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Q1FY27 Results Highlights

e Revenue: The company reported revenue of INR 9,683 Mn, up 39.7% YoY and 31.7% Market Cap (Cr) 5,022
QoQ, driven by strong volume growth and improved realizations across the portfolio.
Exports contributed 35% of total revenue. Free Float Market Cap (Cr) 1,525
. Gross Margin: Gross profit margin expanded to 37.5%, compared with 30.8% in Q1FY26
and 33.6% in Q4FY26, mainly aided by higher inventory gains and favourable work-in- 52 Week High / Low 2411107
progress (WIP) movements. Avg Daily Vol (1yr) shares 13,16,334

o EBITDA: EBITDA stood at INR 1,143 Mn, registering a robust 272% YoY and 113% QoQ
growth. EBITDA margin improved to 11.8%, expanding by 730 bps YoY and 450 bps QoQ, No. of Shares (Cr.) 27.7
supported by higher realizations, favourable product mix, procurement efficiencies and
operating leverage. Ethyl Acetate spreads reached a 12-year high of around USD
215/tonne during the quarter, supporting strong profitability in the Essentials business.

However, management indicated that spreads have started moderating since May and Key
K . . . . . 1 . FY26 FY27E FY28E

are expected to normalize further as geopolitical disruptions ease. Meanwhile, Specialty Financials

Chemicals operating margins declined from around 24% in the previous year to nearly Revenue 28,467 34,451 40,308

13%, primarily due to higher input costs and product mix. EBITDA 1,714 3,249 4,031
e PAT: Profit after tax (PAT) came in at INR 677 Mn, with PAT margin improving to 7.0%, F——— Py . gy

reflecting an expansion of 3.91% YoY and 4.06% QoQ, primarily driven by stronger (%) o e ?

operating profitability and better realizations. PAT 794 1,579 2,072

Business Segment Performance: The Essential Chemicals segment reported revenue of

INR 7,265 Mn, registering 50% YoY growth, while the Specialty Chemicals segment reported
revenue of INR 2,418 Mn, up 17% YoY. Specialty Chemicals contributed 28% of total EBITDA, Holding Dec25 farch-26 Sune26

with the remaining 72% contributed by the Essentials business. Promoters 69.36 69.36 69.34
Valuation and Outlook Fil 160 116 0.69
DIl 3.40 3.82 3.83
. Management indicated that raw material costs in the Specialty Chemicals business have
Others 25.65 25.68 26.14

started to increase. The company expects the Fluorochemicals business to achieve full
ramp-up during FY27, while the newly commissioned Ethyl Acetate capacity at Lote is TOTAL 100 100 100
expected to support incremental volume growth. In addition, Dahej Phase Il remains on
track for commissioning, with commercial contributions expected from Q4FY27, followed
by a gradual ramp-up through FY28.

e  With channel inventories across global pharmaceutical and agrochemical customers
gradually normalizing, demand recovery, improved capacity utilization, and operating 20

leverage are expected to support earnings growth over the next two years. 0

e  The commercialization of the Dahej Fluor specialties platform, expansion of diketene 20
derivatives, and the new Ethyl Acetate capacity provide multiple growth levers from FY28

onwards. Along with an improving product mix and the ramp-up of new capacities, these -40

-60

initiatives are expected to drive EBITDA margin expansion.

e  We expect the company to deliver a Revenue/EBITDA/PAT CAGR of 19%/53%/62% -80
over FY26-FY28, driven by the ramp-up of the Dahej Phase Il project, improving Q,w“ K Q,fﬁ’ A Qﬁ’ o\f@ Q:\f’ P R *93’ o\ﬂ?’
specialty chemicals mix, and normalization in end-market demand. The stock is CAI R A R S R R AR

currently trading at 24x FY28E EPS. We assign a target multiple of 25x FY28E EPS
(+1 SD), implying a target price of INR 187. However, given the upside of 3.3% from
the current market price, we change our rating to HOLD.

| axmi Organic === |ndia S&P BSE SENSEX

Source: Company Research, Deven Choksey Research

Key Risks

Key risks to the business include prolonged weakness in specialty chemical demand, slower-
than-expected ramp-up of new projects, and continued volatility in key raw material spreads
such as Ethyl Acetate and acetic acid. Any delay in recovery of the high-margin specialty
segment or further pressure on realizations could impact profitability.
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Story in Charts

The company reported revenue of INR 9,683 Mn, up 39.7% YoY. and 31.7%
QoQ, driven by strong volume growth and improved realizations across the
portfolio.

Gross profit margin expanded to 37.5%, compared with 30.8% in Q1FY26 and
33.6% in Q4FY26, mainly aided by higher inventory gains and favourable work-
in-progress (WIP) movements.
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EBITDA margin improved to 11.8%, expanding by 730 bps YoY and 450 bps
QoQ, supported by higher realizations, favourable product mix, procurement
efficiencies and operating leverage.

Profit after tax (PAT) came in at INR 677 Mn, with PAT margin improving to
7.0%, reflecting an expansion of 310 bps YoY and 290 bps QoQ, primarily
driven by stronger operating profitability and better realizations
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The Essential Chemicals segment reported revenue of INR 7,265 Mn, registering 50% YoY growth, while the Specialty Chemicals segment reported
revenue of INR 2,418 Mn, up 17% YoY. Specialty Chemicals contributed 28% of total EBITDA, with the remaining 72% contributed by the Essentials

business.
Segment breakup
29.9% 26.2% 25.9% 29.0% 25.0%
Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27
® Essentials (Acetyl Intermediates) Specialty
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Result Snapshot

Particulars (Mn) Q1FY27 Q4FY26 Q1FY26 QoQ YoY
Revenue from Operations 9,683 7,353 6,929 31.7% 39.7%
Total Expenditure 8,540 6,817 6,622 25.3% 29.0%
COGS 6,057 4,880 4,794 24.1% 26.3%
Employee Cost 398 354 409 12.6% -2.6%
Other Expenses 2,085 1,583 1,419 31.7% 46.9%
EBITDA 1,143 536 308 113.2% 271.8%
EBITDA Margin (%) 11.8% 7.3% 4.4% 451 bps 737 bps
Depreciation 217 192 171 13.1% 26.6%
EBIT 926 344 136 169.0% 580.8%
Other Income 34 27 55 26.7% -37.6%
Interest Expense 43 47 49 -8.1% -12.7%
PBT 918 325 142 182.6% 546.6%
Tax 240 109 -72 120.1% -433.9%
PAT 677 216 214 214.2% 216.6%
EPS 24 0.78 0.77 214.8% 217.3%
Adj. PAT 677 216 213.9 214.2% 216.6%
Adj. PAT Margin (%) 7.0% 2.9% 3.1% 406 bps 391 bps
Adj. EPS 24 0.78 0.77 214.8% 217.3%

Source: Company Research, Deven Choksey Research
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Conference Call Highlights

Financial Performance

Revenue increased 40% YoY and 32% QoQ to INR 9,683 Mn, driven by around 10% volume growth, higher realizations and improved

product mix.

EBITDA surged 272% YoY and 113% QoQ to INR 1,143 Mn, supported by better pricing, procurement efficiencies and supply-chain
agility despite higher freight and energy costs.

Specialty business revenue grew 17% YoY and 13% QoQ to INR 2,418 Mn.
Essentials business revenue increased 50% YoY and 39% QoQ to INR 7,265 Mn, supported by double-digit volume growth.

Net working capital increased during the quarter as the company built inventories to secure raw material availability amid supply

disruptions, with normalization expected over time.

Business Segment Update

Essentials Business

Delivered strong performance driven by higher spreads, pricing and procurement efficiencies.
Enterprise volume growth stood at around 10%, with the balance of revenue growth coming from pricing and product mix.

Ethyl acetate spreads remained above the 12-year average (~USD 215-220/tonne) and continue to be the key leading indicator for

the business.
Management indicated essentials EBITDA reached around 11-12% this quarter versus low single-digit margins during the downcycle.

World-scale ethyl acetate capacity at Lote has been successfully commissioned and is contributing to growth.

Specialty Business

Positive recovery observed across several key products.

No contribution from the phased-out agrochemical intermediate, which previously accounted for roughly 10% of specialty revenues.
Mahad specialty facility remains fully utilized.

Products that could not be manufactured at Mahad due to capacity constraints will gradually shift to the new Dahej facility.

Dahej expansion will double diketene derivative capacity, making Laxmi the third-largest global producer of diketene derivatives.

Management highlighted a robust specialty product pipeline and continued customer engagement.

Capex & Expansion Plans

Dahej remains the company's key strategic growth project.

Phase 1 has already been capitalized (approximately 15-18% of total project cost).

Around 85% of Phase 2 capex will be capitalized during Q2 FY27.

Mechanical completion targeted in Q2, followed by customer qualification in Q3 and commercial ramp-up in Q4 FY27.
FY27 total capex guidance remains INR 125-150 crore, including Dahe;j.

Project Vayu (Hitachi project) is expected to achieve mechanical completion in early Q3 FY27, with revenue contribution beginning in
FY28
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Balance Sheet & Cash Flow
e  Term debt has peaked at approximately INR 610 crore.
e Net debt-to-equity remains healthy at around 0.3x.
e  Debt repayment is scheduled to begin in FY28 over a five-year period.

e  Depreciation is expected to increase by approximately INR 70-75 million per quarter after Dahej Phase 2 capitalization.

Management Guidance & Outlook

e  Management remains confident of sustaining growth by leveraging its integrated manufacturing platform, procurement capabilities and
economies of scale.

e Dahejis expected to be the primary growth driver from FY28 onwards, with meaningful ramp-up through FY29.

e  Specialty chemicals are expected to enter a multi-year growth phase supported by new capacities and a strong product pipeline.
e  Historical specialty EBITDA margins of 20—25% may not immediately return as the company ramps up new capacities.

e  Essentials remains a cyclical business, and margins should be viewed over the cycle rather than extrapolating Q1 levels.

e  Capacity utilization at new facilities is expected to improve steadily, with management reiterating that Laxmi has a strong track record of rapidly
ramping up new capacities.
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Key Financials

Exhibit 1: Profit & Loss Statement Exhibit 2: Balance Sheet
INR Mn FY25 FY26 FY27E FY28E INR Mn FY25 FY26 FY27E FY28E
Revenues 29,854 28,467 34,451 40,308 Equity
COGS 19,476 19,100 22,156 26,200 Equity Capital 554 554 554 554
Gross profit 10,378 9,366 12,295 VAl Other Equity 18,513 19,302 20,884 22,956
Employee cost 1,465 1,722 1,760 2,015 Total Equity 19,070 19,859 21,438 23,510
Other expenses 6,117 5,930 7,286 8,062

Non-Current Liabilities

EBITDA 2,796 1,714 3,249 4,031

Borrowings 425 4,932 5,432 5,932
Depreciation 1,240 766 1,022 1,149 Deferred tax liabilities
337 97 97 97
(Net)
EBIT 1,556 948 2,226 2,882
E)ightﬁlrit!\gs’”'cu"e"t 89 304 304 304
Finance Costs 205 221 265 320
Total Non-Current
Liabilities 851 5,332 5,832 6,332
Other Income 254 153 158 202
PBT Current Liabilities
1,605 880 2,120 2,763
Tax 470 86 541 691 Borrowings 2,107 477 477 477
PAT 1,135 794 1,579 2,072 Trade Payables 6,972 7,302 8,837 10,340
EPS (INR) 4.1 2.9 57 75 Other current liabilities 1,446 1,488 1,488 1,488
[;t;'"g:gem 10,524 9,267 10,802 12,304
Exhibit 3: Cash Flow Statement Total Equities &
s .qu 30,446 34,458 38,072 42,146
Liabilities
INR Mn FY25 FY26 FY27E FY28E
Non-Current Assets
CFFO 1,080 1,749 2,374 3,014
Property Plants and 11,617 14,780 15,207 15,558
CFFI (2,676) (4,036) (1,342) (1,298) Equipment's
CFFF 902 2,472 235 180 Capital work-in- 3,984 6,517 6.517 6,517
progress
Net Inc/Dec in cash (695) 185 1,268 1,895 ~
Other Non-current 737 547 547 547
assets
Opening Cash 1,111 417 602 1,870
Total Non-Current 16,339 21,845 22,271 22,622
Closing Cash 417 602 1,870 3,765 Assets
Current Assets
Source: Company Research, Deven Choksey Research Inventories 3,780 3,651 4,419 5,170
Trade Receivables 5,379 5,236 6,336 7,413
Cash and bank 1,183 613 1,882 3,777
Oher current assets 3,765 3,113 3,164 3,164
Total Current Assets 14,107 12,613 15,801 19,524
Total Assets 30,446 34,458 38,072 42,146
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Laxmi Organic Industries Ltd.

Date CMP (INR) TP (INR) Recommendation

31-July-26 HOLD Buy More than 15%
28-May-26 151 142 REDUCE Accumulate 5% — 15%
31-Oct-25 196 201 HOLD

Hold 0-5%
27-May-25 194 206 ACCUMULATE
Reduce -5% -0
23-Jan-25 226 249 ACCUMULATE
Sell Less than — 5%
31-Oct-24 270 297 ACCUMULATE
03-Aug-24 252 253 HOLD
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