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Growth strong while slippages / AQ sustain improvement; NIM to look up

Axis Bank (Axis) reported Q2FY27 PAT of INR 70bn (~5% miss; RoA of 1.4%), led by a 5% rise in NlI, partly offset by opex
surge (up 11%) and lower-than-expected fee. Slippages and credit costs sustained improvement. Loan growth (9% QoQ) was
aided by FCNR and ECLGS, while core retail growth, despite strong disbursement, remained soft at 3%. NIM ex-FCNR was
stable but overall NIM dipped 10bps QoQ (in-line). Basis better mix (liability /assets) and tailwinds from rate cycle, we model
an improving NIM trajectory, though we do not see material levers on fee and opex for FY28E. We raise our FY27E loan growth
est. to ~20% but keep FY28E unchanged at ~15%, as we await more signs of retail growth pickup. We estimate unchanged
~1.5% RoA and ~14% RoE for FY27-28. Maintain BUY and a TP of INR 1,620, basis ~1.7x core banking book. Rise in stress is
a key risk. Axis has also named Mr Rahul Shukla (ex-HDFCB) (link) as group head, Commercial and Bharat Banking.

Growth led by FCNR and ECLGS; core retail still soft at 3% QoQ
Loans grew 9% QoQ (23% YoY), led by FCNR loans (3.5%) and supported by SME
and wholesale (up 8-9% each). The bank has sanctioned INR 120bn in ECLGS,
equivalent to INR 107bn of loans, of which ~80% have been disbursed. Retail (ex-
FCNR) growth was muted at 3%, though retail disbursement sustained 22% YoY
growth. Deposits grew 6% QoQ (21% YoY), led by FCNR mobilisation of ~ INR 1trn.
Ex-FCNR margins stable, we expect 5/15bps NIM uptick
Calculated yield on advances was stable QoQ. CoD inched up 5bps QoQ to 4.80%,
partly on lower CASA share. NIM shrank 10bps QoQ to 3.36% due to NIM-dilutive
FCNR. NIM (ex-FCNR) was stable QoQ at 3.47%. Axis has shed ~9% bulk deposits
and the full impact, along with efficient liquidity deployment and rate hike, could
aid NIM, underpinning our estimate of 5/15bps QoQ uptick in NIM for the next two
quarters. NIl growth was healthy at 5% QoQ (1% beat). LCR was stable at 119%.
Core fee/treasury muted, opex jumps 11% QoQ

Core fee growth remained sluggish at 6% YoY, while treasury gains were muted.
Opex surged 11% QoQ (off low base) and included a one-off impact of INR 2.5bn
on account of labour code change and FCNR expenses. Adj. opex was up 6% QoQ.
Slippages/credit cost sustain improvement; outlook benign
Slippages declined to 1.4% (vs. 1.8% QoQ and 2% YoY). Retail slippages improved
to a multi-quarter low of 2.3%. Net slippages, too, improved to 0.7%. Credit cost
improved to 0.7% vs. 0.9% QoQ, while net credit costs eased to 0.45% vs. 0.6%
QoQ. Net NPA moderated to 35bps, while PCR was stable at 70%. The bank
mentioned improving trends in retail products.

Financial Summary

Y/E March FY25A FY26A FY27E FY28E
NIl (INR bn) 543.5 560.5 640.4 766.3
Op. profit (INR bn) 421.0 428.2 495.2 599.0
Net Profit (INR bn) 263.7 244.6 306.2 361.2
EPS (INR) 85.3 78.8 98.5 116.2
EPS % change YoY 5.7 (7.6) 25.0 18.0
ABV (INR) 571.3 649.7 746.9 856.8
P/BV (x) 2.2 19 17 15
P/ABV (x) 2.1 18 16 13
Return on Assets (%) 1.7 1.4 1.5 1.5
Return on Equity (%) 159 12.7 139 14.3
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Market Data

Market Cap (INR) 4,017bn
Market Cap (USD) 42,296mn
Bloomberg Code AXSB IN
Reuters Code AXBK.BO
52-week Range (INR) 1,418/1,150
Free Float (%) 92.0
ADTV-3M (mn) (USD) 88.0
Price Performance (%) 3m 6m 12m
Absolute (1.3) (4.4) 7.8
Relative to Sensex 1.8 (0.2) 183
ESG Score 2025 2026 Change
ESG score 817 804 (1.3)
Environment 82.7 76.0 (6.7)
Social 743 75.0 0.7
Governance 86.5 86.5 0.0

Note - Score ranges from 0 - 100 with a higher
score indicating higher ESG disclosures.

Source: SES ESG, I-sec research

Earnings Revisions (%) FY27E FY28E
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Q2FY27 result review

INR mn Q2FY26 Q2FY27 YoY (%) Q1FY27 QoQ (%)
Financial Highlights (INR mn)

Interest Earned 3,09,702 3,64,188 17.6 3,39,856 7.2
Interest Expended 1,72,257 2,10,474 22.2 1,93,395 8.8
Net Interest Income 1,37,446 1,53,714 11.8 1,46,461 5.0
Other Income 66,246 65,306 (1.4) 67,354 (3.0)
Total Income 3,75,948 4,29,493 14.2 4,07,211 5.5
Total Net Income 2,03,691 2,19,020 7.5 2,13,815 2.4
Staff Expenses 31,176 33,144 6.3 30,580 8.4
Other operating expenses 68,390 75,045 9.7 66,644 12.6
Operating Profit 1,04,125 1,10,831 6.4 1,16,591 (4.9)
Provision & Contingencies 35,470 16,937 (52.2) 22,225 (23.8)
Provision for tax 17,759 23,861 34.4 23,226 2.7
Reported Profit 50,896 70,033 37.6 71,139 (1.6)
Advances (INR bn) 11,167 13,737 23.0 12,616 8.9
Deposits (INR bn) 12,035 14,521 20.7 13,729 5.8
Gross NPA 173 168 -3.1 171 -2.0
Gross NPA (%) 15 1.2 -30 bps 1.3 -12 bps
Net NPA 51 51 -1.2 52 -2.7
Net NPA (%) 0.4 0.4 -9 bps 0.4 -4 bps
Provision Coverage (%) 70.5 69.9 -58 bps 69.7 20 bps
Source: Company data, I-Sec research
Segment gross and net slippages
Q1FY26 Q2FY26 (0)] 3 #19] Q4FY26 Q1FY27 Q2FY27
Gross slippages (INR mn)
Retail 75,000 52,220 54,720 40,980 51,760 42,860
SME 4,030 2,650 3,700 2,970 2,660 2,870
Corporate 2,970 2,090 1,650 3,140 1,240 1,890
Total 82,000 56,960 60,070 47,090 55,660 47,620
Gross slippages (% of loans)
Retail 4.8 33 34 24 3.1 23
SME 1.3 0.8 1.1 0.8 0.7 0.7
Corporate 0.4 0.2 0.2 0.3 0.1 0.2
Total 3.1 2.0 2.1 1.5 1.8 14
Net slippages (INR mn)
Retail 57,260 25,900 30,510 17,080 32,040 20,420
SME 1,370 1,120 1,950 1,640 2,100 2,100
Corporate 1,900 1,060 (1,110) 1,410 260 1,310
Total 60,530 28,080 31,350 20,130 34,400 23,830
Net slippages (% of loans)
Retail 3.7 1.6 1.9 1.0 1.9 11
SME 0.5 0.3 0.6 0.4 0.6 0.5
Corporate 0.2 0.1 -0.1 0.1 0.0 0.1
Total 23 1.0 1.1 0.7 11 0.7
Net slippages net of TWO recovery (INR mn)
Retail 52,100 20,950 25,060 10,410 26,140 13,130
SME 860 400 1,090 930 1,360 980
Corporate (1,470) 320 (2,800) (3,190) (2,710) 10
Total 51,490 21,670 23,350 8,150 24,790 14,120
Net slippages net of TWO (% of loans)
Retail 3.3 1.3 1.6 0.6 1.5 0.7
SME 0.3 0.1 0.3 0.3 0.4 0.2
Corporate -0.2 0.0 -0.3 -0.3 -0.2 0.0
Total 1.9 0.8 0.8 0.3 0.8 0.4

Source: I-Sec research, Company data
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Deposit mix

Q2FY26 Q3FY26 Q4FY26 Q1FY27 Q2FY27

SEPSIEmiX INR bn Z‘)’t‘(’]fl INR bn :ﬁ’tzfl INR bn :f:t(; INR bn :ﬁt‘;fl INR bn Z‘)’t‘;‘:

Total Deposits 12,035 100% 12,608 100% 13,358 100% 13,729 100% 14521  100% 18% 3%
CA 1613 13% 1720 14% 1848  14% 1734  13% 1731 12% 6% 6%
SA 3177  26% 3211  25% 3441  26% 3483  25% 3565  25% 14% 1%
CASA 4790  40% 4931  39% 5289  40% 5217  38% 5295  36% 11% -1%
Term Deposits 7245  60% 7,677  61% 8069  60% 8512  62% 9225  64% 23% 5%

Source: Company data, I-Sec research

NIM shrinks 10bps QoQ NIl growth YoY picks up to double digit
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Strong loan growth at 23% YoY, led by FCNR and ECLGS loans

(INR bn) Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 QIFY27 Q2FY27 YoY% QoQ% Mix (%)
Corporate Loans 2,910 2,908 2946 2,994 3,159 3,497 3751 4,129 4,344 4,692 34.2 8.0 34%
SME 1,040 1,105 1,141 1,185 1209 1,315 1393 1472 1516 1,646 25.2 8.6 12%
Retail 5851 5987 6058 6,229 6230 6,355 6446 6735 6755 7,399 16.4 9.5 54%
Home Loans 1654 1677 1676 1671 1660 1,657 1707 1736 1,738 1,753 5.8 0.8 13%
LAP 651 672 697 753 788 823 833 871 873 902 9.6 3.2 7%
Auto Loans 588 587 584 583 578 575 582 596 601 614 6.8 2.1 4%
Rural Lending 885 897 937 982 931 914 933 1026 1,172 1,223 33.8 4.4 9%
PL+CC 1,161 1,192 1,192 1,204 1206 1257 1246 1269 1283 1,304 3.7 1.6 9%
PL 736 754 760 773 771 787 801 820 828 850 7.9 2.6 6%
cC 425 437 432 431 435 470 444 449 455 454 (3.3) (0.2) 3%
SBB 584 619 642 668 673 707 730 780 795 852 205 7.2 6%
Others 328 344 332 367 394 423 416 457 293 752 778  156.6 5%
Total Advances 9,801 10,000 10,146 10,408 10597 11,167 11,590 12,336 12,615 13,737 23.0 89  100%

Source: Company data, I-Sec research

On YoY basis, growth improved, led by corporate & ECLGS

YoY % change Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 Q2FY27
Corporate Loans 6.6 2.8 3.3 7.6 8.6 20.3 27.3 379 375 34.2
SME 18.7 16.5 14.1 14.3 16.2 19.0 221 24.2 254 25.2
Retail 17.5 15.2 10.8 6.8 6.5 6.1 6.4 8.1 8.4 16.4
Home Loans 5.6 5.4 2.9 0.8 0.4 (1.2) 1.9 3.9 4.7 5.8
LAP 285 24.7 18.9 18.3 211 225 19.6 15.6 10.9 9.6
Auto Loans 2.9 5.6 0.8 (0.7) (1.8) (2.1) (0.3) 2.2 4.1 6.8
Rural Lending 23.6 20.1 17.5 6.9 5.2 1.9 (0.4) 4.4 25.8 338
PL+CC 26.8 229 135 6.6 3.8 5.4 4.5 5.4 6.4 3.7
PL 29.4 23.3 16.7 8.0 4.7 4.3 55 6.1 7.4 7.9
cC 22.4 22.0 8.2 4.3 2.3 7.4 2.8 4.1 4.6 (3.3)
SBB 26.2 23.1 19.9 16.7 15.3 14.2 13.7 16.9 18.0 20.5
Others 19.4 17.9 13.0 11.4 19.9 23.0 25.5 24.4 (25.6) 77.8
Total Advances 14.2 11.4 8.8 7.8 8.1 11.7 14.2 18.5 19.0 23.0

Source: Company data, I-Sec research

On QoQ basis, growth was led by wholesale while core retail was soft

QoQ % change Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 Q2FY27
Corporate Loans 5.0 (0.1) 13 1.6 5.5 10.7 7.3 10.1 5.2 8.0
SME (0.7) 6.2 3.3 3.9 2.0 8.8 5.9 5.7 3.0 8.6
Retail 0.3 23 12 2.8 0.0 2.0 14 4.5 0.3 9.5
Home Loans (0.3) 14 (0.1) (0.3) (0.7) (0.2) 3.0 1.7 0.1 0.8
LAP 2.2 3.3 3.7 8.1 4.6 4.4 1.2 4.6 0.3 3.2
Auto Loans 0.1 (0.2) (0.6) (0.1) (1.0) (0.5) 1.2 2.5 0.9 2.1
Rural Lending (3.7) 13 4.5 4.9 (5.2) (1.9) 2.1 10.0 14.3 4.4
PL+CC 2.9 2.6 0.0 1.0 0.2 4.2 (0.9) 19 1.1 1.6
PL 2.8 2.5 0.7 1.8 (0.3) 2.1 1.8 2.4 0.9 2.6
CcC 2.9 2.8 (1.2) (0.3) 1.0 7.9 (5.4) 1.0 1.5 (0.2)
SBB 2.0 6.0 3.7 4.0 0.9 4.9 33 6.9 1.9 7.2
Others (0.3) 4.7 (3.5) 10.7 7.3 7.4 (1.5) 9.7 (35.8) 156.6
Total Advances 1.6 2.0 15 2.6 18 5.4 3.8 6.4 23 8.9

Source: Company data, I-Sec research
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Loan mix

Mix (%) Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26  Q4FY26 Q1FY27 Q2FY27
Corporate Loans 29.7 29.1 29.0 28.8 29.8 313 324 335 34.4 34.2
SME 10.6 11.0 11.2 11.4 11.4 11.8 12.0 11.9 12.0 12.0
Retail 59.7 59.9 59.7 59.8 58.8 56.9 55.6 54.6 53.5 53.9
Home Loans 16.9 16.8 16.5 16.1 15.7 14.8 14.7 14.1 13.8 12.8
LAP 6.6 6.7 6.9 7.2 7.4 7.4 7.2 7.1 6.9 6.6
Auto Loans 6.0 5.9 5.8 5.6 5.5 5.1 5.0 4.8 4.8 4.5
Rural Lending 9.0 9.0 9.2 9.4 8.8 8.2 8.0 8.3 9.3 8.9
PL+CC 11.9 11.9 11.7 11.6 11.4 11.3 10.7 10.3 10.2 9.5
PL 7.5 7.5 7.5 7.4 7.3 7.0 6.9 6.7 6.6 6.2
CC 4.3 4.4 4.3 4.1 4.1 4.2 3.8 3.6 3.6 33
SBB 6.0 6.2 6.3 6.4 6.4 6.3 6.3 6.3 6.3 6.2
Others 34 3.4 33 35 3.7 3.8 3.6 3.7 2.3 5.5
Total Advances 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: Company data, I-Sec research

Opex growth jumped 11% QoQ; adjusted opex was up 6% QoQ

INR mn Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27 Q2FY27
Staff cost 31,295 31,172 29,846 29,615 32,618 31,176 27,718 31,148 30,580 33,144
Non-staff cost 59,960 63,754 60,596 68,762 60,409 68,390 68,647 73,516 66,644 75,045
Total opex 91,255 94,926 90,442 98,377 93,027 99,566 96,365 1,04,663 97,224 1,08,189
YoY % change
Staff cost 16.4 19.4 10.1 1.3 4.2 0.0 -7.1 5.2 -6.2 6.3
Non-staff cost 8.2 4.4 -2.8 7.5 0.7 7.3 133 6.9 10.3 9.7
Total opex 10.9 8.9 1.1 5.6 1.9 4.9 6.5 6.4 4.5 8.7
QoQ % change
Staff cost 7.0 -0.4 -4.3 -0.8 10.1 -4.4 -11.1 12.4 -1.8 8.4
Non-staff cost -6.2 6.3 -5.0 135 -12.1 13.2 0.4 7.1 -9.3 12.6
Total opex -2.1 4.0 -4.7 8.8 -5.4 7.0 -3.2 8.6 -7.1 113

Source: Company data, I-Sec research
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Key ratios and trends

Q2FY25 (0)] 3 #13) Q4FY25 Q1FY26 Q2FY26 (0)]3 #13] Q4FY26 Q1FY27 Q2FY27

Loans (INR mn) 99,99,792 1,01,45,641 1,04,08,113 1,05,97,244 1,11,67,030 1,15,90,517 1,23,35,699 1,26,15,567 1,37,37,268
Loans YoY % 114 8.8 7.8 8.1 11.7 14.2 18.5 19.0 23.0
Loans QoQ % 2.0 1.5 2.6 1.8 5.4 3.8 6.4 23 8.9
Composition %

- Corporate 29.1 29.0 28.8 29.8 313 324 335 34.4 34.2
- SME/BB 11.0 11.2 11.4 11.4 11.8 12.0 11.9 12.0 12.0
- Retail 59.9 59.7 59.8 58.8 56.9 55.6 54.6 53.6 53.9
Liability Profile %

CASA 40.6 395 40.8 40.3 39.8 39.1 39.6 38.0 36.5
CA 13.1 13.1 14.2 14.0 13.4 13.6 13.8 12.6 11.9
SA 27.5 26.4 26.5 26.3 26.4 255 25.8 254 24.5
Branch (No.) 5,577 5,706 5,876 5,879 5,976 6,110 6,275 6,295 6,414
Margins

NIM % 3.99 3.39 3.97 3.80 3.73 3.64 3.62 3.46 3.36
NIM %- Domestic 4.06 4.06 4.08 3.91 3.82 3.75 3.73 3.60 3.55
Asset Quality

GNPA % 15 15 14 1.7 1.5 1.5 1.3 1.3 1.2
NNPA % 0.3 0.4 0.3 0.5 0.4 0.4 0.4 0.4 0.4
PCR % - Specific 76.6 76.2 74.6 71.5 70.5 70.0 70.2 69.7 69.9
Restructured book (O/s % of loans) 0.1 0.1 0.1 0.1 0.1 0 0.1 0.1 0.1
Capital adequacy

CAR % 16.6 17.0 17.1 16.9 16.6 16.6 16.4 16.7 16.3
Tier 1 % 145 15.0 15.1 15.1 14.8 14.9 14.8 15.4 15.0
ROE Decomposition % (on total assets)

NIl 4.0 4.0 3.9 3.8 3.7 3.7 3.6 34 3.5
Other Income (Ex Treasury) 1.7 1.6 1.9 1.6 1.7 1.6 1.6 15 14
Treasury 0.3 0.1 0.0 0.4 0.1 0.0 (0.1) 0.1 0.0
Opex 2.8 2.6 2.8 2.6 2.7 2.5 2.6 2.3 2.4
PPOP 3.2 3.1 3.1 3.2 2.8 2.8 25 2.7 25
Provisioning Cost 0.7 0.6 0.4 1.1 1.0 0.6 0.9 0.5 0.4
PBT 2.5 2.4 2.7 2.1 1.9 2.2 1.6 2.2 2.1
Tax 0.5 0.6 0.6 0.5 0.5 0.6 (0.1) 0.5 0.5
RoA 1.9 1.7 18 14 1.2 15 1.6 15 14
Leverage (x) 9.2 9 8.9 8.8 8.7 8.8 9.0 9.1 9.2
RoE 17.1 14.9 16.2 12.7 10.8 133 14.0 13.6 12.9

Source: Company data, I-Sec research

SoTP-based valuation

Name of the entity Value of Business (INR Bn) Stake (%) Per share value (INR) Comments

Axis Finance 161 95 49  2x Adj NW FY28E
Axis AMC 285 75 69 6% of FY28E AUM
Axis Securities 53 100 17 12x FY28E PAT
Axis Capital 38 100 12 12x FY28E PAT
Max Life 616 19 38 Atimplied market cap
Value of Subsidiaries 185
Holding Co. discount (INR) 37

Holding Co. discount (in %) 20
Subs Value post Holdo Disc. 148
Axis Bank Core bank 1,472 1.7x FY28 ABV
Target Price 1,620

Source: I-Sec research, Company data
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Shareholding pattern

% Mar26 Jun‘26 Sep‘26
Promoters 8.1 7.9 7.9
Institutional investors 85.5 85.7 85.8
MFs and others 38.4 375 39.2
Banks & Fls 0.1 0.1 0.2
Insurance Cos 4.9 5.1 5.2
Flls 42.1 43.0 41.2
Others 6.4 6.4 6.3
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Financial Summary
Profit & Loss
(INR mn, year ending March)
FY25A FY26A FY27E FY28E

Interest income 12,26,770 12,70,322 14,90,089 17,71,905

Interest expense 6,83,292 7,09,842 8,49,661 10,05,612
Net interest income 5,43,478 5,60,480 6,40,429 7,66,293
Non-interest income 2,52,571 2,61,308 2,84599 3,18,863
Operating income 7,96,049 8,21,789 9,25,028 10,85,156
Operating expense 3,75,000 393,621 4,29867 486,126
Staff expense 1,21,928 1,22,659 1,34,925 152,465
Operating profit 421,049 4,28,168 495162 5,99,030
Core operating profit 4,01,202 4,20,782 4,82,662 5,78,530
Provisions & 77584 132628 85774 116,110
Contingencies
Pre-tax profit 3,43,466 2,95540 4,09,388 4,82,919
Tax (current + deferred) 79,731 50,973 1,03,166  1,21,696
Net Profit 2,63,735 2,44567 3,06,222 3,61,224
Adjusted net profit 2,63,735 2,44,567 3,06,222 3,61,224
Source Company data, I-Sec research
Balance sheet
(INR mn, year ending March)

FY25A FY26A FY27E FY28E
Cash and balance with 97 351 1049027 1226662 13,689,400
RBI/Banks
Investments 39,61,418 44,50,328 49,93,331 54,39,685
Advances 1,04,08,113 1,23,35,699 1,48,13,860 1,70,10,852
Fixed assets 62,917 65,494 71,954 78,910
Other assets 6,69,5630 9,67,952 11,07,042 12,52,923

Total assets 1,60,99,299 1,88,68,498 2,22,12,848 2,51,71,768

Deposits 1,17,29,520 1,33,58,340 1,56,59,769 1,80,23,094
Borrowings 18,41,465 2352706 2379382 24,09,259
Other liabilities and 731,062 11,02,089 1818236 20,29,954
provisions

Share capital 6,195 6,216 6,216 6,216
Reserve & surplus 17.91,057 20,49,148 23,49,246 27,03,245

Total equity & liabilities 1,60,99,299 1,88,68,498 2,22,12,848 2,51,71,768
% Growth 9.0 17.2 17.7 133

Source Company data, I-Sec research

Key ratios
(Year ending March)

FY25A FY26A FY27E FY28E
No. of shares and per
share data
No. of shares (mn) 3,097 3,108 3,108 3,108
Adjusted EPS 85.3 78.8 98.5 116.2
Book Value per share 580 661 758 872
Adjusted BVPS 571 650 747 857
Valuation ratio
PER (x) 15.1 16.4 13.1 11.1
Price/ Book (x) 2.2 2.0 1.7 1.5
Price/ Adjusted book (x) 2.1 1.8 1.6 1.3
Dividend Yield (%) 0.1 0.1 0.2 0.2
Profitability ratios (%)
Yield on advances 9.7 8.8 8.6 8.9
Yields on Assets 7.9 73 73 7.5
Cost of deposits 4.8 4.5 4.8 4.9
Cost of funds 4.4 4.1 4.1 4.2
NIMs 37 34 33 34
Cost/Income 47.1 47.9 46.5 44.8
Dupont Analysis (as % of
Avg Assets)
Interest Income 7.9 7.3 7.3 7.5
Interest expended 4.4 4.1 4.1 4.2
Net Interest Income 35 3.2 3.1 3.2
Non-interest income 1.6 15 1.4 13
Trading gains 0.1 0.0 0.1 0.1
Fee income 15 15 13 13
Total Income 5.2 4.7 4.5 4.6
Total Cost 24 23 2.1 2.1
Staff costs 0.8 0.7 0.7 0.6
Non-staff costs 1.6 15 1.4 1.4
Operating Profit 2.7 24 24 2.5
Core Operating Profit 2.6 24 2.3 2.4
Non-tax Provisions 0.5 0.8 0.4 0.5
PBT 2.2 1.7 2.0 2.0
Tax Provisions 0.5 0.3 0.5 0.5
Return on Assets (%) 1.7 14 1.5 1.5
Leverage (x) 9.3 9.1 9.3 9.4
Return on Equity (%) 15.9 12.7 13.9 14.3
Asset quality ratios (%)
Gross NPA 13 1.2 1.1 13
Net NPA 0.4 0.4 0.3 0.4
PCR 73.6 69.0 72.0 72.0
Gross Slippages 2.0 2.3 1.7 1.6
LLP / Avg loans 0.8 0.8 0.9 0.9
Total provisions / Avg loans 0.8 1.2 0.6 0.7

Net NPA / Networth 2.1 2.3 1.9 2.3
Capitalisation ratios (%)

Core Equity Tier 1 14.7 14.4 133 13.2
Tier 1 cap. adequacy 15.1 148 13.6 135
Total cap. adequacy 17.1 16.4 15.0 14.8

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Jai Prakash Mundhra, MBA; Amansingh Sahajsinghani, CA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI
Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust’'s SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers sim ultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of re search report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report
as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information,
it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.
ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory
terms and conditions” and “Most Important Terms and Conditions. (Link)

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122
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