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ENDURANCE TECHNOLOGIES LIMITED

Capacity ramp up, new products, Maxwell to drive growth

Endurance Technologies (Endurance) delivered an in-line operational performance in Q3
FY25, with better results from European operations offsetting weaker-than-anticipated
Indian performance. However, its strong order book and continued expansion across
product categories, both organically and inorganically, positions Endurance well for
stable growth in both regions. The company’s Q3FY25 consolidated revenue/EBITDA/PAT
grew ~12%/25%/21% yoy to X28.6bn/3.7bn/1.8bn. 9MFY25 revenue/EBITDA/PAT grew
14%/20%/26% yoy. Standalone revenues grew by 9% yoy as compared to industry growth
of 7% in the quarter, while the subsidiaries grew strongly by ~20%. Europe business revenue
grew ~22% yoy in Rupee terms and ~21% in EURO terms (vs. new car registration growth of
1.3%) on the back of its strong order wins. Maxwell reported revenue growth of 37% yoy to
X260m in Q3FY25. Aftermarket sales in India stood at X3.5m vs. 23.3m yoy.

EBITDA margin expanded 130bps YoY (-10bps goq) to 13%. Standalone EBITDA expanded
90bps yoy to 12.5%. EBITDA margin for EU business improved 70bps yoy to 16.2%. The
same for Maxwell business improved ~110bps yoy to 13.7% in Q3FY25. While operating
performance was in line, lower other income and higher tax led to a PAT coming at X1.8bn

(+21% up yoy).

New Order wins picking up in India

The standalone business has won orders worth 4.7 bn from OEMs in Q3FY25 versus X1.2
bnin Q2FY25 and 1.6 bn in Q3FY24. Over the past five years, the company has cumulative
order wins of X42.7 bn (X33.4 bn of new orders and 9.3 bn of replacement orders) and it
expects to reach its peak revenues (new order wins) by FY27E. The company’s order book
in the EV segment stands at 29.6 bn. The EV order win momentum picked up during the
quarter, with order wins worth 2.4 bn versus order wins of 0.4 bn in Q2 FY25, against 0.6
bnin Q3 FY24. EV orders form 49% of the total order book in 9MFY25 versus 8% of the total
order book in FY2024. In addition, the company signed a technical agreement with a Korean
company to manufacture suspensions and struts for the 4W segment. While the company
will divulge details in the coming quarters, the company believes it remains an attractive
space given that the competitive intensity is limited and is among the top players in most of

the products it manufactures.

Key Financials FY 23 FY 24 FY 25E FY 26E FY 27E

Total sales(X bn) 88.0 102.4 114.1 127.3 140.4
EBITDA margins(%) 11.8% 13.0% 13.4% 13.6% 13.9%
PAT margins(%) 5.4% 6.6% 7.2% 7.5% 7.9%
EPS 34.8 48.4 58.1 67.8 78.5
P/E 54.4 38.3 31.9 27.4 23.6
P/BV 5.9 5.2 4.6 4.1 3.6
EV/EBITDA 25.2 19.6 16.9 14.6 12.8
ROE% 10.9% 13.7% 14.5% 14.8% 15.1%
ROCE% 12.6% 15.1% 16.2% 16.8% 17.1%
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Current Market Price () 1,858
12M Price Target () 2,278
Potential upside (%) 23

Stock Data

Sector : Auto Components
FV () : 10
Total Market Cap (X bn) : 258
Free Float Market Cap (X bn) : 64
52-Week High / Low (X) : 3,061/1,716
BSE Code / NSE Symbol : ENDURANCE / 540153
Bloomberg : ENDU IN

Shareholding Pattern

(%) Dec-24 Sep-24 Jun-24 Mar-24
Promoter 75.00 75.00 75.00 75.00
FPIs 11.50 9.54 8.66 7.79
MFs 7.09 7.93 8.56 8.49
Insurance 4.28 4.81 5.04 6.29
Others 2.13 2.72 2.74 2.43
Source: BSE

Price Performance
(%) iM 3M 6M 1YR

Endurance -8.4% -21.8% -25.2% 2.2%

Nifty 50 -1.1% -2.6% -5.0% 5.0%
* To date / current date : February 14, 2025
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Europe shines with Maxwell at the helm

In the European business, the company has won cumulative orders worth EURO244 mn, out
of which EUR094 mn (34%) are from EV applications and EURO109 mn (45%) are from hybrid
applications over the past five years. Order win in the Europe business stood at EURO12 mn in
Q3FY25 versus EURO9 mn in Q3FY24, mainly driven by large order wins from the Volkswagen
Group and BMW for hybrid applications.

Within Europe, Maxwell has booked new orders worth 2.5 bn over the past three years, which
is expected to peak in FY27E. The orderbook number has been revised downwards to X2.5
bn (2.8 bn earlier) in anticipation of low probability of scaling up the production volumes by
select new age OEMs. The company has 1.2 bn worth of request for quotes under discussion
with various customers. The company has commenced supplies to Hero MotoCorp (X1 bn order
win). In addition, the company has won the first order for motor controller unit supply, which
is expected to have an annual peak revenue potential of X340 mn, which is likely to commence
from Q4FY25E. The company has received LOI from Govecs, a large European electric 2W
OEM, with an opportunity of X130 mn annual revenue at peak and the business is expected to
commence from Q3 FY25E. Also, the company won new orders for BMS from non-automotive
applications such as boats and all-terrain vehicles (ATVs) with a peak revenue potential of X110
mn with SOP likely to commence from Q1FY26E. Maxwell revenues during the quarter stood at
%260 mn, a growth of 37% on a yoy basis in Q3FY25, driven by the ramp-up of volumes by key

customers and launch of mass market EV scooters.

Quarterly Financial Snapshot (Standalone)

YE Mar (X mn) Q3 FY25 Q2 FY25 % QoQ Q3 FY24 % YoY
Net sales 21,773 22,995 -5.3% 19,933 9.2%
Raw material costs 14,144 14,982 -5.6% 13,214 7.0%
Employee costs 1,092 1,075 1.6% 957 14.2%
Other expenses 3,807 3,954 -3.7% 3,452 10.3%
EBITDA 2,729 2,984 -8.6% 2,310 18.1%
EBITDA margins % 12.5% 13.0% (50 bps) 11.6% 90 bps
Other income 144 176 -18.5% 136 5.6%
Depreciation 735 727 1.1% 658 11.6%
Interest expenses 7 5 49.5% 5 30.7%
PBT 2,131 2,429 -12.3% 1,782 19.6%
Tax 562 581 -3.2% 459 22.5%
Adj. PAT 1,569 1,848 -15.1% 1,323 18.6%
Adj EPS 11.15 13.14 -15.1% 9.41 18.6%

Exceptional items - - = - -

Reported PAT 1,569 1,848 -15.1% 1,323 18.6%

Source: Company, LKP Research
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Quarterly Financial Snapshot (Consolidated)

YE Mar (X mn) Q3 FY25 Q2 FY25 % QoQ Q3 FY24 % YoY
Net sales 28,592 29,127 -1.8% 25,611 11.6%
Raw material costs 16,320 16,832 -3.0% 15,392 6.0%
Employee costs 2,515 2,419 4.0% 2,220 13.3%
Other expenses 6,031 6,056 -0.4% 5,010 20.4%
EBITDA 3,725 3,820 -2.5% 2,989 24.6%
EBITDA margins % 13.0% 13.1% (10 bps) 11.7% 130 bps
Other income 219 265 -17.3% 270 -18.6%
Depreciation 1,364 1,311 4.0% 1,144 19.2%
Interest expenses 115 116 -0.9% 109 5.1%
PBT 2,466 2,658 -7.2% 2,005 23.0%
Tax 622 628 -0.9% 483 28.7%
Adj. PAT 1,844 2,030 -9.2% 1,522 21.1%
Adj EPS 13 14 -9.2% 11 21.1%
Exceptional items 0 0 N/A 0 N/A
Reported PAT 1,844 2,030 -9.2% 1,522 21.1%

Source: Company, LKP Research

Capacity ramp-up shall contribute well to drive numbers

The company is planning to increase alloy wheel capacity from current 5.5 mn wheels per
annum to 9.8 mn wheels per annum by Q3FY26E, by setting up a new Greenfield capacity
in Chhatrapati Sambhaji Nagar with a capex of X3 bn. The company is poised to improve the
capacity utilization to >90% in two years post commissioning, as it received firm orders from six
of top seven 2W OEM s for supply of alloy wheels. The company is setting up plant in Sambhaji
Nagar, which will be focussed on machined castings for 4W and non-automotive applications.
In the company’s alloy wheels project at AURIC Bidkin, majority of the planned capacity is
booked by orders and nominations from OEM customers. Both these projects are expected to
begin production in H1 FY26E. The company is planning to increase Waluj ABS capacity by 240k
for dual channel ABS from 400k (single channel) and is expected to reach the full potential of
640k units per annum by Q4FY25E. The company aims to further increase the ABS capacity to
1.2 mn units per annum by FY26E and also the company is in the process of developing high
performance braking systems for >350 cc motorcycles, which is likely to commence production
by the end of FY26E. Also, the company plans to set up Greenfield project at Aurangabad
Industrial City (AURIC). The manufacturing facility shall produce aluminum die casting parts for
automotive (ICE and EV) and non-automotive segments (900 MT casting parts per month), with
value-added processes like machining, assemblies, friction stir welding and surface treatments.
The start of production is envisaged in Q2FY26E and further expansion to reach peak capacity
by March 2028. The company has earmarked capex of X4 bn, which will be funded through
internal accruals. The new plant has already won orders from two OEMs for a peak annual sale
of ~X2.2 bn.
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PV focus to increase both organically and inorganically

The company aims to improve the salience of the PV business to 45% by 2030E from current
25%, led by growth in (1) Aluminum castings, forgings on the back of growing demand for
light weight solutions and (2) Foraying into PV suspension, braking and alloy wheel business
through acquisitions and JVs. Also, the company strives to improve the contribution from 2W
premium segment (>150cc) with all the customers in brake assemblies, ABS, suspension and

clutch assemblies with upgraded product technologies and processes.

In a bid to increase its PV segment exposure, Endurance Overseas has signed a Share Purchase
Agreement for acquisition of 60% stake in Stoferle Automotive GmbH and Stéferle GmbH,
Germany for a cash consideration of EURO37.5 mn. Stéferle Automotive GmbH and Stoferle
GmbH are in the business of manufacturing of machined aluminium die castings for engine and
transmission components of automotive industry and production of CNC machines for captive
use. On an annualized basis, the company has net revenues of EURO80 mn with EBITDA of
EURO15-16 mn (~18% EBITDA margin).

Outlook and Valuation

Endurance posted decent set of numbers in Q3 especially in the European business, bucking the
trend of the industry there. The company has been always focusing on catering to all the major
2W OEMs in India and has been maintaining a top share in the products which it manufactures.
The company is now focusing on increasing the 4W revenue contribution to 45% by FY30 from
25%, and this will remain a key growth driver in the coming years. A sustained recovery in
underlying 2W demand, expanding its capacities according to clients’ needs, a strong focus on
ramping up its presence in the PV segment and a strong order backlog in Europe in FY25 are the

potential catalysts for the stock.

The stock trades at 24x FY27E consolidated EPS and does not reflect its strong order book
across businesses, consistent outperformance and superior financials. We therefore reiterate
our BUY rating with a TP of 22,278 (based on 29x FY 27E consolidated EPS) and an upside of 23%

post recent correction in the stock price.
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Income Statement Balance Sheet

(X mn) FY23 FY24 FY25E FY26E FY27E (X mn) FY23 FY24 FY25E FY26E FY27E
Total Revenues 88,040 1,02,409 1,14,070 1,27,327 1,40,431 Equity and Liabilities
Raw Material Cost 53,295 60,506 67,388 75,702 83,631 Equity Share Capital 1,407 1,407 1,407 1,407 1,407
Employee Cost 7,636 8,799 9,545 10,361 11,154 Reserves & Surplus 42,715 48,368 55,045 62,832 71,858
Other Exp 16,747 19,824 21,839 23,885 26,084 Total Networth 44,121 49,774 56,451 64,238 73,265
EBITDA 10,362 13,280 15,298 17,379 19,561 Total debt 2,781 4,803 5,303 5,803 6,303
EBITDA Margin(%) 11.8% 13.0% 13.4% 13.6% 13.9% Net Deferred Tax 5 144 144 144 144
Other Income 455 856 720 840 950 Long term provisions 1,809 1,761 1,761 1,761 1,761
Depreciation 4,216 4,740 4,959 5,328 5,628 Current Liab & Prov
EBIT 6,146 8,540 10,339 12,051 13,934 Trade payables 14,257 16,045 17,189 18,489 20,007
EBIT Margin(%) 7.0% 8.3% 9.1% 9.5% 9.9% Short term provisions 1,149 2,118 2,118 2,118 2,118
Interest 206 427 305 320 335 Other current liabilities 3,901 4,211 4,211 4,211 4,211
PBT 6,395 8,970 10,754 12,571 14,549 Total current liab & privs 19,307 22,374 23,518 24,818 26,336
PBT Margin(%) 7.3% 8.8% 9.4% 9.9% 10.4% Total Equity & Liabilities 68,024 78,857 87,178 96,765 1,07,809
Tax 1,497 2,164 2,582 3,040 3,500 Assets
PAT 4,899 6,806 8,172 9,531 11,048 Net block 26,347 31,337 33,337 35,337 37,337
PAT Margins (%) 5.6% 6.6% 7.2% 7.5% 7.9% Capital WIP 1,684 1,567 1,867 2,167 2,467
Exceptional items 103 0 0 0 0 Other non current assets 2,968 3,063 3,063 3,063 3,063
Adj PAT 4,796 6,806 8,172 9,531 11,048 Total fixed assets 36,106 40,958 43,258 45,558 47,858
Adj PAT Margins (%) 5.4% 6.6% 7.2% 7.5% 7.9% Cash and Bank 2,877 5,047 8,046 12,277 17,784
Inventories 8,206 8,722 9,785 10,785 11,915
Key Ratios Trade receivables 11,620 12,624 14,689 16,744 18,852
Loan, Advances & others 2,751 3,750 3,750 3,750 3,750
YE Mar FY23 ~ FY24  FY25E  FY26E  FY27E Other current assets 6,464 7,651 7,651 7,651 7,651
Per Share Data () Total current Assets 31,918 37,794 43,920 51,207 59,952
Adj. EPS 34.8 48.4 58.1 67.8 78.5 Total Assets 68,024 78,857 87,178 96,765 1,07,809
CEPS 64.1 82.1 93.4 105.6 118.6
BVPS 313.7 353.9 401.3 456.7 520.9 Cash Flow
DPS 6.2 8.9 10.6 12.4 14.4
Growth Ratios(%) (X mn) FY23 FY24 FY25E FY26E FY27E
Total revenues 16.6% 163% 11.4% 11.6% 10.3% PBT 6,293 83969 R
EBITDA 7.4% 28.2% 15.2% 13.6% 12.6% Depreciation 4,216 4,740 4,959 5,328 5,628
PAT 05% 389% 20.1% 16.6% 15.9% Interest 196 415 puuptoEEEE CE
EPS Growth 05% 38.9% 201% 16.6%  15.9% Chng in working capital (413)  (803) (1,984) (1,756) (1,720)
Valuation Ratios (X) Tax paid (1,849) (2,194) (2,582) (3,040) (3,500)
PE 54.4 38.3 31.9 27.4 23.6 Other operating activities 0 (560) 0 0 0
P/CEPS 29.0 22.6 19.9 17.6 15.6 Cash flow from operations (a) 8,619 10,571 12,100 13,095 12,664
P/BV 59 5.2 4.6 a1 36 Capital expenditure (6,362) (8,348) (7,800) (7,300) (5,300)
EV/Sales 3.0 25 23 2.0 1.8 Chng in investments 0 0 0 0 .
EV/EBITDA 252 196 169 146 128 Other investing activities 21 31 0 0 E
Operating Ratios (Days) Cash flow from investing (b)  (9,146) (9,452) (7,800) (7,300) (5,300)
Inventory days 56.2 54.0 53.0 52.0 52.0 Free cash flow (a+b) (527) 1,119 4,300 5,795 7,364
Recievable Days 48.2 47.0 47.0 48.0 49.0 Inc/dec in borrowings 282 2,513 500 500 500
Payables day 59.1 57.0 55.0 53.0 52.0 Dividend paid (incl. tax) (879)  (985) (1,496) (1,744) (2,022)
Net Debt/Equity (x) 006 010 009 009  0.09 Interest paid (40)  (324)  (305)  (320)  (335)
Profitability Ratios (%) Cash flow from financing (c) (1,150) 2,170 2,999 4,231 5,507
ROCE 12.6% 15.1% 16.2% 16.8% 17.1% Net chng in cash (a+b+c) 4,027 2,877 5,047 8,046 12,277
ROE 10.9% 13.7% 145% 14.8% 15.1% Closing cash & cash equivalents 2,877 5,047 8,046 12,277 17,784

Dividend payout 183% 183% 183% 183% 18.3%

LKP Research 5
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DISCLAIMERS AND DISCLOSURES

LKP Sec. Itd. (CIN-L67120MH1994PLC080039, www. Lkpsec.com) and its affiliates are a full-fledged, brokerage and financing group. LKP was established in 1992 and
is one of India's leading brokerage and distribution house. LKP is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of
India Limited(NSE), MCX Stock Exchange Limited (MCX-SX).LKP along with its subsidiaries offers the most comprehensive avenues for investments and is engaged in the
businesses including stock broking (Institutional and retail), merchant banking, commodity broking, depository participant, insurance broking and services rendered in
connection with distribution of primary market issues and financial products like mutual funds etc.

LKP hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years.
However, SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice letters or levied minor penalty on LKP for
certain operational deviations in ordinary/routine course of business. LKP has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities;

nor has its certificate of registration been cancelled by SEBI at any point of time.

LKP offers research services to clients. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations
or views expressed in this report.

Other disclosures by LKP and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) covered in this report-:
Research Analyst or his/her relative’s financial interest in the subject company. (NO)
LKP or its associates may have financial interest in the subject company.

LKP or its associates and Research Analyst or his/her relative’s does not have any material conflict of interest in the subject company. The research Analyst or research entity

(LKP) has not been engaged in market making activity for the subject company.

LKP or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report.

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of publication of Research Report: (NO)

LKP or its associates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject company in the
past 12 months.

LKP or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past 12 months.

LKP or its associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report.

Subject Company may have been client of LKP or its associates during twelve months preceding the date of distribution of the research report and LKP may have co-
managed public offering of securities for the subject company in the past twelve months.

Research Analyst has served as officer, director or employee of the subject company: (NO)

LKP and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders, and
other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed
herein, and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not
limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material
is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject LKP or its group
companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person
for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. person.

Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be distributed in Canada or used
by private customers in United Kingdom.

All trademarks, service marks and logos used in this report are trademarks or registered trademarks of LKP or its Group Companies. The information contained herein is not
intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication
is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be

reliable, although its accuracy and completeness cannot be guaranteed.

All material presented in this report, unless specifically indicated otherwise, is under copyright to LKP. None of the material, nor its content, nor any copy of it, may be
altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of LKP.

LKP Securities Ltd, 2nd Floor, Gala Impecca, Andheri Kurla Road, Near Hotel Courtyard Marriott, Chakala, Andheri (East), Mumbai-400059.
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