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Emcure Pharmaceuticals Ltd (EMCURE)

ANAND R ATHI

Powering Innovation with Chemistry and Biologics to solve complex healthcare problem o= RN e

U Emcure pharmaceuticals is an innovation-led, R&D-driven pharmaceutical player focused on addressing unmet medical needs across high-growth therapeutic areas. It holds leadership positions in
Women’s Health and has pioneered multiple first-in-India and global-first products across cardiovascular, neurology, oncology, vaccines, anti-infectives, and dermatology segments. Its
differentiated pipeline, first-mover advantages, and focus on specialty and complex therapies position it favorably for sustainable growth and value creation.

U Faster than Industry Growth Across Markets: The company has delivered consistent mid- to high-teens growth, with FY25 revenue up 18.6% YoY to 7,896 crore (vs. 6,658 crore in FY24) and
9M FY26 revenue rising 16.5% YoY to 6,734 crore (vs. X5,780 crore), driven by strong domestic performance, in-licensing, the launch of Poviztra® (biological injectable semaglutide), and
continued international market expansion.

U GLP-1: Early-mover advantage: Emcure’s in-licensing of semaglutide provides a ~4-month first-mover edge in India, enabling early physician adoption in a rapidly scaling GLP-1 market, supported
by Novo's global credibility. The addition strengthens its chronic portfolio and drives synergies across cardio-diabetic and co-prescribed therapies, deepening its metabolic franchise.

U Augmented by Strategic In-licensing Partnerships and Acquisitions: Emcure’s strategic in-licensing (Sanofi India, Novo Nordisk for semaglutide) and acquisitions (Zuventus, Tillomed) strengthen
its chronic portfolio, expand domestic and international reach, and enhance scale, supporting sustained growth and portfolio premiumization.

L Operating Leverage Linked Margins Expansion: Operating leverage is driving margin expansion, with EBITDA margin improving 90 bps to 18.6% in FY25 (from 18.5% in FY24) and further to 19.4%
in 9MFY26, while PAT margin expanded 250 bps to 9.0% in FY25 (vs. 7.9%) and to 10.4% in 9MFY26; RoCE also strengthened by 200 bps to 22.0% in FY25 (vs. 19.4%) and 22.7% in 9MFY26,
reflecting improved productivity, better utilization, and disciplined cost control.

O During FY25, the Company undertook multiple strategic initiatives to strengthen its growth trajectory and competitive positioning. It entered into a distribution partnership with Sanofi to
commercialize its cardiovascular portfolio in India and in-licensed Lenacapavir from Gilead, reinforcing its leadership in the global ARV segment. The Company expanded its women’s health
portfolio, forayed into consumer health under the Arth brand, and scaled its dermatology presence through Emcutix. Internationally, it deepened its Canada footprint via the integration of
Mantra Pharma and secured EU and ROW approvals for Liposomal Amphotericin B, enhancing its differentiated global pipeline.

U Emcure Pharmaceuticals is well positioned to deliver consistent revenue growth, supported by margin expansion driven by operating leverage and disciplined cost management, resulting in
sustained strong ROCE. Growth is expected to remain balanced across India and key international markets, underpinned by a differentiated portfolio and leadership in core therapies. The
company’s robust pipeline of complex generics, biologics, novel drug delivery systems (NDDS), and complex injectables provides long-term visibility. Additionally, an anticipated early-mover
advantage in the GLP-1 segment in India is likely to further strengthen its growth trajectory. Therefore, we initiate our coverage on Emcure Pharmaceuticals Ltd with “BUY” rating with the target
price of Rs 1,800 per share.
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Emcure Pharmaceuticals Ltd (EMCURE)

Company Profile

U Emcure Pharmaceuticals Ltd, incorporated in 1981, the company is a leading Indian
pharmaceutical company engaged in research, development, manufacturing, and
global marketing of a broad range of pharmaceutical products across various

therapeutic areas. Their focus on R&D has resulted in a differentiated product portfolio

that includes oral medications, injectables, and biotherapeutics.

The company’s competitive advantage in the domestic market stems from its
differentiated product portfolio, which has allowed to establish its presence in most of
the major therapeutic areas, including gynecology, cardiovascular, vitamins, minerals
and nutrients, HIV antivirals, blood-related and oncology/anti-neoplastics.

Emcure’s also sells its portfolio of differentiated products internationally in over 70
countries. It has established its international presence by either developing own front-
end distribution capabilities or focusing on alliances with local and multi national
companies that has an established presence in the therapeutic areas of its focus.

Emcure is an R&D driven company and its core strength lies in its ability to research,
develop and manufacture in-house specialty pharmaceutical products for high growth
therapeutic areas, for which there is limited competition and high barriers to entry.

The Company has 13 manufacturing facilities across India. Its facilities are capable of
producing pharmaceutical and biopharmaceutical products across a wide range of
dosage forms, including oral solids, oral liquids, injectables, including liposomal and
lyophilized injectables, biotherapeutics and complex APIs, including chiral molecules,
iron molecules and cytotoxic products.
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FY25 Snapshot
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Sales Breakdown by Therapy
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Emcure Pharmaceuticals Ltd (EMCURE)

Emcure’s Journey

with acquisition of

1983
Entered Indian Firs?_munufudlulhg Ernculel Worldwide rights of BICHU
fumllv:::'“‘.‘“' P::_:mru::utl::::s acquired from Bristal Myers Laborataries, United
" =arl ."““E i Squibb. Commenced EU Kingdom. Bain capital Marcan
incorporated operations with formation acquired Blackstone's stake

domestic branded

generics

TEMECTASE approved for emergency care
facility at
Sikkim,/Bangalore

Ermcure's subsidiary -
Gennowa's mANA in stroke monogement.
voccine enters frials Sonand Injectables focility commissioned.
USFDA approval of Sanand (Guj) and F-1I
(A1), Pimpri [MH)

In-house APl RED
commenced

Zuventus Healthcare
Biopharmaceuticals Limited incorporated &
First Chiral product
launched

Limited
incorporated
2023 =
Commencement of API Emcure become Blackstone's Commenced Operations at
Facility at Kurkumbh first investment in India. Solid Oral Facility ot Expanded Canada presence Listed on Indian Stock
Commenced operations of Hinjawadi & first USFDA with scquisition of Mantra Exchanges
Injectable Facility at approval granted Pharma Inc. Becomes
Hinjawadi. Paon-Canadian
2010 >
_u.s:utpfz:;ds;:;‘.!@d ':; Solid Dosage Onco injection facility
r.'“r h e b_"T_ i In.'rm?.' ) facility commenced commenced at Operationalized new Entered Consumer Drermio subsidiary
irst in-house biesimitar pa at Jammu Hinjawadi RED centre Health Emicutix incorporated
launched
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Emcure Zuventus Focus on expanding covered market via differentiated launches
Brand Revenue Brand Revenue Brand Revenue
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13 Manufacturing Facilities Capable of Producing Pharmaceutical Products across Wide Range of Dosage Forms
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Emcure Pharmaceuticals Ltd (EMCURE)
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Domestic Business- in-Licensing momentum and expanding depth

Domestic Scale at Glance

U India revenues grew 15% YoY primarily driven by strong traction in the in-licensed Oral Anti-

Diabetic (OAD) portfolio from Sanofi and the ramp-up of Poviztra (Semaglutide, in-licensed from
Novartis). The company now has a Rs 1.7-1.8bn anti-diabetic franchise and is set to benefit from
the early launch of Semaglutide.

#2

#14

#9o

~50%

U Domestic mix has shifted to nearly 50:50 between chronic and acute therapies, with chronic )
i ) ) i ) Rank in gynecology Largest player Rank by market Revenue from
expected to outpace acute, going forward. Sanofi Diabetes portfolio and Semaglutide are in IPM( in IPM@ share in covered differentiated
. . . . .« . . . . i 1)
strengthening Emcure’s Diabetes presence, with early benefits visible, particularly in Cardiac, markets in IPM products
supporting the confidence of continued above-industry growth in India.
PPM - +23% # Large Brands (12— ax Chronic Share® up 12%
L Management expects domestic margins to improve by 200-300 basis points over the next 2 to 3 y #of Brands >INR 50 Cr Chronic Business Share
- . . . . . 7.0 30 A :

years as these newer divisions scale up and the mix normalizes toward higher-margin chronic Drove 57 - y 263%/ —

brands. Of 46% India — roughly ~8% is in-licenced and ~38% of the branded business. Branded Imﬁg"&?ﬁ?::m I I I 7 I l I

business has chronic + sub-chronic will be 60%-65%. ]

FY24 FY25 IMFY26 MAT Mar'20 MAT Dec'25 MAT Mar'20 MAT Dec'25
U  Emcure’s partnership with Novo Nordisk for Semaglutide (Poviztra) offers a first-mover
. . . . L. . Specialized experienced leadership team to lead four key verticals

advantage in India’s high-growth obesity market, backed by strong clinical and cardiovascular

data. The launch reinforces Emcure’s biologics capability and leverages its cardio franchise for In-house Product In-Licensing R Strategic Execution

targeted specialist reach. Early traction and nationwide rollout position the product as a potential Pipeline

= Differentiated product = Sanofi for cardio /diabeto = Entered fast growing ® Enhanced Team with
medium-term growth driver despite rising competition. pipeline connect segment - Consumer hiring of Experienced
and Dermatology leadership
= 5 Key launches in next 18 = Synergy benefits - own
U The in-licensed portfolio now contributes in the low-to-mid teens to domestic revenues, while the months brands growth = Focus on making Big
. . . . . Brands Bigger
India business grew over 10% YoY on an ex-OAD basis. Poviztra has given the company an early- = Poviztra®, from Novo
. . . A Nordisk to treat obesity &
mover advantage in the obesity market. Management expects the India market to grow at a high T
single- to low double-digit CAGR over the next 3-5 years and aims to outpace market growth.
Source: Company Annual Report FY25, company presentation Feb’26 .
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Emcure Pharmaceuticals Ltd (EMCURE)
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India: Expansion into new Segment INVESTMENT SERVICES

U Women’s Health is a core pillar of Emcure’s India business, with a leadership position Expansion into New Theraneutic Seements
driven by differentiated therapies and strong brand equity. Despite significant unmet

needs in anemia, PCOS, and menopause, rising awareness and supportive policies are o ] o c otc @
expected to propel the market at a CAGR of over 15% in the coming years.

U Foray into Consumer Health and Wellness: In FY2025, Emcure entered the high-growth ) \L,::rl;i:::::?,:Zd“li?,d::,:’,:;?.\z.g;ms P T e P L b L
consumer health and wellness segment, leveraging its science-led pharmaceutical | [ (oo Pttt L kL . Eg:fneo‘_’;\fr’r‘r":‘:;;“e:;E“”"“’” and
expertise to expand beyond prescription therapies. Initial traction from the launch of
Galact and subsequent expansion of the Arth supplement range validates unmet demand ) Eﬁf,,'.’;';i'_‘“e b o L Pl i L B
for evidence-based, preventive health solutions. With rising consumer focus on holistic
well-being and self-care, the company is strategically investing in brand building,
innovation, and digital capabilities to establish a scalable, long-term growth platform in
the OTC and wellness space. Anchor Brands ‘ x Anti-fungal ceusg-,q;ggf_,

renal '/ intor Encicarb e AD /Psorizsis Tainorai?

Ul Strategic Entry into High-Growth Dermatology Segment: Emcure’s entry into the rapidly
expanding dermatology market through its wholly owned subsidiary, Emcutix
Biopharmaceuticals, positions the company to capitalize on strong double-digit growth
across prescription and consumer segments. Backed by an experienced leadership team
and a data-driven portfolio strategy, Emcutix is focused on high-growth categories such as New Launches
acne, pigmentation, skin barrier health, and rejuvenation, supported by differentiated * Ophthalmology | Bevagizymab, ancy
formulations, in-licensing partnerships, and first-to-market launches. With a scalable " Oncology | MASPIEINESG, pplements

platform and targeted innovation pipeline, the dermatology business is expected to

emerge as a meaningful medium- to long-term growth driver.

Pigmentation S O LG Lo

New Launches

ON® "HAMSYL
Emtreo

s (e Tenectase

N
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Emcure Pharmaceuticals Ltd (EMCURE)

Strong performance in International Business

10

Q

International business continues to play a pivotal role in providing geographic and revenue
diversification, and creating the scale that makes investment in complex product
development and advanced manufacturing economically viable. This synergy is instrumental
in strengthening their innovation pipeline and accelerating access to high-quality,
differentiated products for both the Indian and International markets.

International revenues grew 24% YoY, led by 30% growth in Europe and 31% in the rest of the
world (RoW), with Canada up 13% YoY. Growth was further supported by favorable currency
movements, in our view. The Europe business growth was supported by strong traction in the
Manx portfolio (acquired April 2025) and the rollout of Amphotericin B (EU market size: EUR
100mn+), which was launched in the UK and Italy and is approved for 23 additional countries.

One key differentiator for is that the company is insulated from the volatility of the U.S.
generics market, following their strategic demerger of the U.S. business in 2021. This focus
has allowed them to prioritize more stable and predictable markets where their science-led
portfolio can deliver long-term value.

Management expects Amphotericin B to contribute materially to growth from 4QFY26
onwards. Expected to grow at mid-to-high teens (organic) driven by complex injectables and
specialty products, with Europe & Canada guiding for low teens growth, supported by a
strong in-house product pipeline over 3-5 years.

Going forward, the company appears positioned at a strategic inflection point across its focus
markets, particularly in RoW, with expectations of accelerated growth and margin expansion.
A science-led portfolio, region-specific strategies, and disciplined execution are likely to
support improved operating leverage and sustained long-term value creation.

ANAND R ATHI

INVESTMENT SERVICES

Strategic roadmap for International Business in FY26 & beyond

/
Deepening Canadian market
> penetration via increased market
share and new complex generics
launches
L]
4 \'4

Accelerating European momentum
with new product introductions,
especially niche injectables like

Liposomal Amphotericin B

Expanding presence in Emerging

Markets through bioclogics

> (Tenectaplase, r-Asparaginase,
Bevacizumab), complex generics

like Liposomal Amphotericin B and

select front end presence

-

Innovation-led pipeline across
Diabetology, Obesity, Oncology,
Women Health, CNS, Dermatology,
and Anti-Infectives, powered by
internal R&D and guided by our
Scientific Advisory Committee

A4

international markets

N

Continued insulation from the U.S.

generics volatility, allowing Emcure
to focus on stable and profitable

N
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Emcure Pharmaceuticals Ltd (EMCURE)
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International Business
Canada- Leadership Position with a Long Growth Runway Emcure growing significantly faster than industry Canada Generic Market growing at >8%!%
O Canada has emerged as one of Emcure’s most promising international businesses, benefiting Revenue INRCr. o 1252 CADE:'"'//M"BS
aad .
from its position as one of the top generic players in a market of roughly USD 8.5-9bn. Emcure : 1,087 o 79
is the largest Indian company with a true pan-Canada presence. 923 61 6.5 '

U Canada revenues grew ~13% YoY to Rs 397 crore, driven by market share gains and new
launches, with growth led by the complementary Mantra and Marcan portfolios. Emcure has a
very strong pipeline with 50+ products already filed, awaiting on launches, which has a target
market of about 3bn plus (181 products filed for regulatory approvals 116 product launched).

Fy23 F¥24 FY25 SMFY26 2020 2021 2022 2023 2024

U With approximately 2.5-3% market share today, the company has significant headroom to
scale as more complex products are launched. The upcoming filing of Semaglutide in Canada
further strengthens the medium-term outlook, backed by in-house APl and formulation
capabilities that enhance both competitiveness and margins

Europe — Strong Injectable Portfolio to Drive Growth Emcure growing at a faster pace Europe Generics market (*) is USD70 Bn+ opportunity

U Europe remains a strategically important, injectables-led business within a large and steadily WR Cr. 1A% %
expanding USD 70bn market, and Emcure is now moving into a phase of margin-led /4:4 ————J”m———l—d?’s
acceleration. Revenues grew ~29.6% YoY to Rs 464 crore, driven by base business ramp-up, . . 1311 °
the Manx acquisition and initial contribution from Liposomal Amphotericin B. (181 products 1187

filed for regulatory approvals 116 product launched).

U The Manx portfolio currently contributes ~5-6% of Europe revenues, with meaningful
headroom for scale-up. The launch of Liposomal Amphotericin B in the UK and Italy, with
broader European rollout planned by year-end, is expected to drive momentum into FY27. In a
>EUR 100 million European market, Emcure is well positioned with first-generic advantage,
multi-year tender visibility, and strong manufacturing capacity, supporting sustainable growth
despite potential competitive intensity.

FY23 Fy24 FY25 AMFY26 2023 2024 2025
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Emcure Pharmaceuticals Ltd (EMCURE)

International Business...contd.

Rest of World (RoW) — At an Inflection Point

Q

12

RoW markets represent Emcure’s strongest medium-term growth engine, combining
reliable antiretroviral (ARV) performance with a high-value (continue to show steady
growth and profitability), differentiated non-ARV pipeline poised for rapid acceleration
through first-to-market complex launches.

RoW delivered strong 30.7% YoY growth to Rs 477 crore, with broad-based contribution
from both ARV and non-ARV portfolios where each contributes 50% of the ROW region.

In non-ARV region, new launches like Tenecteplase (flagship product in Biologics) shall
scale up, followed by the launch of Aphotericin B injectable (no competitors expected in
ROW region too) and Lencapavir launch with backward integration in the ARV region.
(18000+ products filed for regulatory approvals , 650+ products launched)

RoW growth is expected to be supported by a strong HIV-related orderbook With a
potential market size of roughly USD 2bn across key launches, Emcure expects RoW
growth to sustain in the mid-to-high teens, with non-ARV contributing significantly to
future momentum.

ANANDR ATHI
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Strong growth over past few years

Revenue, INR Cr.

1,285

1,033 I

FY23 IMFY26
A
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Emcure Pharmaceuticals Ltd (EMCURE)

Key focus areas going forward

U Complex Injectables: Global launch of Liposomal Amphotericin B and RTU products;
strong expertise in long-acting injectables with near-term pipeline including Lenacapauvir.

U Biologics: Leveraging microbial and mammalian platforms to expand internationally;
focus on niche/differentiated assets such as r-Asparaginase (Oncology) and Bevacizumab
(Ophthalmology).

U Peptides: Commercial success with Atosiban and Aviptadil; development of GLP-1
analogs targeting obesity and diabetes markets.

U Novel Drug Delivery Systems (NDDS): Enhanced bioavailability and patient convenience
through topical, nasal, transdermal, and modified-release formats across dermatology,
respiratory, and pain segments.

U ADCs: Strategic entry into high-value oncology segment with strong chemistry and
biologics capabilities; large global market potential.

U Vaccines: Advancing mRNA and endemic vaccine portfolio (Nipah, TB, flu, rabies),
alongside genetically modified Leishmania vaccine with US-FDA IND approval.

U The company’s forward strategy is anchored in complex, high-barrier segments including
injectables, biologics, peptides, ADCs, NDDS, and vaccines. With differentiated platforms,
global expansion plans, and innovation-led pipeline execution, these focus areas position
the business for sustained growth, improved margins, and long-term value creation
across regulated and emerging markets.

N i

14
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Strong Global Product Pipeline of Differentiated Products To Drive Growth

Biologics

Anti - Diabetes

Ophthalmology

Oncology

Anti-Infectives

HIV Anti-Viral

Dermatology
Respiratory
Gynecology

Cardio / CNS

Long-Acting
Injectables (LAI)

Med-Long
Term Pipeline

Antibody-Drug
Conjugates (ADC)

Complex
Injectables

Next 24M @/;

Pipeline =

Semaglutide

Oncology Biosimilar ADC LAl

Lenacapavir

Liposomal Respiratory Product
Ferric CarboxyMaltose (Global)

rencctepse @) ] compiecrs [T

.
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Emcure Pharmaceuticals Ltd (EMCURE)
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Industry Overview: Global pharmaceutical market INVESTMENT SERVICES

Global Pharmaceutical Market

U The global pharmaceutical industry has traditionally been characterized by the concentration of
consumption, production, and innovation in a relatively small number of high-income and

2500 (8 billion)
CAGR: 5.0-5.5%

developed regions like North America and Europe which continue to account for a major chunkof e :’m_l 550

this market in value terms on account of higher priced drugs and newer products. 2000 CAGR: 4% — "
O Additionally, middle-income countries, like India and China and Brazil (“Pharmerging” markets) 1500 (g 6 a7 A

now account for a significant share in volume consumption of pharmaceuticals. The share of 1200 120 o

Pharmerging in production has also picked up over the years. These emerging markets are now 1000

the strategic focus points for many pharmaceutical companies, which is evident from

pharmaceutical products exports from these countries. <00
O The global pharmaceutical market was valued at ~US$1,600 billion in 2024 and is projected to

reach ~USS$2,300 billion by 2030, growing at a CAGR of 6.1% from 2025 to 2030. The market is 0

CY2018 CY2019 CY2020 CY2021 CY2022 CY2023 CY2028P

driven by rising chronic disease prevalence, aging populations, and increased healthcare spending.
) o S ] ] o ) ] o Segmentation of Global Pharmaceutical Market based on Region
O The industry is witnessing significant shifts driven by scientific innovation, personalized medicine, n
. . . . . . . . South America, 4.4%
and accelerated adoption of digital technologies. The pharmaceutical sector is navigating a = MEA, 3.29
dynamic landscape marked by robust growth drivers, regulatory tightening, and significant ‘
technological disruption.

Asia-Pacific,
21.4%
North America,
44.8%
= Europe, 26.1

* Source: C Annual Report, RHP FY2024 )
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Industry Overview: India pharmaceutical market PESSTHENT SEAULRES

) o ) Indian pharmaceutical industry (FY24) Rs bn
O The Indian pharmaceutical industry is the world’s 3™ largest by volume and was valued at ~Rs 3.7 Domestic (52%) Export (48%)

trillion (including bulk drugs and formulation exports) as of 2024, with an expected compounded
annual growth rate of 8.0% between 2024 and 2029 (IQVIA Market Prognosis).

U At present, generic drugs constitute a large part of Indian exports. India accounts for ~3.5% of total
drugs and medicines exported globally, and exports pharmaceuticals to more than 200 countries and
territories, including highly regulated markets such as the US, the UK, the European Union and
Canada.

U India continues to encourage domestic drug production through Production-Linked Incentive (PLI)
schemes aimed at both bulk drugs and finished pharmaceuticals. India is emerging as a central hub for
low-cost, high-volume production of generics and intermediates.

U One of the key growth drivers for the Indian pharmaceutical industry is the increasing prevalence of
non-communicable diseases such as cardiovascular disease, stroke, cancer, diabetes and chronic lung European Union, 238 iy
diseases. The chronic segment in general is expected to grow at a CAGR of 8.5-9.5% from the Financial Note: Total exports from India in FY24 stood at #1.830 billion. The above chart only represents top 10 export destinations.
Year 2024 to the FinanCiaI Year 2029 Source: Directorate General of Foreign Trade, CRISIL MI&A
Outlook of Indian domestic formulation market
O The Indian domestic formulations segment (consumption) is expected to grow at a CAGR of 8-9% over 35 (% rillion) Y (-7 S ose
the next five years from the Financial Year 2024 to reach approximately Rs 2.9-3.0 trillion in the 30 —
Financial Year 2029, aided by strong demand because of rising incidence of chronic diseases, increased )5 Financial Year 2018 to Financial Year 2025:
awareness and access to quality healthcare. Vo Lo 2%
- 1.7 i
15 13 14 -
1.0
05
0.0
FY19 FY20 FY21 FY22 FY23 FY24E FY29P

- .-":‘7
16 Source: Company Annual Report, RHP FY2024
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Industry trends in Generics and Biopharmaceuticals PEVESTMENT SERELEES

Generic formulation market Segmentation of Global pharmaceutical market based on Innovators vs Generics

U A defining shift is underway toward biologics, specialty medicines, and personalized therapies, particularly
in oncology, immunology, and metabolic disorders such as obesity. The commercial success of GLP-1 drugs
and the maturing pipeline of gene and cell therapies are reshaping the competitive landscape, attracting
both strategic investment and licensing interest.

Innovators

otal pharma market 39%

US $1900-1950 bn
pprox Rs 157-161 trillion
FY 2028P

Innovators, 62%

Generics , 389 Total pharma market

O With declining opportunity in the conventional generics segment and pricing pressures on the existing

US $1,494 bn

. . . . . R R (approx Rs 123 trillion
portfolios, it has become important for generic players to look for high-value and high-margin drugs. FY 2023

Players have been developing niche products to weather the impact of pricing pressure. Some of the
leading global generic companies have a major pipeline of specialty drugs to mitigate the impact of base
erosion in the US.

Generics , 63%

Biopharmaceuticals Market Segmentation of Global pharmaceutical market based on chemical formulation
vs Biologics & Biosimilars

U The global biopharmaceutical industry has shown significant growth due to the efficacy and safety of
biopharmaceutical products, which can treat previously untreatable conditions and command high prices.

. . . . . L Biologics &

U Patented biopharmaceuticals, with sales of $60-70 billion in 2019, are set to expire in the next 5-10 years giosimilars,

in the US and Europe. Despite expired patents, biosimilar penetration remains low due to regulatory. 31%

otal pharma market
US $1900-1950 bn
Biologics & prox Rs 157-161 trillion
Biosimilars, 41% FY 2028P

Total pharma market
US $1,494 bn
(approx Rs 123 trillion
FY 2023

U The expiry of these patents presents a lucrative opportunity for Indian companies to launch biosimilars in
regulated markets. Unlike generic chemical molecules, biopharmaceutical drugs for chronic ailments can
yield higher revenue and margins. Regulated markets have been cautious with biosimilars due to quality
concerns, leading Indian players to focus on semi-regulated markets with lower demand and margins.
However, increased interest in biosimilars in regulated markets, driven by the need to reduce healthcare
costs, has accelerated approval processes. Consequently, Indian generics players are now increasingly

focusing on the biosimilars segment.
\ i ) S

S :C RHP, Annual Report .
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Valuation and Recommendation:

a

18

With a presence across 70+ countries, a robust India franchise, and a growing international
portfolio, Emcure one of India’s leading pharmaceutical companies and among the most diversified
by therapeutic reach. With 19 of our top 20 brands ranked in the top 3 in their respective therapy
areas, the business spans high-impact categories.

The Company’s forward strategy is anchored on advancing a robust product pipeline driven by
differentiated and first-to-market offerings, which is expected to strengthen its competitive
positioning and support sustainable revenue growth. Management intends to deepen its presence
within core therapeutic segments by addressing underpenetrated “white space” opportunities,
thereby expanding market share and enhancing portfolio depth.

We believe Emcure is uniquely positioned as a scientifically strong, therapeutically deep, and
operationally agile organization. With a strong balance sheet, healthy cash flows, and improving
return metrics, we expect revenue growth of 16.5% CAGR from FY24-27E with greater financial
flexibility and strategic momentum.

Emcure Pharmaceuticals is well positioned to deliver consistent revenue growth, supported by
margin expansion driven by operating leverage and disciplined cost management, resulting in
sustained strong ROCE. Growth is expected to remain balanced across India and key international
markets, underpinned by a differentiated portfolio and leadership in core therapies. The
company’s robust pipeline of complex generics, biologics, novel drug delivery systems (NDDS), and
complex injectables provides long-term visibility. Additionally, an anticipated early-mover
advantage in the GLP-1 segment in India is likely to further strengthen its growth trajectory.
Therefore, we initiate our coverage on Emcure Pharmaceuticals Ltd with “BUY” rating with the
target price of Rs 1,800 per share.

ANAND R ATHI

INVESTMENT SERVICES

Particulars FY-24 FY-25 FY-26E FY-27E
EPS (X) 27.8 37.3 50.7 62.5
P/E (x) 52.1 38.9 28.6 23.2
P/B (x) 9.3 6.2 5.5 5.1
ROE 17.9% 15.9% 19.1% 21.8%
ROCE 17.1% 20.8% 23.2% 26.6%
EV/EBIDTA (x) 23.6 19.0 15.5 12.7
EV/Sales (x) 4.4 3.6 3.0 2.6

Source: Bloomberg, Anand Rathi Research
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U Expensive M&A

U The company is dependent on its ability to manage manufacturing and R&D facilities, which are subject to various operating risks.
U Adverse outcome on tax dispute

U Higher competition in Semaglutide launch to lead to lower domestic sales

e O O
13 Anand Rathi Research
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Consolidated Financials (B R R it BRC £ 2
(In X mn) FY-24 FY-25 FY-26E FY-27E  (InXmn) FY-24 FY-25 FY-26E FY-27E
Liabilities
Net Sales 66,583 78,960 91,041 1,05334
: Equity Share Capital 1,812 1,895 1,895 1,895
Operating Expense 54,153 64,216 73,288 83,951
EBITDA Reserves & Surplus 27,711 42,567 48,523 52,289
12,429 14,744 17,753 21,383 .
Total Shareholder's Funds 29,523 44,462 50,418 54,184
Other Income o
438 673 819 948 Minority Interest 1,695 1,954 1,954 1,954
Depreciation 3,124 3,841 4,150 4,524 Long-Term Liabilities 13,202 7,884 8,452 9,382
EBIT 9,743 11,575 14,422 17,807 Other Long-term Liabilities 163 145 145 145
Interest 2,371 1,758 1,212 1,589 Deferred Tax Liability 1,374 1,200 1,330 1,330
Exceptional ltems 99 104 35 _ Current Liabilities 32,105 26,683 27,383 29,094
Total
PBT 7272 6,714 13.175 16,218 78,061 82,327 89,681 96,088
Assets
Tax 1,997 2,639 3,557 4,379 ,
; Net Fixed Assets 32,836 33,741 34,842 36,445
Consolidated PAT 5,276 7,075 9,618 11,839
Long-Term L&A 1,840 2,050 3,130 2,856
Margins FY-24 FY-25 FY-26E FY-27E Non Current Investments 592 588 588 588
Other Non-Current Assets 194 389 418 561
Sales Growth % 11.2% 18.6% 15.3% 15.7%
. . Current Asset 42,599 45,559 50,703 55,639
Operating Margin % 18.7% 18.7% 19.5% 20.3% ' ' ’ '
o Total 78,061 82,327 89,681 96,089
Net Margin % 7.9% 9.0% 10.6% 11.2% Source: Company, Anand Rathi Research
R SR
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Emcure Pharmaceuticals Ltd (EMCURE)

Rating & Target Price History

Emcure Pharmaceuticals Ltd rating history & price chart
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NOTE: Prices are as on 02" Mar 2026 close.

Source: Bloomberg, Anand Rathi Research
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Emcure Pharmaceuticals Ltd rating details

Date

Rating

Target Price (X) Share Price (X)
02-Mar-2026 BUY 1,800 1,450
A
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Analyst Certification

The views expressed in this Research Report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of the research analyst(s) was, is, or will be directly
or indirectly related to the specific recommendations or views expressed by the research analyst(s) in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements
of the Securities and Exchange Board of India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of Anand Rathi, and have no bearing whatsoever on
any recommendation that they have given in the Research Report.

Anand Rathi Ratings Definitions

Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps, Mid Caps & Small Caps as described in the Ratings Table below:

Ratings Guide (12 months) | Buy | Hold | sel

Large Caps (Top 100 companies) >15% 0%-15% < 0%

Mid-Caps (101st-250th company) >20% 0%-20% <0%

Small Caps (251st company onwards) >25% 0%-25% <0%
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Disclaimer:

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Anand Rathi Share and Stock Brokers Ltd. (hereinafter refer as ARSSBL) (Research Entity, SEBI Regn No. INHO00000834, Date of Regn. 29/06/2015, BSE Enlistment Number — 5048 date of Regn 25 July 2024), CIN -
U67120MH1991PLC064106 is a subsidiary of the Anand Rathi Financial Services Ltd. ARSSBL is a corporate trading and clearing member of Bombay Stock Exchange Ltd (BSE), National Stock Exchange of India Ltd.
(NSEIL),Multi Commodity Exchange of India Limited (MCX),National Commodity & Derivatives Exchange Limited (NCDEX), and also depository participant with National Securities Depository Ltd (NSDL) and Central
Depository Services Ltd. (CDSL), ARSSBL is engaged into the business of Stock Broking, Depository Participant, Mutual Fund distributor.

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi research have received compensation based upon various factors, including quality of research, investor
client feedback, stock picking, competitive factors and firm revenues.

General Disclaimer: This Research Report (hereinafter called “Report”) is meant solely for use by the recipient and is not for circulation. This Report does not constitute a personal recommendation or take into account the
particular investment objectives, financial situations, or needs of individual clients. The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither
advice for the purpose of purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on behalf of the issuer(s) of the respective
security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein. Recipients
of this Report should rely on information/data arising out of their own investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing
any trades or making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by ARSSBL to be reliable. ARSSBL or its directors,
employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure
that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of ARSSBL shall be liable for any direct, indirect, special, incidental, consequential, punitive or
exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. The price and value of the investments referred to in this Report and the income
from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance. ARSSBL does not provide tax advice to its clients, and all investors are
strongly advised to consult with their tax advisers regarding taxation aspects of any potential investment.

Continued...
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Disclaimer:

Contd...

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you as to any change of our views expressed in this Report. Research Report may differ between
ARSSBL’s RAs and/ or ARSSBL’s associate companies on account of differences in research methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in
mind and not hold ARSSBL, its employees and associates responsible for any losses, damages of any type whatsoever.

ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned herein or (b) be engaged in any other transaction
involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) these and other activities of ARSSBL and its associates or employees may not be construed
as potential conflict of interest with respect to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any third party
involved in, or related to computing or compiling the information have any liability for any damages of any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to any registration or licensing requirement within such jurisdiction(s). No action has been or will
be taken by ARSSBL in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction
unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about and to observe any restrictions at his own expense, without
any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.

Contd...
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Contd.
Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No
ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately No
preceding the date of publication of the research report?

ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company No
ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the research report? No
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve months No
ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject company in the past twelve months No
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the No
past twelve months

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment banking or merchant banking or brokerage services from No
the subject company in the past twelve months

ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or third party in connection with the research report No
ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. No
ARSSBL/its Associates/ Research Analyst/ his Relative has been engaged in market making activity for the subject company. No
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NOTICE TO US INVESTORS:
This research report is the product of Anand Rathi Share and Stock Brokers Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report
is/are resident outside the United States (U.S.) and are not associated person(s) of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to
satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances, and trading
securities held by a research analyst account.
Research reports are intended for distribution only to Major U.S. Institutional Investors as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act of 1934 (the Exchange Act) and interpretations thereof by the U.S.
Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this research report is not a Major U.S. Institutional Investor as specified above, then it should not act upon this report and return the
same to the sender. Further, this report may not be copied, duplicated, and/or transmitted onward to any U.S. person which is not a Major U.S. Institutional Investor. In reliance on the exemption from registration provided by
Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major U.S. Institutional Investors, Anand Rathi Share and Stock Brokers Limited has entered into a Strategic
Partnership and chaperoning agreement with a U.S. registered broker-dealer: Banc Trust Securities USA. Transactions in securities discussed in this research report should be affected through Banc Trust Securities USA.
1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report.
2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months.
3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not expect to receive compensation for investment banking
services from the issuer of these securities within the next three months.
4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those securities or options thereon, either on their own
account or on behalf of their clients.
5. As of the publication of this report, ARSSBL does not make a market in the subject securities.
6. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or analysis on which they are based before the material is published
to recipients and from time to time, provide investment banking, investment management or other services for or solicit to seek to obtain investment banking, or other securities business from, any entity referred to in this
report.
© 2025. This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated otherwise, is under copyright to ARSSBL. None of the material,
its content, or any copy of such material or content, may be altered in any way, transmitted, copied or reproduced (in whole or in part) or redistributed in any form to any other party, without the prior express written permission
of ARSSBL. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned otherwise.
As of the publication of this report, ARSSBL does not make a market in the subject securities.
Investments in securities market are subject to market risks, read all the related documents carefully before investing.
Registration granted by SEBI, Enlistment as RA and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
Additional information on recommended securities/instruments is available on request.
Compliance officer-Deepak Kedia, email id - deepakkedia@rathi.com, Contact no. +91 22 6281 7000.
Grievance officer-Madhu Jain-email id- grievance@rathi.com, Contact no. +91 22 6281 7191

ARSSBL registered address: Express Zone, A Wing, 10th Floor, Western Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai — 400097.

Tel No: +91 22 6281 7000 | Fax No: +91 22 4001 3770 | CIN: U67120MH1991PLC064106..
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