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Bajaj Auto

Forex offsets margin headwind, demand remains healthy; BUY . Rating: BUY
Target Price (12-mth): Rs.10,750

Broadly in line with our estimate, Bajaj Auto’s standalone EBITDA Share Price: Rs.9,722

grew by 22% y/y to Rs31.6bn in Q3FY26. Our positive stance for the

company is backed by: (a) expectation of upturn in domestic and

exports 2W segment aided by GST relief and market expansion; (b) . pata BJAUT IN/ BAJABO

aggressive EV strategy; (c) Margin expansion from rising economies of  52-week high/low Rs9888 / 7089

scale and forex, despite adverse input pressure; (d) favourable model-  Sensex/Nifty 82270 /25321

mix; and (e) improved profitability of EV platforms. We expect its ~ Marketcap Rs2670bn

volume/revenue/EBITDA/ core PAT to clock 8/13/14/14% CAGR over ~ Shares outstanding 279m

FY26-28¢e. Amongst the OEMs, It sees the least margin volatility due to
input inflation, as it is mostly offset by forex gains. Looking ahead,
success of launches and domestic market share are key monitorable. We

Shareholding Pattern (%) Dec'25 Sep'25 Jun'25

maintain BUY rating on the stock with an upwardly revised SOTP- Prom?tel1r§h Plodaed B0 %0 %0
based TP of Rs10,750 (from Rs10,150 carlier), valuing it at 25x FY28e o o0 oo o
core EPS (Rs385) at Rs9,628/share, investment in Pierer Mobility/ KTM - Foreign institutions 88 97 103
at Rs137/shatre (on 20% discount to market-cap), Bajaj Auto Credit at - Domestic institutions 141 128 121
Rs172/share (1.5x FY26e P/B, BV Rs32bn) and cash/shares at Rs790. - Public 25 25 226

EBITDA Broadly In-line: Standalone revenue grew 19% y/y to Rs152.2bn,
broadly in line with our estimate of Rs155bn. Volume grew 10% to 1.34m
units, while realisation rose by 8% to Rs113,479 /unit. EBITDA grew 22% y/y

Estimates Revision (%) FY26e  FY27e FY28e

Sales 0.5 0.6 0.2
to Rs31.6bn, almost in line with our estimate of Rs31.6bn. Gross margin  gpiTpa 16 33 02
remained sequentially flat, as INR depreciation and PLI benefit was negated EPS 07 47 19

by higher input cost. PAT grew 21% to Rs25.5bn, broadly in line with our
estimate of Rs25.9bn. It reported exceptional expenses of Rs613m towards
New Labour Codes and Rs154m towards deferred tax on exceptional items.

Relative Price Performance

Cash reserves stood at Rs150bn in Dec-25 vs. Rs142bn in Sep-25. 10,500
10,000
Outlook and Valuation: We have slightly downwardly revised our FY26-28e 9,500 M‘W
EPS estimates by 1-5%, mainly due to input cost inflation. Rolling over our gggg X
estimates to FY28e, we maintain BUY rating on the stock with an upwardly 8,000

revised TP Rs10,750 (from Rs10,150 eatlier), valuing the stock at 25x FY28e 7,500
EPS. Key Risks: (a) Lower-than-expected demand in key regions; (b) keen 7.000

competition; (c) failure of new products; (d) volatile commodity prices; and (e) % E :“i ;-% E 3 :‘:’" ;f 53 E E E
adverse currency rates. _BJAUT — Sensex
Key Financials (Y/E Mar) FY24 FY25 FY26e FY27e Fyase  Source: Bloomberg
Sales (Rs m) 446852 500103 565279 643106  7,16,842
Net profit (Rs m) 74,788 81,514 93463 105456  1,21,238
EPS (Rs) 267.9 291.9 336.3 3776 434.1 Mumuksh Mandlesha
PE (x) 358 329 285 254 224 Research Analyst
EV/ EBITDA (x) 282 245 216 19.1 164
PBV (x) 108 8.3 78 7.2 6.7
ROE (%) 297 286 282 295 314 Shagun Beria
RoCE (%) 244 24.1 235 246 266 Research Associate
Dividend yield (%) 08 2.2 26 30 34 ] _
Net debt / equity (x) 08 06 06 06 06 Dishant Jain

Research Associate
Source: Company, Anand Rathi research

Anand Rathi Share and Stock Brokers Limited (hereinafter “ARSSBL”) is a full-service brokerage and equities-research firm and the views expressed therein are solely of
ARSSBL and not of the companies which have been covered in the Research Report. This report is intended for the sole use of the Recipient. Disclosures and analyst
certifications are present in the Appendix.
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Quick Glance - Financials and Valuations (Standalone)

Fig 1 — Income Statement (Rs m)

Fig 2 — Balance Sheet (Rs m)

YIE Mar FY24 FY25  FY26e  FY27e  FY28¢  yEMar FY24 FY25 FY26e FY27e  FY28e
Volumes (units) 43,50,933 46,50,966 49,62,627 54,30,862 58,30,151 Share capital 2,792 2793 2,793 2793 2,793
Revenues 4,46,852 5,00,103 5,65,279 6,43,106 7,16,842 Net worth 248,605 3,221,469 344491 370,855 4,01,164
Growth (%) 22.7 1.9 13.0 138 115 Debt (incl. Pref) 9599 9276 9276 9276 9276
Raw material 3,17,434 3,53,374 3,97,109 4,55,641 5,04,298 Mmonty interest
Employee & other exp. 41189 45741 53384 58,631 63,635 DTL / (Assets) 5069 11230 11,105 10,966 10,805
EBITDA 88,229 1,00,988 1,14,786 1,28,834 148,909  Capital employed 2,63,273 3,41,976 3,64,873 391,097 4,21,246
EBITDA margins (%) 19.7 202 203 200 208 Nettangible assets 31498 35030 35633 37674 40,326
- Depreciation 3,498 4,001 4,483 4,880 5,309 CWIP (tang. & intang.) 275 283 196 275 314
Other income 14,025 14209 15033 16,185 17465  |nvestments (strategic) 52410 88,287 1,08,287 1,13,287 1,18,287
Interest expense 535 677 440 462 485 Investments (financial) 1,82,589 1,97,893 197,893 2,17,893 2,37,893
PBT 98,220 1,10,519 1,24,896 1,39,677 1,60,579  Currentassets (excl. cash) 60,036 89,511 99,003 1,10,478 1,221,514
Effective tax rates (%) 23.9 26.2 24.8 245 245 Cash 15,781 13286 14,578 12,055 13,042
Adjusted income 74,788 81,514 93,922 1,05456 1,21,238  Cyrrent liabilities 79315 82,313 90,717 1,00,564 1,10,131
Extraordinary items - - 459 - - Working capital 19,279 7,98 8286 9913 11,384
Reported PAT 74788 81,514 93463 1,05456 121,238  Capital deployed 2,63,273 3,41,976 3,64,873 3,91,007 4,21,246
WANS 279 279 279 279 279 Contingent liabilities - - - - -
FDEPS (Rs) 267.9 291.9 336.3 3776 4341
Growth (%) 34.7 9.0 15.2 12.3 15.0
Fig 3 - Cash-flow Statement (Rs m) Fig 4 - Ratio Analysis
Y/E Mar FY24  FY25 FY26e FY27e FY28e Y/E Mar FY24 FY25  FY26e  FY27e FY28e
PBT 98,220 1,10,519 1,24,437 1,39,677 1,60,579 PIE (x) 358 32.9 285 25.4 221
+ Non-cash items 4,242 2370 4923 5343 579% EV / EBITDA (x) 282 245 216 19.1 16.4
Oper. profit before WC changes 93,979 1,08,149 1,29,360 1,45,020 1,66,374 EV / Sales (x) 6.0 54 47 4.2 37
- Incr. / (decr.) in WC -10,022 2428 1,087 1,628 1470 P/B (x) 10.8 8.3 78 7.2 6.7
Others incl. taxes 29,218 33,054 42896 43,011 51,339 ROE (%) 29.7 28.6 28.2 295 314
Operating cash-flow 74,783 72,667 85,377 1,00,380 1,13,565 RoCE (%) - after tax 244 241 235 246 26.6
- Capex (tangible + intangible) 7,989 7217 5000 7,000 8000  RolC (%) - after tax 3277 2650 1914 2026 2161
Free cash-flow 66,794 65450 80,377 93,380 1,05,565 DPS (Rs) 80.0 210.0 252.2 2832 3256
- Div. (incl. buyback & taxes) 39,602 22,353 58,645 70441 79,092  Dividend yield (%) 0.8 22 2.6 3.0 3.4
+ Equity raised -39,307 -9,025 Div. payout (%) 299 719 750 750 750
+ Debt raised 8,327  -505 - - - Net debt / equity (x) 0.8 0.6 0.6 -0.6 -0.6
- Financial investments 6,597 29,193 20,000 25,000 25,000 Receivables (days) 17 17 17 17 17
- Misc. items (CFI + CFF) (10,115) 6,870 440 462 485  Inventory (days) 14 14 14 14 14
Net cash-flow 12,924 -2,496 1,292 2523 988  Payables (days) 46 46 45 44 43
CFO: PAT (%) 100 89 91 95 94
. Source: Company, Anand Rathi research Source: Company, Anand Rathi research
. S
Fig 5 - Price movement Fig 6 - FY25 volume mix (%)
(Rs)
14,000 Export 3W
Domestic 3W 4%
12,000 10%
10,000
8,000
6,000 Domestic 2W
50%
4,000
2,000 Export 2W

0

Jul-22
Jul-23
Jul-24
Jul-25

Jan-22
Apr-22
Oct-22
Jan-23
Apr-23
Oct-23
Jan-24
Apr-24
Oct-24
Jan-25
Apr-25
Oct-25
Jan-26

Source: Bloomberg

36%

Source: Company

Anand Rathi Research



1 February 2026

Bajaj Auto — Forex offsets margin headwind, demand remains healthy; BUY

I Earnings Concall - Key Highlights

Domestic

2W industry growth momentum is sustaining post festival and expect
12-15% growth to continue in the near-term. The management expects
premium motorcycles to grow 3-4% higher than entry-level motorcycles.

Pulsar: 7 upgrades from Nov-25 and 8 more upgrades in next 4 months.
Complete portfolio would be upgraded for OG/N/NS series.

Probikes: KTM-Adventure portfolio grew 4x y/y and Duke 160 grew
30%. Joint showroom rollout for Triumph and KTM has been started.

EV: Revenue at 25% of domestic revenue. Each e-2W and e-3W crossed
Rs10bn revenue in Q3FY26. Double-digit EBITDA margin and e-2W
crossed breakeven at EBITDA level.

Chetak: Recent C25 launch will further strengthen portfolio coverage
across price points. There are 450 exclusive stores and 4,000 touch
points across 800 cities.

3W ICE: Growth has been positively impacted by GST cut and the
management expects momentum to continue going ahead.

e-3W Auto & Cargo Portfolio: It has widest e-3W Auto and Cargo
portfolio with battery size ranging from 9-18kwh. Riki (L3) launch has
been expanded to 50 cities in Northern and Eastern India. While two
passenger models launched last quarter, it introduced C4005 in cargo
segment NOw.

Spares Biz: Grew 18% y/y to Rs18bn.

Exports

The management expects growth momentum to continue. 3W growth
is broad-based across several markets.

While the industry grew 10% y/y in key markets (Top-30), the company
outperformed the industry with 15% growth.

Nigeria volume sequentially doubled, led by festival season, despite y/y
moderation.

Columbia and Brazil are doing well in LatAm. Brazil volume rose to 10k
units in Q3 from 8k units in Q2. Brazil arm is delivering healthy profit.

Other operating income witnessed strong growth in Q3, due to higher
exports and PLI and royalty. PLI rate has moved to higher bracket rate.

Margin: Commodity inflation is likely at 50-60bps in Q4. Half of the
impact to be negated via price hike. Commodity inflation (net of prices)
impact stood at 50bps in Q3. USD/INR realisation at Rs88.3 in Q3 vs.
Rs87.1 in Q2. Scale, INR depreciation and PLI benefit were partially
negated by higher input cost, higher e-2W mix, absorption of PM e-drive
incentive of Rs23-25k/per 3W, absorption of >350cc motorcycle GST
hike cost and INR benefit pass-on in some export markets.

KTM Austria: Exports to KTM Austria grew 15% y/y in Q3. From
Nov-25, stake increased to 75%. Then focus would be on cost reduction
and synergies. The company invested Rs23bn. Subsidiary line-by-line
consolidation would start from Q4 FY26.

Bajaj Auto Credit (BACL): AUM stood at Rs165bn as of Dec-25 with
Rs2bn PAT in Q3 FY26. It infused Rs3bn in BACL recently, and does
not see any need for further infusion.
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Fig 7 — Quarterly performance - standalone

(Rs m) Q3FY25
Revenue 1,28,069
Expenditure 1,02,261
as % of sales 79.8
Consumption of RM 91,327
as % of sales 71.3
Employee cost 3,865
as % of sales 3.0
Other expenditure 7,070
as % of sales 55
EBITDA 25,807
EBITDA margins (%) 20.2
Depreciation 997
EBIT 24,811
Other income 3,347
Interest 143
PBT 28,015
Tax 6,927
Adj. PAT 21,087
Extraordinary items 0
Reported PAT 21,087
Adj. EPS (Rs) 75.5
Margins (%)
Gross 28.7
EBITDA 20.2
EBIT 194
PAT 16.5
Effective tax rates 24.7

Source: Company

Q4FY25 Q1FY26 Q2FY26 Q3FY26 YIY (%) QQ(%)  YTDFY26  YTDFY25 YoY(%)
121,480  1,25845 1,49,221 152,203 18.8 20 427,268  3,78,623 12.8
96,974 1,001,027  1,18,704  1,20,598 17.9 16  3,40329  3,02,142 12,6
79.8 80.3 79.5 79.2 79.7 79.8
84,882 88596 104556  1,06,755 16.9 21 299908 268492 17
69.9 70.4 70.1 70.1 70.2 70.9
3,645 4,138 4,097 4,194 85 24 12,429 12,149 23
30 33 2.7 28 29 32
8,446 8,203 10,051 9,649 365 40) 27993 21,501 30.2
7.0 6.6 6.7 6.3 6.6 57 15.4
24506 24818 30517 31,605 225 36 86939 76482 13.7
20.2 19.7 205 20.8 3.0 15 20.3% 20.2%
1,111 1,109 1,117 1,119 123 02 3,345 2,890 15.8
23395 23,709 29,400 30,486 229 37 83504 73592 13.6
3,808 4,308 3,692 3,420 22 (74) 11,419 10,402 98
168 141 144 26 (82.1) (82.2) 311 509 (39.0)
27,034 27,875 32948 33,880 20.9 28 94703 83485 134
6,541 6,915 8,150 8,393 212 30 23458 22464 44
20,493 20,960 24,797 25487 20.9 28 7,244 61,021 16.8
0 0 0 459 459 0
20,493 20960 24797 25028 18.7 09 70,785 61,021 16.0
734 75.1 88.8 913 20.9 2.8 255.1 2185 16.7
(bps) (bps) (bps)
30.1 296 29.9 299 117 ] 298 29.1 72
20.2 197 205 208 61 31 203 202 15
193 188 197 200 66 33 196 194 13
16.9 16.7 16.6 16.7 28 13 02 02 1
242 248 247 248 4 3 02 03 )

Fig 8 — Q3 Actuals vs Estimates
(Rs m) Actual Estimates % Variance ~ Consensus % Variance

Revenues 1,52,203 1,55,059 (1.8) 1,53,144 (0.6)
EBITDA 31,605 31,604 0.0 31,335 0.9

EBITDA margins (%) 20.8 204 38 bps 205 30 bps
Adj. netincome 25,487 25,858 (1.4) 25,382 04
FDEPS (Rs) 913 926 (1.4) 90.9 04

Source: Bloomberg, Anand Rathi research

Fig 9 - Change in estimates

FY26e FY27e FY27e

Volumes (units) 48,79,025 53,62,387 57,21,328 49,62,627 54,30,862 58,30,151

FY26e FY27e FY27e| FY26 FY2T  FY27

(Rs m)

Revenue 562,717 647,209 7,18,350 565279 643,106 7,16,842 05 -06 -0.2
EBITDA 1,13,018 1,33,248 1,449,281 1,14,786 1,28,834 1,48,909 16 -33 02
% of revenue 20.1 20.6 208 20.3 20.0 20.8

Adj. PAT 94597 1,10,638 123545 93922 1,05456 121238 -0.7 -47 19
EPS (Rs) 3387 396.2 4424 336.3 3776 4341 07 47 19

Source: Anand Rathi research
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I Valuations

Our positive stance for the company is backed by: (a) expectation of upturn
in domestic and exports 2W segment; (b) aggressive EV strategy; (c) margin
expansion from rising economies of scale, despite adverse commodity prices;
(d) favourable model-mix; and (e) higher profitability of EV platforms. We
expect its volume/revenue/ EBITDA/core PAT to clock 8/13/14/14%
CAGR over FY26-28e.

We retain BUY rating on the stock with a SOTP-based TP of Rs10,750,
valuing it at 25x FY28e core EPS (Rs385) at Rs9,628/share, investment in
Pierer Mobility/KTM at Rs137/shate (on 20% discount to market-cap),
Bajaj Auto Credit at Rs172/share (1.5x FY26e P/B, BV Rs32bn) and
cash/shares at Rs790.

Fig 10 - SOTP
Basis of Valuation Equity value (Rs m)
Core business 25x Mar'28E EPS 26,88,666
Investment in Pierer Mobility/ KTM 20% holding discount to Mcap 38,349
Bajaj Auto Credit 1.5x PIBFY26 48,000
Cash reserves Mar'27 Cash 2,20,672
Equity value 29,95,686
Equity value/share 10,727
Target price (rounded off) 10,750
Source: Anand Rathi research
Fig 11 — Key Assumptions
Volumes (units) FY22 FY23 FY24 FY25 FY26e FY27e FY28e CAGR (%) FY26-28e
Domestic 2Ws 16,41,084 18,05,886 22,50,585 23,08,249 21,96,583 23,50,014  24,66,531 6
Growth (%) (9.3) 10.0 246 26 (4.8) 7.0 5.0
Export 2Ws 21,95,772 16,36,956 14,77,338 16,74,060 18,74,947 20,99,941  22,67,936 10
Growth (%) 22.2 (25.4) 9.8 13.3 12.0 12.0 8.0
Domestic 3Ws/ quadricycles 1,60,723 3,00,734 4,64,138 4,79,436 5,14,203 560,481 599,715 7
Growth (%) 47.1 87.1 54.3 3.3 7.3 9.0 7.0
Export 3Ws/ quadricycles 3,10,854 1,84,284 1,58,872 1,89,221 2,93,293 351,951 387,146 15
Growth (%) 20.6 (40.7) (13.8) 19.1 55.0 20.0 10.0
Total volumes 43,08,433 39,27,860 43,50,933 46,50,966 48,79,025 53,62,387 57,21,328 8
Growth (%) 8.4 (8.8 10.8 6.9 4.9 9.9 6.7
Realisations (Rs/unit) 76,930 92,742 1,02,703 1,07,527 1,15,334 1,20,694  1,25,557 4
Growth (%) 10.2 20.6 10.7 4.7 7.3 4.6 4.0
Revenue (Rs m) 3,31,447 3,64,276 4,46,852 5,00,103 5,62,717 6,47,209  7,18,350 13
Growth (%) 19.5 9.9 22.7 11.9 12.5 15.0 11.0

Source: Company, Anand Rathi Research
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Fig 12 - Standard deviation of forward PE (mean: 20x; +1std: 26x)
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Source: Bloomberg

Risks
B Lower-than-expected demand in key regions.
B Keen competition, and failure of new products

B Volatile commodity prices and adverse currency rates.
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