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Balkrishna Industries
Auto Ancillaries

The Pirelli partnership — a strategic positive

Balkrishna Industries (BKT) has partnered with Pirelli Tyres S.p.A. (Pirelli) for the offtake of Pirelli-branded premium PCR
tyres from BKT’s Bhuj facility. The agreement provides BKT with an accelerated, capital-efficient route to scale up its presence
in the on-road tyre segment by leveraging the company’s existing capacity. Further, BKT’s association with a globally
renowned premium brand (Pirelli) could enhance its brand perception, validate manufacturing capabilities, product quality
and potentially facilitate faster acquisition of dealer partners while scaling up in on-road tyres. We raise our revenue/EPS
estimate by 3-6%/1-3% for FY28/FY29. Retain BUY; TP revised to INR 2,675 (vs. INR 2,600), based on 24x Sep’28E EPS.

Key takeaways from conference call Ronak Mehta
BKT indicated that the offtake for Pirelli tyres should commence in 2027, ronak.mehta@icicisecurities.com
with volumes gradually scaling to 800k passenger car radial (PCR) tyres +_91 2268077373
p.a. by 2030. Focus would be on the premium tyre segment (i.e. 17-inch- V.'Vek Kumar .
. ] . . o ) vivek k@icicisecurities.com
plus tyres), primarily for the domestic market (import substitution). Neither

party is restricted from selling its own-brand tyres in any geography. frr:iltt.sshl;crlulg@icicisecurities.com
e Offtake of Pirelli’'s tyres would be accommodated within BKT’s existing
investment program (no new capex required), supporting faster ramp-up
of its Bhuj facility (phase-1 capacity of 6,700 TPD for PCR segment). Even Market Data
post full ramp-up to 800k tyres p.a. by 2030, 80% of the capacity would Market Cap (INR) 208bn
be available for BKT-branded PCR tyres. Market Cap (USD) 4,305mn
e BKT would manufacture tyres using its own technology, while Pirelli uses E:’uc;r:rzeégdce(’de BLE|§<|ILBI('\)I
its proprietary technology at the common facility. BKT expects to earn g5 oo Range (INR) 2,775/1,565
conversion margins from the arrangement. Management reiterated its  Free Float (%) 41.0
medium-term margin target of 21-23%. ADTV-3M (mn) (USD) 123
* Management indicated that the association with Pirelli, a global premium  price Performance (%) 3m 6m 12m
brand, could strengthen market perception of BKT's manufacturing  Ap ojute 47 (86) (87)
capabilities and product quality. Management also expects potential  Relative to Sensex 93 (19) 45
benefits in channel-partner acquisition and distribution expansion, helping
BKT establish its own brand in the on-road segment, where its historical ~ ESG Score 2024 2025 Change
presence has been limited. ESG score 69.8 706 0.8
Environment 54.1 58.3 4.2
Financial Summary Social 77.1 75.2 (1.9
Governance 79.0 78.6 (0.4)
Y/E March (INR mn) FY26A FY27E FY28E FY29E Note - Score ranges from 0 - 100 with a higher
Net Revenue 1,08,200 1,30,748 1,51,969 1,74,764 score indicating higher ESG disclosures.
EBITDA 22,632 27,459 31,954 37,305 Source: SES ESG, I-sec research
EBITDA % 20.9 21.0 21.0 213
Net Profit 12,219 16,836 19,737 23,406 Earnings Revisions (%) FY28E FY29E
EPS (INR) 63.2 87.1 102.1 1211 Revenue 31 5.8
EPS % Chg YoY (25.0) 378 17.2 18.6 EBITDA 1.1 2.3
P/E (x) 334 24.2 20.7 17.4 EPS 13 2.7
EV/EBITDA (x) 18.4 154 12.8 -
RoCE (%) 9.0 11.3 12.1 13.0 Previous Reports
RoE (%) 114 145 153 le.l 31-07-2026: Q1FY27 results review

11-05-2026: Q4FY26 results review

Please refer to important disclosures at the end of this report
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Key metrics and assumptions

FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Volume ('000 tonne) 301 292 315 317 362 427 491
NRV (INR/kg) 326 319 330 341 361 356 356
Gross profit/kg 161 166 170 176 185 180 181
EBITDA (INR mn) 17,156 22,041 24,205 22,632 27,459 31,954 37,305
EBITDA Margin 17.5% 23.7% 23.2% 20.9% 21.0% 21.0% 21.3%
EBITDA/kg 57 75 77 71 76 75 76
Capex (INR mn) 20,529 11,311 13,440 27,115 20,000 15,000 15,000
PAT (INR mn) 10,787 14,376 16,284 12,219 16,836 19,737 23,406
FCF (INR mn) (2,451) 9,383 4,097 (2,306) 32 9,230 13,404

Source: I-Sec research, Company data

Estimates revision

- = i =

Previous Revised % Change Previous Revised % Change

Revenue (INR mn) 1,30,748 1,30,748 0.0% 1,47,461 1,51,969 3.1% 1,65,157 1,74,764 5.8%
EBITDA (INR mn) 27,459 27,459 0.0% 31,620 31,954 1.1% 36,468 37,305 2.3%
EBITDA Margin (%) 21.0% 21.0% 0 bps 21.4% 21.0% -40 bps 22.1% 21.3% -70 bps
PAT (INR mn) 16,836 16,836 0.0% 19,488 19,737 1.3% 22,783 23,406 2.7%
EPS (INR) 87 87 0.0% 101 102 1.3% 118 121 2.7%

Source: I-Sec research

Downside risks

e Higher-than-expected competition in the domestic TBR / 2W tyre / PCR segment,
resulting in slower-than-expected ramp-up/growth and pricing pressure.

e Furtherincrease in RM basket and inability to fully pass-on commodity inflation.

Shareholding pattern Price chart
% Mar26 Jun‘26 Sep‘26 3500
Promoters 58.3 58.3 58.3 3000
Institutional investors 35.4 34.9 34.6
MFs and others 18.1 189 20.7 2500
[
FIs/Banks 0.0 0.0 0.0 Z 2000
Insurance 6.2 5.7 4.8 =
Flls 11.1 10.3 9.1 1500 - T T T T T T T T T T T !
Others 6.3 6.8 7.1 T 3 3 3 3 & 8 8 38 &8 8 8 8
$ 8328 E 53258583538
Source: Bloomberg, I-Sec research Source: Bloomberg, I-Sec research
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Financial Summary

Profit & Loss
(INR mn, year ending March)

Cashflow statement
(INR mn, year ending March)

FY26A FY27E FY28E FY29E FY26A FY27E FY28E FY29E
Net Sales 1,08,200 1,30,748 1,51,969 1,74,764 Operating Cashflow 24,809 20,032 24,230 28,404
Operating Expenses 33,075 39,314 44,862 51,592 Working Capital Changes 4,950 (4,996) (4,698) (5,047)
EBITDA 22,632 27,459 31,954 37,305 Capital Commitments (27,115)  (20,000)  (15,000)  (15,000)
EBITDA Margin (%) 20.9 21.0 21.0 213 Free Cashflow (2,306) 32 9,230 13,404
Depreciation & Amortization 7,640 8,192 9,189 10,044 Other investing cashflow 1,403 5,000 (3,000) (3,000)
EBIT 14,993 19,268 22,765 27,261 Cashflow from Investing
Interest expenditure 1,307 1,634 1,634 1,634 Activities (25712)  (15,000)  (18,000)  (18,000)
Other Non-operating 2.483 4,965 5.362 5791 Issue of Share Capital - - - -
Income Interest Cost - - - -
Recurring PBT 16,168 22,599 26,493 31,418 Inc (Dec) in Borrowings 8,371 1,000 - -
Profit / Loss from Associates - - - - Dividend paid (4,253) (4,678) (5,146) (5,660)
Less: Taxes 3,950 5,763 6,756 8,012 Others (3,537) - - -
PAT 12,219 16,836 19,737 23,406 Cash flow from
Less: Minority Interest - - - - Financing Activities °81 (3.678) (5.146) (5.660)
Extraordinaries (Net) - - - - Chg. in Cash & Bank
Net Income (Reported) 12,219 16,836 19,737 23,406 balance (322) 1.354 1084 4744
Net Income (Adjusted) 12,219 16,836 19,737 23,406 Closing cash & balance 304 1,657 2,740 7,483
Source Company data, I-Sec research Source Company data, I-Sec research
Balance sheet Key ratios
(INR mn, year ending March) (Year ending March)
FY26A FY27E FY28E FY26A FY27E FY28E FY29E
Total Current Assets 47,419 56,412 64,760 77,290 Per Share Data (INR)
of which cash & cash eqv. 303 1,656 2,739 7,482 Reported EPS 63.2 87.1 102.1 121.1
Total Current Liabilities & Adjusted EPS (Diluted) 63.2 87.1 102.1 121.1
Provisions 23778 26421 28989 31728 Cash EPS 102.7 129.5 149.6 173.0
Net Current Assets 23,641 29,991 35,772 45,562 Dividend per share (DPS) 2.2 24 2.7 29
Investments 31,246 26,246 29,246 32,246 Book Value per share (BV) 567.3 630.2 705.7 797.5
Net Fixed Assets 73,736 85,5644 91,355 96,311 Dividend Payout (%) 35 2.8 2.6 24
ROU Assets - - - -
Capital Work-in-Progress 24,725 24,725 24,725 24,725 Growth (%)
Total Intangible Assets - - - - Net Sales 39 20.8 16.2 15.0
Other assets - - - - EBITDA (6.5) 213 16.4 16.7
Deferred Tax assets - - - - EPS (INR) (25.0) 378 17.2 18.6
Total Assets 1,563,348 1,66,506 1,81,098 1,98,844
Liabilities Valuation Ratios (x)
Borrowings 40,511 41,511 41,511 41,511 P/E 334 242 20.7 17.4
Deferred Tax Liability 3,174 3,174 3,174 3,174 P/CEPS 20.5 16.3 14.1 12.2
Provisions - - - - P/BV 37 3.3 3.0 2.6
Other Liabilities - - - - EV /EBITDA 184 15.4 12.8 -
Equity Share Capital 387 387 387 387 EV /Sales 3.9 3.2 2.7 -
Reserves & Surplus 1,09,276 1,21,434 1,36,026 153,772
Total Net Worth 1,09,663 1,21,821 1,36,413 1,54,159 Profitability Ratios
Minority Interest - - - - Gross Profit Margins (%) 51.5 51.1 50.5 50.9
Total Liabilities 1,563,348 1,66,506 1,81,098 1,98,844 EBITDA Margins (%) 20.9 21.0 21.0 213
Source Company data, I-Sec research EBIT Margins (%) 13.9 147 15.0 156
Net Profit Margins (%) 113 129 13.0 13.4
Quarterly trend RoCE (%) 9.0 113 12.1 13.0
(INR mn, year ending March) RoE (%) 114 14.5 15.3 16.1
Dividend Yield (%) 0.1 0.1 0.1 0.1
Sep-25 Dec-25  Mar-26 Jun-26
Net Sales 23,200 26,820 28,940 34,090 Operating Ratios
% growth (YOY) -5.9% 3.7% 2.0 23.6 Fixed Asset Turnover (x) 1.1 1.2 1.3 1.4
EBITDA 5,000 6.040 6,630 7,020 Inventory Turnover Days 60 60 60 60
Margin % 216 225 229 20.6 Receivables Days 38 38 38 38
Other Income 700 1,130 (290) 1,250 Payables Days 32 32 32 32
Adjusted Net Profit 2,650 3,750 2,940 4,320 Effective Tax Rate (%) 244 255 255 255
Source Company data, I-Sec research Net Debt / Equity (x) 0.1 0.1 - -
Net Debt / EBITDA (x) 0.4 0.5 - -

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

1/We, Ronak Mehta, CA; Vivek Kumar, MBA; Smit Shah, CA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI Securities Inc.
It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
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various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.
ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory
terms and conditions” and “Most Important Terms and Conditions. (Link)
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