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TBO Tek

Resilient performance despite geopolitical headwinds; retain BUY

TBO Tek’s organic business maintained a steady trajectory in Q4FY26
with GTV rising by ~16% y/y to ~ Rs90bn. While GTV grew by a strong
~27% y/y in Jan and Feb, disruption was seen in Mat, led by Middle East
conflicts with Hotels & Ancillaries/Airlines GTV growth of ~ 20.4/9.4%
y/y. GTV (including Classic Vacations) grew ~29% y/y, led by Hotels
GTV/Airline growth of ~ 39.2/14.6% y/y. EBITDA grew 47.14% y/y to
Rs1.05bn (in-line with street estimate). EBITDA margin fell ~311bps y/y
to ~12.9% (from ~16% in Q4FY25), due to integration of Classic Vacation,
which has lower margin (CV has better EBITDA/GTV conversion
(~2.55% vs. TBO organic ~0.9%). Notably, adj. EBITDA as percentage
of revenue (~10%) is lower than TBO organic (~15.4%). We expect steady
petformance in 1HFY27e and a strong recovery from 2HFY27e onwards,
aided by pent-up demand and platform’s diversified architecture.
Operating leverage is likely to expand further, as SG&A growth continues
to moderate and GP scales. Trimming our earnings estimate by ~2.6% for
FY27/28e, we maintain BUY rating on the stock with an unrevised TP of
Rs2,000, valuing it at ~42x FY28e EPS.

Impact of Middle East Conflicts: The Middle East markets, which account
for ~30% of Hotels & Ancillaries GTV (MEA + Israel), were directly or
indirectly impacted in Mar-26 with Hotels GTV growing by 3% y/y, with
simultaneous disruptions across key global air transit hubs. Cancellation rates
rose across adjacent corridors, as traveler sentiment weakened broadly. Despite
~40% of relevant travel corridors being impacted, the platform’s globally
diversified demand + supply network aided organic Hotels & Ancillaries GTV
to grow by 20.4% y/y and Air by ~9.4% y/y in Q4FY26, led by strong growth
in Europe and APAC region with Hotels & Ancillaries GTV growth of
~27%/73%, respectively.

Emerging Recovery Trends: Three recovery trends are emerging: (a) elevated
cancellation rates led by Middle East conflicts are beginning to normalise; (b)
new sales across non-wat corridors continue tracking positively y/y with only
minor headwinds; and(c) Middle East search volume is approaching historical
highs and active agent levels are steadily recovering toward pre-war levels. The
management expects y/y growth to continue (on consolidated basis), aided by
pent-up demand and the platform’s diversified architecture. Therefore, we expect
a steady performance in HIFY27e with strong recovery from H2FY27¢ onwards.

Outlook: With the hiring spree particulatly on global side, largely concluded in
Q3FY26 and factoring-in incremental growth from Classic Vacations, we
expect consolidated revenue to clock ~28.2% CAGR over FY26-28¢
considering ~20/5% otganic growth in Hotels & Ancillary/Aitlines segments,
and factoring in ~7% topline CAGR for Classic Vacations. We expect
consolidated EBITDA margin to expand by ~300bps to ~17% in FY28e (from
14.1% in FY20), leading to ~44.5% EPS CAGR over FY26-28e. Trimming our
earnings estimate by ~2.6% for FY27/28e, we maintain BUY rating on the
stock with an unrevised TP of Rs2,000, valuing it at ~42x FY28e EPS. Key
Risks: (a) Inability to retain buyers and loss of agents; (b) suppliers changing
terms or discontinue supply; and (c) external factors curbing mobility/travel.
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Quick Glance - Financials and Valuations

Fig 1 — Income Statement (Rs m)

Fig 2 - Balance Sheet (Rs m)

YIE Mar FY24 FY25 FY26 FY27e FY28e YIE Mar FY24 FY25 FY26 FY27e FY28e
Net revenues 13928 17,375 26,775 37,296 44,025 Share capital 104 109 109 109 109
Growth (%) 30.8 24.7 54.1 39.3 18.0 Net worth 5448 11,951 15507 19,534 24,720
Debt 1,351 1,364 6451 6451 6,451
Direct costs 4707 5440 10,035 13,837 16,069 Deferred tax liability 138 176 208 208 208
Gross profit 9221 11,935 16,740 23459 27,956 Lease & long-term liabilities 1,074 749 1,186 891 596
Gross margins (%) 66.2 68.7 62.5 62.9 63.5 Capital employed 8,010 14,239 23,352 27,084 31,975
SG&A 6,638 8926 12,955 17,506 20,488 Net tangible assets 130 128 208 200 191
EBITDA 2,583 3,009 3,785 5954 7468 Net intangible assets 1944 2152 9,641 9386 9,084
EBITDA margins (%) 18.5 17.3 14.1 16.0 17.0 Goodwill 886 912 5546 5546 5546
Depreciation -362 -519 -864 1,193  -1,409 Right of use assets 669 650 933 933 933
Other income 155 488 400 597 704 CWIP (tang. & intang) - - - - -
Interest expenses -106 -233 -436 -522 -537 Investments (strategic) - - - - -
PBT 2,269 2,746 2,885 4,835 6,227 Investments (financial) 186 308 563 563 563
Effective tax rates (%) 11.6 16.3 16.7 16.7 16.7 Current assets (excl. cash) 36,219 45141 63,420 71,078 80,141
+Associates / (Minorities) 16 - - - - Cash 8,541 12,851 12,778 16,928 22,314
Net income 2,021 2299 2403 4,027 5186 Current liabilities 40,564 47,904 69,737 77,551 86,797
WANS 1042 1086 1086 1086 1086  Working capital 4345 -2763 6317 -6472 -6,656
FDEPS (Rs) 19.4 21.2 22.1 37.1 47.8 Capital deployed 8,010 14,239 23,352 27,084 31,975
Fig 3 - Cash-flow Statement (Rs m) Fig 4 - Ratio Analysis
YIE Mar FY24 FY25 FY26  FY27e FY28e YIE Mar FY24 FY25 FY26 FY27e FY28e
PBT 2269 2746 2885 4835 6221 Py 744 654 544 330 256
+Non-cash items M3 578 1120 4119 12482 gy EgiTDA () 531 456 317 201 160
Oper. prof. before WC 2,682 3323 4,004 5954 7468 EV/ Sales (x) 99 79 45 32 27
-Incr./ (decr.) in WC 152 123 3,681 -155 -184 P/B (x) 276 12.6 8.6 6.8 54
Others incl. taxes -265 -312 -531 -808 -1 ,040 RoE (%) 453 26.4 17.8 23.0 234
Operating cash-flow 2,265 2,888 -208 5,301 6,61 1 RoCE (%) - after tax 323 18.7 129 15.7 171
- Capex (tangible + intangible) 387 532 668 930 1,098 DPS (Rs) . -
Free cash-flow 1,878 2,356 -875 4,371 5,514 Dividend yield (%) _ ~
- Acquisitions -1 ,278 -363 -3,809 -295 -295 Dividend payout (%) -incl. DDT _ _ ~ _ -
- Div. (incl. buyback & taxes) - - - = Netdebt/equity (x) 14 10 04 06 07
+ Equity raised - 3891 - - " Receivables (days) 45 48 53 53 53
+ Debt raised 1,301 - 4905 - - Inventory (days) - - - - -
- Fin investments 28 3,856 13 - - Payables (days) 50 51 54 54 54
- Misc. (CFI + CFF) 56 -2,282 5 15 167 CFO:PAT (%) 1120 1256 -85 1316 1275
Net cash-flow 1,928 4,310 212 4,151 5386
Source: Company, Anand Rathi Research Source: Company, Anand Rathi Research
Fig 5 — Price Movement Fig 6 — Region-wise GTV-mix (FY26)
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Fig 7 - Quarterly Results (Organic vs Classic Vacations break up)

Hotels + Ancillary GTV 56,536 46957 20 8,823 65,359 39
Airlines GTV 33,830 30923 9 1,601 35,431 15
Total GTV 90,380 77,880 16 10,730 100,790 29
Total Income 5,416 4,461 21 2,730 8,140 83
Implied Take Rates % 6.0 5.7 25.4 8.1

Gross Profit 3,551 3,109 14 1,390 4,941 59
GPIGTV % 3.9 4.0 13.0 4.9

SG&A without ESOP Costs 2,117 2,318 17 1,117 3,834 65
Adj. EBITDA 834 791 5 274 1,107 40
Adj. EBITDA/GTV % 0.9 1.0 2.6 1.1

Source: Company, Anand Rathi Research

Fig 8 — India continues to be a key market (36.8% of GTV, as of Fig 9 - Monthly transacting buyers gradually increasing in

Q4FY26) international markets
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Fig 10 - International segment having a higher take rate of Fig 11 — Segment-wise take-rate (Q4FY26) — while airline take

~8.9% (region-wise revenue contribution - Q4FY26) rate remains stable, Hotel & Ancillary take rate continues to
expand
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I Outlook and Valuation

An aggregator, TBO Tek helps travel distribution between suppliers and
buyers. Travel suppliers need a way to market their inventory efficiently to
buyers, who in turn need access to these to meet their customers’ travel
requirements. Being modular and asset-light, this platform is scalable with the
potential to launch new solutions, thereby creating a network effect.

Looking ahead, we expect a steady performance in 1THFY27¢ and a strong
recovery from 2HFY27e onwards, aided by pent-up demand and the
platform’s diversified architecture. Operating leverage is expected to expand
further, as SG&A growth continues to moderate, while GP scales.

Trimming our earnings estimates by ~2.6% for FY27/28e, we maintain
BUY rating on the stock with an unrevised TP of Rs2,000, valuing it at
~42x FY28e EPS.

Fig 12 - Change in Estimates

FY27e FY28e
New Estimates Old Estimates Change (%) | New Estimates  Old Estimates Change (%)

Revenues 37,296 36,297 28 44,025 41,637 5.7
EBITDA 5,954 5,808 25 7,468 7,287 25
EBITDA margin (%) 16.0 16.0 4bps 17.0 175 -54 bps
EBIT 4,760 4,864 2.1) 6,059 6,204 (2.3)
EBIT margin (%) 128 134 -64 bps 138 149 114 bps
PBT 4,835 4,936 2.1) 6,227 6,362 (2.1)
Net profit 4,027 4133 (2.6) 5,186 5,327 (2.6)

Source: Anand Rathi Research

Key Risks
B Inability to retain buyers and loss of agents.
B Suppliers changing terms or discontinue supply.

B External factors curbing mobility/travel.
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