -
FY

2
9E

Revenue CAGR (FY26-29E)

10.5
10.5
12.0
13.4

9.1

0.0

5.0

10.0

15.0

A
p

r-
22

Ju
n

-2
2

A
u

g-
22

O
ct

-2
2

D
ec

-2
2

Fe
b

-2
3

A
p

r-
23

Ju
n

-2
3

A
u

g-
23

O
ct

-2
3

D
ec

-2
3

Fe
b

-2
4

A
p

r-
24

Ju
n

-2
4

A
u

g-
24

O
ct

-2
4

D
ec

-2
4

Fe
b

-2
5

A
p

r-
25

Ju
n

-2
5

A
u

g-
25

O
ct

-2
5

D
ec

-2
5

Fe
b

-2
6

A
p

r-
26

Ju
n

-2
6

A
u

g-
26

EV
/E

B
IT

D
A

 (
x)

1-Year Forward EV/EBITDA Band

1Y Fwd EV/EBITDA Mean

Median +1 SD

+2 SD -1 SD



Arihant Capital Markets Ltd

India Glycols LtdQ1FY27 Result update

7

Sensitivity Analysis

Exhibit 9: Changes in IGL Spirits & India Glycols multiple impact on TP 

Source: Company Reports, Arihant Capital Research

Exhibit 10: Revenue and EBITDA margin change impact on PAT and EPS.

Source: Company Reports, Arihant Capital Research
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Exhibit 11: Changes in EPS & PE impact on TP and EBITDA & EV/EBITDA impact on TP.

Source: Company Reports, Arihant Capital Research
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FY29E Target Price (INR)

EV/EBITDA (x)

6.0x 8.0x 10.0x 12.0x 14.0x 16.0x 18.0x

EB
IT

D
A

 (
IN

R
 c

r)

940 964 1,245 1,525 1,806 2,086 2,367 2,647 

960 982 1,269 1,555 1,841 2,128 2,414 2,701 

980 1,000 1,292 1,585 1,877 2,170 2,462 2,755 

1,000 1,018 1,316 1,615 1,913 2,212 2,510 2,808 

1,020 1,036 1,340 1,645 1,949 2,253 2,558 2,862 

1,040 1,054 1,364 1,674 1,985 2,295 2,605 2,916 

1,060 1,072 1,388 1,704 2,021 2,337 2,653 2,970 
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Financial Statements

Income statement summary

Y/e 31 Mar (INR cr) FY23 FY24 FY25 FY26 FY27E FY28E FY29E

Revenue 2,651 3,294 3,768 4,211 4,744 5,283 5,919 

Net Raw Materials 1,582 2,149 2,408 2,662 2,955 3,286 3,675 

Power & Fuel 417 328 362 401 466 513 569 

Employee Cost 89 103 123 133 151 166 183 

Other Expenses 267 311 365 367 422 456 494 

EBITDA 296 402 511 649 750 861 998 

EBITDA Margin (%) 11.1% 12.2% 13.6% 15.4% 15.8% 16.3% 16.9%

Depreciation (94) (101) (115) (155) (163) (166) (169)

Interest expense (100) (121) (164) (167) (101) (71) (60)

Other income 24 26 15 5 7 8 9 

Exceptional Items 28 -   -   (1) -   -   -   

Share of profits associate & JV 11 17 46 46 50 55 62 

Profit before tax 165 223 292 377 543 688 840 

Taxes (24) (50) (61) (84) (132) (173) (212)

PAT 141 173 231 293 412 515 628 

PAT Margin (%) 5.3% 5.3% 6.1% 7.0% 8.7% 9.7% 10.6%

EPS (INR) 22.8 27.9 37.1 43.4 61.4 76.8 93.7 
Source: Company Reports, Arihant Capital Research 

Balance sheet summary

Y/e 31 Mar (INR cr) FY23 FY24 FY25 FY26 FY27E FY28E FY29E

Equity capital 31 31 31 34 34 34 34 

Reserves 1,870 2,020 2,225 2,899 3,266 3,724 4,283 

Net worth 1,901 2,051 2,256 2,933 3,299 3,757 4,316 

Minority Interest -   -   -   -   -   -   -   

Provisions 7 8 8 13 4 4 5 

Debt 1,479 1,763 2,309 2,154 1,869 1,419 969 

Other non-current liabilities 475 401 445 508 569 634 710 

Total Liabilities 3,863 4,223 5,018 5,608 5,741 5,814 6,000 

Fixed assets 2,690 3,171 3,736 4,445 4,339 4,281 4,221 

Capital Work In Progress 125 84 98 37 38 39 39 

Other Intangible assets 2 2 1 1 1 1 1 

Investments 370 384 427 430 474 528 592 

Other non current assets 25 31 96 110 119 132 148 

Net working capital 368 286 527 495 613 693 792 

Inventories 754 1,106 1,171 891 1,150 1,269 1,430 

Sundry debtors 430 384 365 351 416 463 519 

Loans & Advances 0 1 1 2 2 2 2 

Other current assets 179 189 149 167 195 232 259 

Sundry creditors (752) (1,099) (979) (788) (1,007) (1,114) (1,240)

Other current liabilities & Prov (244) (295) (179) (127) (142) (158) (178)

Cash 113 138 77 50 109 87 147 

Other Financial Assets 170 127 54 39 47 53 59 

Total Assets 3,863 4,223 5,018 5,608 5,741 5,814 6,000 
Source: Company Reports, Arihant Capital Research 

Du-Pont Analysis

Y/e 31 Mar FY23 FY24 FY25 FY26 FY27E FY28E FY29E

Tax burden (x) 0.9 0.8 0.8 0.8 0.8 0.7 0.7 

Interest burden (x) 0.8 0.7 0.7 0.8 0.9 1.0 1.0 

EBIT margin (x) 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Asset turnover (x) 0.6 0.7 0.7 0.7 0.8 0.8 0.9 

Financial leverage (x) 2.2 2.4 2.5 2.3 2.0 1.8 1.6 

RoE (%) 7.6% 8.8% 10.7% 11.3% 13.2% 14.6% 15.6%
Source: Company Reports, Arihant Capital Research 
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Financial Statements

Cashflow summary

Y/e 31 Mar (INR cr) FY23 FY24 FY25 FY26 FY27E FY28E FY29E

Profit before tax 165 223 292 377 543 688 840 

Depreciation 94 101 115 155 163 166 169 

Tax paid (24) (50) (61) (84) (132) (173) (212)

Working capital ∆ (6) 81 (241) 32 (118) (80) (99)

Operating cashflow 229 355 105 480 456 601 698 

Capital expenditure (362) (541) (695) (803) (58) (109) (109)

Free cash flow (133) (186) (590) (322) 398 492 589 

Equity raised (8) (0) (1) 459 -   -   -   

Investments 86 (14) (43) (3) (44) (54) (64)

Others 12 37 8 0 (17) (19) (22)

Debt financing/disposal 131 284 546 (155) (285) (450) (450)

Dividends paid (23) (23) (25) (75) (45) (57) (69)

Other items (53) (74) 45 68 52 65 77 

Net ∆ in cash 12 25 (60) (28) 59 (22) 61 

Opening Cash Flow 102 113 138 77 50 109 87 

Closing Cash Flow 113 138 77 50 109 87 147 
Source: Company Reports, Arihant Capital Research 

Ratio analysis

Y/e 31 Mar FY23 FY24 FY25 FY26 FY27E FY28E FY29E

Growth matrix (%) 

Revenue growth -7.6% 24.3% 14.4% 11.8% 12.6% 11.4% 12.0%

Op profit growth 263.3% 36.1% 26.9% 27.1% 15.5% 14.9% 15.8%

Net profit growth -15.0% 22.7% 33.4% 26.9% 40.6% 25.1% 22.1%

Profitability ratios (%) 

OPM 11.1% 12.2% 13.6% 15.4% 15.8% 16.3% 16.9%

Net profit margin 5.7% 5.8% 5.3% 5.3% 6.1% 7.0% 8.7%

RoCE 5.9% 7.0% 7.7% 8.0% 8.8% 10.2% 12.0%

RoNW 7.6% 8.8% 10.7% 11.3% 13.2% 14.6% 15.6%

RoA 3.7% 4.1% 4.6% 5.2% 7.2% 8.9% 10.5%

Per share ratios (INR) 

EPS 22.8 27.9 37.1 43.4 61.4 76.8 93.7 

Dividend per share 3.7 3.7 4.0 11.2 6.8 8.4 10.3 

Cash EPS 38.0 44.2 55.9 66.9 85.7 101.6 119.0 

Book value per share 307.1 331.2 364.3 437.6 492.2 560.6 644.0 

Valuation ratios (x) 

P/E 46.9 38.4 28.9 24.7 17.4 13.9 11.4 

P/CEPS 28.2 24.2 19.2 16.0 12.5 10.5 9.0 

P/B 3.5 3.2 2.9 2.4 2.2 1.9 1.7 

EV/EBITDA 27.1 20.5 17.4 14.3 11.9 9.9 8.0 

Payout (%) 

Dividend payout 16.3% 13.3% 10.7% 25.7% 11.0% 11.0% 11.0%

Tax payout 14.5% 22.5% 21.0% 22.4% 24.3% 25.2% 25.2%

Liquidity ratios 

Debtor days 57 45 36 31 30 30 30 

Inventory days 167 158 173 141 126 134 134 

Creditor days 108 117 116 91 82 88 87 

WC Days 116 86 92 82 74 77 77 

Leverage ratios (x) 

Interest coverage 2.0 2.5 2.4 3.0 5.8 9.8 13.9 

Net debt / equity 0.7 0.8 1.0 0.7 0.5 0.4 0.2 

Net debt / op. profit 4.6 4.0 4.4 3.2 2.3 1.5 0.8 
Source: Company Reports, Arihant Capital Research 
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Story in Charts
Exhibit 12: Potable spirits, Biofuels and recovery in chemicals will 
drive the growth going forward.

Exhibit 13: In-house grain based distilleries is expected to stabilize gross 
margin going forward.

Exhibit 14: The captive wind and solar hybrid power will reduce costs 
going forward. Exhibit 15: Growth in EBITDA & PAT levels.

Exhibit 16: Working capital days to be improve Exhibit 17: Cash flows to be improve

Source: Company Reports, Arihant Capital Research
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Story in Charts

Exhibit 18: Return ratios to be improve.
Exhibit 19: Working capital is expected to be below 15% in terms of sales 
going forward.

Exhibit 20: Cash conversion cycle is expected to maintain going forward. Exhibit 21: The company is aggressively repaying the debt.

Exhibit 22: Ethanol blending, Potable Sprits and recovery in BSPC and will 
drive growth. Exhibit 23: Segment wise mix

Source: Company Reports, Arihant Capital Research
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