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Cessation of Mineral Bearing Land Tax in Tamil Nadu; sentimental positive

The Ramco Cements (TRCL) has informed exchanges (Link) about the cessation of Mineral Bearing Land Tax (of INR 160/t of
limestone) in Tamil Nadu w.e.f. 22" Aug’26. The development is on expected lines, given the MMDR Amendment Bill 2026
was introduced in the Lok Sabha on 10" Aug’'26, and was cleared by the Rajya Sabha on 13™ Aug’26 (Link) (Link). While the
cessation offers much-needed cost relief (more so in the face of high global crude oil/fuel costs), our estimates largely factor
in these positives. Our FY28E EBITDA/t stands tall at INR 833 vs. INR 666/INR 671 reported by TRCL in Q1FY27/Q4FY26.
Given our sticky concerns — industry-wide elevated competitive intensity and low RoEs/high leverage for TRCL — we see
limited scope to revise upward our earnings as well as valuation multiples. We continue to value TRCL at a rich 13x FY28E

EV/EBITDA and maintain HOLD with an unchanged TP of INR 942.

A welcome cost relief...

The cessation of the Mineral Bearing Land Tax (at INR 160/t of limestone) offers
much-needed cost relief to TRCL, as Tamil Nadu accounts for ~51% of its total
clinker capacity of ~16mtpa (as on date). As per TRCL, the levy (imposed w.e.f. 4%
Apr'25) led to an additional payment of ~INR 1.72bn (being ~12% of EBITDA or
INR 91/t) in FY26 and ~INR 791mn in FY27 (till date).

...however, sentimental positive at best; maintain HOLD

Given the already existing buzz around the introduction and subsequent passage
of the MMDR Amendment Bill 2026, which restricted state governments from
imposing levies except under conditions prescribed by the central government, this
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development is on expected lines. Market Cap (INR) 215bn
Market Cap (USD) 2,244mn
It may be recalled that the imposition of the levy (in Apr'25) triggered a sharp price Bloomberg Code TRCL IN
hike by the cement industry in South India, with prices surging as high as >INR  Reuters Code TRCE.BO
50/bag/ >15%. Realisation for TRCL also surged >11% QoQ in Q1FY26. However,  52-week Range (INR) 1,215/838
elevated competitive intensity led to a rollback of these hikes by Q3FY26, and  ree Float (%) 53.0
S . . o RS ADTV-3M (mn) (USD) 2.6

cement prices in the region have continued to stay volatile since then. It is in this
context that we see limited scope to revise upward our EBITDA/t estimate of INR Frres Beriammenes B4 3m  6m 12m

833 for FY28 vs. INR 666 reported by TRCL in Q1FY27. With the recent resurgence
of global fuel costs and our expectation of low RoEs (3-7%) and high leverage (net
debt/EBITDA of 2.4x for FY27) for TRCL, we see limited scope to revise up our
valuation multiple of 13x FY28E EV/EBITDA. Maintain HOLD with an unchanged

Absolute
Relative to Sensex

(0.6) (20.8) (15.3)
(3.2) (14.9) (10.5)

TP of INR 942 ESG Score 2024 2025 Change
ESG score 69.5 68.9 (0.6)
Fi ial S Environment 52.8 54.5 1.7
inancial summary Social 736 726 (1.0)
Y/E March (INR mn) FY25A FY26A FY27E FY28E Governance 783 799 1.6
Net Revenue 84,951 90,126 1‘02’545 1’20'700 Note - Score ranges from O - 100 with a hlgher
EBITDA 12319 14382 14621 19.824 score indicating higher ESG disclosures.
EBITDA (%) ’14 5 ,16 0 ’14 3 ,16 4 Source: SES ESG, I-sec research
Net Profit 4,174 6,936 2,819 6,334
EPS (INR) 17.7 29.4 119 26.8
EPS % Chg YoY 5.7 66.2 (59.4) 124.7
P/E (x) 51.5 31.0 76.2 33.9 Previ R o
EV/EBITDA (x) 21.0 175 17.1 124 revious Reports
RoCE (%) 25 23 38 6.4 08-08-2026: Q1FY27 results review
ROE (%) 1.1 1.8 33 73 25-05-2026: Q4FY26 results review

Please refer to important disclosures at the end of this report
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Exhibit 1: State wise clinker capacity mix
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Source: I-Sec research, Company data

Exhibit 2: Sharp hike in South India cement prices in Apr/May 2025 (Q1FY26)
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Source: I-Sec research, Company data, Prices are net of GST
Exhibit 3: Realisation and EBITDA/t peaked in Q1FY26
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Exhibit 4: Valuations based on 13x Mar’28E EV/E

Particulars FY28E

Assumed EV/EBITDA multiple (x) 13
EBITDA (INR mn) 19,824
EV (INR mn) 2,57,706
Less: Net debt 35,127
Mcap of Ramco 2,22,579
Shares o/s (mn) 236
Value per share (INR) 942

3.6

Potential Upside (%)

Source: I-Sec research, Company data

Key risks

e Sharp increase in cement prices and/or sharp fuel cost decline are key upside risks.

e Sharp fall in cement prices and/or major surge in fuel prices are key downside risks.

Exhibit 5: Shareholding pattern Exhibit 6: Price chart

% Dec'25 Mar26 Jun26 1300 4
1200 A
Promoters 42.6 42.6 42.6 1100 -
Institutional investors 36.1 37.0 37.0 1000 -
MFs and other 18.1 19.0 20.3 900 -
Banks/ Fls 0.6 0.6 0.5 Z 800
Insurance Cos. 9.4 9.3 8.7 Z 700
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Source: Bloomberg, I-Sec research Source: Bloomberg, I-Sec research
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Financial Summary

Exhibit 7: Profit & Loss
(INR mn, year ending March)

Exhibit 10: Cashflow statement
(INR mn, year ending March)

FY25A FY26A FY27E FY28E
Net Sales 84,951 90,126 1,02,545 1,20,700
Operating Expenses 55,415 56,568 68,396 78,005
EBITDA 12,319 14,382 14,621 19,824
EBITDA Margin (%) 14.5 16.0 14.3 16.4
Depreciation & Amortization 6,912 7,362 7,752 8,445
EBIT 5,407 7,020 6,869 11,379
Interest expenditure 4,588 4,194 3,626 3,314
Other Non-operating 440 434 415 437
Income
Recurring PBT 1,259 3,260 3,658 8,502
Profit / (Loss) from
Associates ) ) . )
Less: Taxes 484 1,856 965 2,168
PAT 776 1,404 2,693 6,334
Less: Minority Interest - - - -
Extraordinaries (Net) 3,398 5,532 126 -
Net Income (Reported) 4,174 6,936 2,819 6,334
Net Income (Adjusted) 4,174 6,936 2,819 6,334
Source Company data, I-Sec research
Exhibit 8: Balance sheet
(INR mn, year ending March)
FY25A FY26A FY27E FY28E
Total Current Assets 22,308 23,869 26,123 29,641
of which cash & cash eqv. 2,074 2,268 1,898 1,734
Total Current Liabilities & 30322 33399 35054 37,267
Provisions
Net Current Assets (8,014) (9,530) (8,932) (7,626)
Investments 4,935 4,513 4,513 4513
Net Fixed Assets 1,16,593 1,22,929 1,30,177 1,30,732
ROU Assets - - - -
Capital Work-in-Progress 14,259 9,519 2,519 1,519
Total Intangible Assets 4,203 4,160 4,160 4,160
Other assets 1,153 1,565 1,565 1,565
Deferred Tax assets - - - -
Total Assets 1,33,419 1,33,406 1,34,253 1,35,114
Liabilities
Borrowings 46,525 38,525 37,025 32,025
Deferred Tax Liability 10,759 12,136 12,136 12,136
provisions 862 1,046 1,046 1,046
other Liabilities 334 276 276 276
Equity Share Capital 236 236 236 236
Reserves & Surplus 74,701 81,187 83,634 89,395
Total Net Worth 74,938 81,424 83,770 89,631
Minority Interest - - - -
Total Liabilities 1,33,419 1,33,406 1,34,253 1,35,114
Source Company data, I-Sec research
Exhibit 9: Quarterly trend
(INR mn, year ending March)
Sep-25 Dec-25 Mar-26 Jun-26
Net Sales 22,348 21,015 26,061 22,690
% growth (YOY) 9.6 6.3 9.0 9.6
EBITDA 3,869 2,808 3,728 3,072
Margin % 17.3 134 143 135
Other Income 71 176 122 72
Extraordinaries - 4,791 742 126
Adjusted Net Profit 743 (921) 722 192

FY25A FY26A FY27E FY28E

Operating Cashflow 12,562 14,298 15,162 20,260
Working Capital Changes 1,662 2,233 (968) (1,469)
Capital Commitments (9,412) (3,955) (8,000) (8,000)
Free Cashflow 23,434 20,066 21,229 24,623
Other investing cashflow 3,960 586 - -
Cashflow from Investing
Activities (5,452) (3,369) (8,000) (8,000)
Issue of Share Capital - - - -
Interest Cost (4,517) (4,044) (3,626) (3,314)
Inc (Dec) in Borrowings (2,708) (8,046) (1,500) (5,000)
Dividend paid (591) (473) (473) (473)
Others (3) (4) - -
Cash flow from Financing
Activities (7.819)  (12,567) (5,599) (8,787)
Chg. in Cash & Bank 751 174 (370) (164)
balance
Closing cash & balance 2,074 2,268 1,898 1,734

Source Company data, I-Sec research

Exhibit 11: Key ratios

(Year ending March)

FY25A FY26A FY27E FY28E

Per Share Data (INR)
Reported EPS 17.7 29.4 11.9 26.8
Adjusted EPS (Diluted) 17.7 29.4 11.9 26.8
Cash EPS 46.9 60.5 44.7 62.5
Dividend per share (DPS) 2.0 25 2.0 2.0
Book Value per share (BV) 317.1 344.6 354.5 379.3
Dividend Payout (%) 1,132.3 851.7 1,676.5 746.2
Growth (%)
Net Sales (9.1) 6.1 13.8 17.7
EBITDA (20.7) 16.8 1.7 35.6
EPS (INR) 5.7 66.2 (59.4) 124.7
Valuation Ratios (x)
P/E 51.5 31.0 76.2 339
P/CEPS 19.4 15.0 20.3 14.5
P/BV 2.9 2.6 2.6 2.4
EV /EBITDA 21.0 175 17.1 12.4
EV /te (USD) 124.8 102.1 86.3 84.6
Dividend Yield (%) 0.2 0.3 0.2 0.2
Operating Ratios
Gross Profit Margins (%) 79.7 78.7 81.0 81.1
EBITDA Margins (%) 145 16.0 14.3 16.4
Effective Tax Rate (%) 38.4 56.9 26.4 25.5
Net Profit Margins (%) 0.9 1.6 2.6 5.2
NWC / Total Assets (%) (6.0) (7.1) (6.7) (5.6)
Net Debt / Equity (x) 0.6 0.4 0.4 0.3
Net Debt / EBITDA (x) 3.6 25 2.4 15
Profitability Ratios
RoCE (%) (Post Tax) 25 23 3.8 6.4
RoE (%) 1.1 1.8 3.3 7.3
RolC (%) 3.0 2.7 4.5 7.4
Fixed Asset Turnover (x) 0.7 0.8 0.8 0.9
Inventory Turnover Days 63 62 57 57
Receivables Days 34 31 30 30
Payables Days 60 64 66 65

Source Company data, I-Sec research

Source Company data, I-Sec research

India | Institutional Equity Research



Ramco Cements | Company Update | 25 August 2026 @'CICI securities
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