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Expected Share Price Return: 28.0% | Dividend Yield: 0.6% | Potential Upside: 28.6% | SectorView: Neutral = = 5>
o
$hangtepi',1 Eséi:ates ‘; Pricing Power and Higher Occupancy Drive Margin Expansion
Rzrégoemmr;zaﬁ;nge X ITCHOTEL delivered a robust operating performance in Q2FY27, with RevPAR
growing 21% YoY to INR 9,700. This was driven by a sharp 520 bps YoY rise in
Company Info occupancy to 76.0% and 13.3% YoY ARR growth to INR 12,800. Room
BB Code ITCHOTEL  evenue grew 22% YoY, outpacing F&B (+12% YoY), while the management fee
F;ce x?'ﬁfL('NRI)NR 996 ] 113'(7) income rose 25% YoY. Excluding Branded Residences, revenue increased 17%
ﬁ/lktwc '9 |NCI;WB( ) 3424 YOY to INR 9.8 Bn, while operating leverage and ‘cost efficiency’ expanded
SharezF:)/(s (Mn)”) s06.5 EBITDA margin by 274 bps YoY to 32.0%. ITCHOTEL continued to outperform
3M Ava. Daily Volume 16.99 41'7 average industry RevPAR by 44%. We believe sustained pricing power,
2220 o stabilisation of newly-added assets and rising fee income will support earnings
Change in Estimates momentum.
FY27E FY28E
INR Bn New  Old Dev. (%) New Old Dev. (%) Ve and] VEEiET
479 471 16 557 54.9 1.5 .
Eg\{?;;e 164 161 18 199 197 45 We revise our FY27E earnings estimate upwards by 3.2%, driven by a strong
EBITDAM% 343 342 9 b;;s 358 358 0 bbs Q2FY27 performance, sustained RevPAR momentum and operating leverage-led
Adj. PAT 105 102 32 130 128 13 margin gains. We value the company at 22x FY28E Hospitality EBITDA of INR
Actual ve GIE Estimat 18.4 Bn, retaining our TP of INR 210. Our DCF-derived valuation reaffirms our
|NcRu|3|nvs 2ama eCSIZFY27A CIE Est Dev.% target price, providing a sanity check. Hence, we retain our ‘BUY’ rating on
- « /o . . . 0,
Revenue 10,541 9,829 73 ITCHOTEL, implying an upside of 28.6%.
EBITDA .
EBITDAM % 3’33272 3’30162 831;)‘); Key Risks to our Valuation
Adj. PAT 2 01'0 1 92'9 4o Domestic air traffic moderation, probable execution delays in owned pipeline
: . ' ' projects, integration and refurbishment of recent acquisitions and lower
Key Financials international tourist arrivals
INR Mn FY25 FY26 FY27E FY28E FY29E )
ss:;e(':/u;e 35’65093 41’1?%9‘31 47’18573 55’17622 62’16252 Strong Quarter: Revenue, EBITDA Beat; PAT in Line
EBITD;‘ 12 169 14 258 1641.6 19 94'8 23 056 = Revenue grew 25.6% YoY to INR 10.5 Bn (beating CIE estimate by 7.3%);
EBITDAM % '34 0 ‘34 4 134 3 ’35 8 56 8 core revenue grew by 17.4% YoY to INR 9.8 Bn
Adj. PAT 6346 8169 10495 12993 15003 " Q2 “Branded Residences” revenue stood at INR 711 Mn, with operating
Ad. EPS (INR) "s0 39 50 62 73 profit at INR 229 Mn (Operating margin of 32.3%), driven by continued
ROE % 6.6 73 87 101 109 handovers of Sapphire Residences
ROCE % 7.9 8.5 9.5 113 124 = EBITDA increased 37.3% YoY to INR 3.4 Bn, with margin at 32.0% (+274
PE(x) 648 351 326 263 225 bps YoY, beating CIE estimate by 83 bps)
EV/EBITDA 32.1 18.0 18.6 15.3 13.2 = Adj. PAT rose 51.4% YoY to INR 2.0 Bn (in line with CIE estimate of INR 1.9
Shareholding Pattern (%) Bn), PAT margin expanded 325 bps YoY to 19.1%
Mar-26 Jun-26 Sep-26
Promoters 39.9 39.9 39.9 Acquisitions and Robust Signings Accelerate Asset-right Expansion
Fil 14.6 11.6 116 ITCHOTEL continues to scale up its portfolio through inorganic additions and
DIl 21.5 23.9 23.5 ~management contracts. During the quarter, the company completed the
Government 0.02 0.02 0.02 acquisition of GHK Hospitality & Infrastructures and the 130-key Welcomhotel
Public 24.1 24.5 249  Ahmedabad (now an owned hotel). It was also allotted a 2.8-acre land parcel in
Relative Performance (%) Lucknow to develop a 200+ key luxury hotel. Further, the Board approved
3M 6M 1y  incorporation of a wholly-owned subsidiary in Dubai (investment of up to INR
BSE Cons. Disc. (6.9%) (1.7%) (10.5%) 200 Mn) to pursue hospitality opportunities in the UAE. On the managed front, the
ITCHOTEL (3.5%) (2.7%) (29.2%)  company signed 12 new hotels in Q2FY27 (20 in H1FY27), taking its managed
150 pipeline to 84 hotels with ~8,200 keys. This keeps it on track for its 2031 target
S of 250 hotels, with a 67% managed mix.
125 ITCHOTEL (INR Mn) Q2FY27  Q2FY26  YoY (%) QIFY27 QoQ (%
100 Total Keys (#) 14,326 13,646 5.0% 14,372 (0.3%)
75 Own ARR (INR) 12,800 11,300 13.3% 11,310 13.2%
Jan-25 Aug-25 Mar-26 Oct-26  Own Occupancy (%) 76.0% 70.8% 520 bps 74.0% 200 bps
ITCHOTEL  ——— BSE Consumer Discretionary | on RevPAR (INR) 9,700 8,000 21.3% 8,380 15.8%
Revenue 10541 8395  256% 9360  126%
C”Ckchere to reaRd 'niﬂaﬁng Total Operating Exp. 7,167 5,937 20.7% 6,437 11.3%
overage Repo
EBITDA 3,375 2,458 37.3% 2,923 15.4%
Click here fo read Q1 FY27 EBITDAM % 32.0% 29.3% 274 bps 31.2% 78 bps
Result Update
Adj. PAT 2,010 1,328 51.4% 1,803 11.5%
Karan Kamdar .
Email: karan.kamdar@choiceindia.com Adj. PAT Margin % 19.1% 15.8% 325 bps 19.3% (19) bps
Ph: +91 22 6707 9451 Adj. EPS (INR) 1.0 0.6 51.4% 0.9 11.5%
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Operating Metrics and Segment Breakup

Operating Metrics
Total Keys (#)
Managed Share (%)
Own ARR (INR)
Own Occupancy (%)
Own RevPAR (INR)

Revenue Segmentation (INR Mn)
Hospitality

Branded Residences

Others

Operating Margins (%)
Hospitality (%)

Branded Residences (%)
Others (%)

Sensitivity Analysis

! Terminal Growth Rate

3.0% ' 4.0% | 5.0% ' 6.0% ' 7.0%

11.3% 240 270 300 340 410
12.3% . 210 230 250 280 310

CoE 1 13.3% ' 180 190 230 250
14.3% ; 160 170 180 190 210
15.3% 140 150 150 160 180

Source: ITCHOTEL, Choice Institutional Equities

Q2FY26 Q3FY26 Q4FY26 Q1FY27
13,646 14,070 14,204 14,372 14,326
59.0% 60.0% 60.5% 60.0% 59.0%
11,300 15,100 15,500 11,310 12,800
70.8% 74.2% 75.5% 74.0% 76.0%
8,000 11,200 11,700 8,380 9,700
8,228 11,325 11,040 8,811 9,663
- 815 1,294 378 711
107 129 133 17 120
17.1% 29.7% 29.2% 20.0% 21.3%
NA 32.5% 29.4% 35.0% 32.3%
18.5% 35.7% 39.6% 32.0% NM

Source: ITCHOTEL, Choice Institutional Equities

View and Valuation

We revise our FY27E earnings estimate upwards by 3.2%, driven by
a strong Q2FY27 performance, sustained RevPAR momentum and
operating leverage-led margin gains. We value the company at 22x
FY28E Hospitality EBITDA of INR 18.4 Bn, retaining our TP of INR
210. Our DCF-derived valuation reaffirms our target price, providing a
sanity check. Hence, we retain our ‘BUY’ rating on ITCHOTEL,
implying an upside of 28.6%.

EV/Adj. EBITDA Valuation Table DCF Assumptions
(FY28E Adj.  Target | Enterprise
EBITDA EV/Adj. Value | INR/share
(INR Mn) EBITDA (INR Mn) | Terminal Growth Rate (%) 5.0%
Hospitality Business 18,399 22.0x 4,04,771 194 Cost of Equity (%) 13.4%
Branded Residences 1,549 0x - - PV of FCFE 153
Total 19,948 20.3x 4,04,771 194 Terminal Value 1,097
Add: FY28E Net Cash 37,300 18 PV of Terminal Value 276
Less: FY28E Min. Interest (480) (0) Equity Value 429
tqu::ersatu lﬁ,)( rounded 4,41,591 210 Equity Value Per Share (INR) 210

Source: Companies, Choice Institutional Equities

Peer Comps (Coverage)

| | Revenue
BBG Ticker CMP (INR), (|I|F|,2) gz‘:‘(c;z

] ] 29E)
ITCHOTEL BUY 164 210 14.8%
CHALET ADD 798 920 8.1%
VENTIVE ADD 542 720 15.7%
THELEELA BUY 583 720 21.1%
JUNIPER ADD 201 230 15.3%
SAMHI BUY 154 240 14.0%
BRIGHOTE BUY 52 80 27.9%

Choice Equity Broking Pvt. L

Source: Companies, Choice Institutional Equities

PIE PIE
(FY28E) | (FY29E)
174% = 23.0% & 93%  104% = 263x = 225x = 156x  13.5x
121% = 14.0% & 17.1% = 16.7% = 254x  18.3x . 151x  11.8x
151% = 124% = 7.3% 9.9% = 27.2x = 211x | 10.9x 9.1x
227% . 288% . 91% . 108% . 27.8x . 226x . 17.9x = 156x
16.4% = 364% = 7.9% 9.8% 16.9x = 12.4x 9.8x 8.1x
193%  211% . 16.7% . 106% = 121x = 10.6x 7.8x 6.8x
33.7% = 31.7% = 115% = 11.9% = 16.3x = 13.3x = 10.0x 6.9x

Source: Companies, Choice Institutional Equities
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Managed Keys and Owned Keys Each Grew 5.0% YoY
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Source: ITCHOTEL, Choice Institutional Equities

Driven by RevPAR Outperformance, Revenue up 25.6% YoY
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Source: ITCHOTEL, Choice Institutional Equities

PAT Increased by 51.4% YoY
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RevPAR +21.3% YoY; ARR up 13.3%; Occupancy +520 bps
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Source: ITCHOTEL, Choice Institutional Equities

EBITDA Margin Expands by 274 bps to 32.0% YoY
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1-year Forward EV/Adj. EBITDA
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Keys Forecast to Increase by 9.1% CAGR over FY26-29E
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Revenue Projected to Increase at 14.8% CAGR over FY26-29E
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Adj. PAT Anticipated to Rise 23% CAGR over FY26-29E
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RevPAR Expected to Rise 10.4% CAGR over FY26-29E
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EBITDA Margin Forecast to Expand by 240 bps over FY26—-29E
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ROE and ROCE Forecast to Improve
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Income Statement (Consolidated in INR Mn)

FY25! FY26! FY27E!  FY28E!
Net Revenue 35598 41,394 47,879 55720 62,653
Total Op. Expenses 23489 27,156 31462 35772 39,597
EBITDA 12,109 14,238 16,416 19,948 23,056
Depreciation 4,024 4,165 4,372 4,638 4,899
EBIT 8085 10,073 12,044 15310 18,158
Other Income 663 1,919 2,169 2,158 2,112
Finance Cost 66 79 72 72 72
PBT 8,841 11,230 14297 17,569 20,393
Adj. PAT 6,346 8,169 10,495 12,993 15203
Adj. EPS (INR) 3.0 3.9 5.0 6.2 7.3

Ratio Analysis

Growth Ratios (%)

Revenues 60.0% 16.3% 15.7% 16.4% 12.4%
Adj. EBITDA 61.5% 17.6% 15.3% 21.5% 15.6%
PBT 56.5% 27.0% 27.3% 22.9% 16.1%
PAT 50.4% 28.8% 28.7% 23.7% 17.0%
Margin Ratios (%)

Adj. EBITDA Margin 34.0% 34.4% 34.3% 35.8% 36.8%
EBIT Margin 22.7% 24.3% 25.2% 27.5% 29.0%
PBT Margin 24.8% 27.1% 29.9% 31.5% 32.5%
PAT Margin 17.9% 19.8% 22.1% 23.5% 24.4%
Profitability (%)

ROE 6.6% 7.3% 8.7% 10.1% 10.9%
ROCE 7.9% 8.5% 9.5% 11.3% 12.4%
ROIC 6.7% 7.4% 9.0% 11.1% 13.0%
Valuation

P/BV 3.2x 2.9x 2.7x 2.5x 2.3x
P/E 64.8x 35.1x 32.6x 26.3x 22.5x
EV/Adj. EBITDA 32.1x 18.0x 18.6x 15.3x 13.2x

Source: ITCHOTEL, Choice Institutional Equities

ice Equity Broking Pvt

Balance Sheet (Consolidated in INR Mn)

! FY25! FY26! FY27E! FY28E! FY29E

1,07,284; 1,16,985, 1,24,879, 1,34,640; 1,46,062

Net Worth

Trade Payables 4,214, 4,255/ 4912 5829 6,412
Lease Liabilities 5 6 6 6 6
Other Non-current Liabilities 5,871 6,085 6,085 6,085 6,085
Other Current Liabilities 7,388 7,515 7,515 7,515 7,515

Total Net Worth & Liabilities ' 1,24,763! 1,34,846' 1,43,396 1,54,075! 1,66,080

Net Block 77,917, 76,937 79,819, 81,382 83,447
Right of Use Assets 3,666, 3,631 3,559 3,487 3,415
Capital WIP 1,5600 2,061 2,061 2,061 2,061
Investments 1,737, 8,260 8,260 8,260 8,260
Investment Property 1,190 1,269 1,269 1,269 1,269
Goodwill & Intangible Assets 170 170 170 170 170
Trade Receivables 2,018/ 2,303 2,663 3,099 3,485
Cash & Cash Equivalents 787 352 6,395, 16,880 28,108
Inventories 12,412, 12,397, 11,733 10,000 8,397
Other Non-current Assets 5,691 18,190 18,190: 18,190 18,190
Other Current Assets 17,616 9,277 9,277 9,277 9,277

Total Assets 1,24,763, 1,34,846; 1,43,396 1,54,075 1,66,080

Cash Flows (INR Mn) | FY25 FY26 FY27E FY28E FY29

Cash Flows from Operations 8,011, 11,099, 13,646, 17,665 19,758
Cash Flows from Investing (22,034): (11,742) (4,857) (3,798): (4,585)
Cash Flows from Financing 14,297 186! (2,746) (3,382) (3,945)

FY25! FY26! FY27E! FY28E! FY29E

DuPont Analysis i

Tax Burden (%) 721%; 73.1%, 73.9%; 74.4% 75.0%
Interest Burden (%) 109.3%: 111.5%! 118.7% 114.8% 112.3%
EBIT Margin (%) 22.7% 24.3% 252% 27.5% 29.0%
Asset Turnover (x) 0.3 0.3 0.3 0.4 0.4
Equity Multiplier (x) 1.2 1.2 1.2 1.1 1.1
ROE (%) 6.6% 7.3% 87% 10.1% 10.9%

Source: ITCHOTEL, Choice Institutional Equities
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Historical share price chart: ITCHOTEL
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The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months

The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY

ADD

REDUCE
SELL

Other Ratings

NOT RATED (NR)

UNDER REVIEW
Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months

The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

(UR)

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months

Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.
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Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.
. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by requlatory authorities are available on our website i.e. www. https://choiceindia.com/research-
listing

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.
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